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BUSINESS REVIEW

Various macro-economic factors such as the Sino-US
trade war and slowdown of the Hong Kong and Mainland
China economies, brought a series of challenges to media
companies in the first half of 2019. According to China
Advertising Market Data for the first half of 2019 announced
by CTR, the PRC advertising market has continued to
decline since the beginning of 2018. Media advertising
expenditure in the first quarter of 2019 decreased by 11.2%
and that spent on traditional media decreased by 16.2%.
With leadership in the out-of-home (“OOH") industry in the
PRC and Hong Kong, and its proven “space management”
approach well-appreciated by advertisers, Asiaray has
stayed competitive in the unstable and uncertain market.
For the six months ended 30 June 2019 (the “Period”),
total revenue of the Group has slightly increased 1.4% to
HKD901.1 million (2018: HKD888.3 million), with combined
revenue, which includes consolidated revenue and revenue
from all associated companies of the Group engaged in
media advertising business, amounting to HKD1,239.0
million (2018: HKD1,330.1 million), driven by the project of
High Speed Rail (Hong Kong Section) and the new billboard
resources secured and commenced in late 2018. Gross profit
rose by 11.0% to HKD215.3 million (2018: HKD193.9 million)
and gross profit margin swelled by 2.1 percentage points to
23.9%.

However, due to the launch of several new projects which
are still in ramp-up stage such as Beijing Metro Line No. 14,
Wenzhou Metro Line S1 and Haikou Meilan International
Airport, and the adverse effects of adoption of the Hong
Kong Financial Reporting Standard 16 Leases ("HKFRS 16")
which took effect on 1 January 2019, the Group recorded
a net loss for the period of HKD21.8 million for the six
months ended 30 June 2019 (2018: profit of HKD38.2
million). However, the Group continues to maintain the net
cash position in the Period and is able to keep this net cash
position for 5 years since its listing in Hong Kong Stock
Exchange.
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Maintaining leadership with long lasting impact
Asiaray’s unique space management model which allows it
to bolster the value of advertising projects through creative
use of available space with stimulating the five senses of
audience, exploiting the uniqueness of the advertising
fixtures, and integrating advanced technology and digital
media with the Group’s OOH media. This approach is well-
received by advertisers, landlords, and audience, and has set
the Group apart from other market players. Priding a proven
track record and an extensive media resources network, the
Group enhanced its leadership among media companies in
the airport and metro advertising markets in Greater China
region during the Period. Currently, Asiaray is providing
exclusive advertising services to 19 metro lines and 31
airports (including Sanya Phoenix International Airport
Terminal 2, Hainan) across 39 cities in the PRC, and also the
High Speed Rail (Hong Kong Section) and the Hong Kong-
Zhuhai-Macau Bridge (Zhuhai-Macau port).

Update of business segments

Airport

For the six months ended 30 June 2019, revenue from
media advertising business in airports declined 8.5%
period-on-period to HKD347.9 million, mainly due to the
expiry of the concessionary rights in Hangzhou Airport.
Nonetheless, encouraging performance was achieved at
Zhuhai International Airport, and profitability of the business
segment remained stable. The Group managed to keep
the segmental gross profit margin at 32.8%. Subsequent
to the Period, the Group has once again secured the
exclusive concession rights to operate the advertising and
media resources of Kunming Airport, the main international
airport serving the capital city of Yunnan province in China.
Among the 50 busiest airports in the world in terms of
passenger traffic, Kunming Airport is expected to handle
43 million passengers in 2020 and become an important
new gateway for the Bangladesh-China-India-Myanmar
and the China-Indochina Peninsula corridors under the
Chinese government’s Belt and Road Initiative. Thus,
together with several recently secured resources, such as
media concession rights to the Beijing Capital International
Airport and the new Beijing Daxing International Airport,
and exclusive concession rights to the Haikou Meilan
International Airport and the Qionghai Bo'ao Airport in
Hainan, the Group has diversified and strengthened its
presence in various regions in the PRC.
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Metro lines and billboards

During the Period, the Group continued to focus on
increasing sales contributions from the existing 19 metro
lines, driving segmental revenue up by 12.6% to HKD450.3
million, while gross profit of the segment surged by 56.0% to
HKD77.5 million and gross profit margin improved to 17.2%.
In February, the Group secured the exclusive concession
rights to operate the media resources of Beijing Metro Line
14, as such expanded its business presence in the Beijing-
Tianjin-Hebei region, which is going to translate into huge
synergistic benefits for its business in the region. Including
the latest addition, the Group is now operating media
resources of seven metro lines in the Beijing-Tianjin-Hebei
region. Moreover, the Group also secured the exclusive
concession rights to the advertising and media resources of
Wenzhou Metro Line S1 in March, which is a new passenger
transport model connecting inter-city metro and urban
rail transit. Thus, the Group has broadened its business
presence in the Yangtze River Delta with operating the
media resources of six metro lines covering Wuxi, Hangzhou
and Wenzhou. At the same time, the Group also has a strong
business network in the Greater Bay Area with covering the
media resource of Shenzhen metro lines (No. 3 and No. 4),
Hong Kong-Zhuhai-Macau Bridge (Zhuhai-Macau port), the
High Speed Rail (Hong Kong Section) and several metro
lines in Hong Kong.

Furthermore, the Group secured new billboard resources
in prime locations in Hong Kong, including the sightseeing
and business area such as Tsim Sha Tsui, Central, Wan Chai,
and Causeway Bay, which facilitated growth of the business
segment during the Period. Boasting a leading market
reputation, the Group is poised to capture opportunities
despite the challenges in Mainland China and Hong Kong.

Latest developments in digital out-of-home (“DOOH")
Digital out-of-home (“DOOH") advertising demonstrates
significant growth potential in the OOH Market. According
to an advertising industry report, revenue of the sector in
China will reach USD4,200 million in 2021. In 2018, armed
with a solid foundation and strong connection, Asiaray
joined hand with Google and launched the first media
buying platform for programmatic DOOH media in Hong
Kong. Apart from the programmatic buying media platform,
the Group has further echoed its online and offline ("O&QO")
strategies by exploring different kind of online medium for
promotion, which allows advertisers to reach their target
audiences directly, thus, to further enhance Asiaray’s leading
position in the market.
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OUTLOOK

The global economy is expected to be filled with
uncertainties in the second half year, with the Sino-US
trade war and geopolitical tensions looming, which will
in turn challenge the Mainland China and Hong Kong
economies. Declining import and export, lacklustre retail
figures in Hong Kong, as well as the slowdown of advertising
expenditure growth in China will continue to put pressure
on media companies. Nevertheless, by capitalising on its
broad resource network and deep roots in the markets,
Asiaray will manage to stand out strong as the market
consolidates and unearth market potential and strengthen
its position as a leading player. With the second half of the
year being the traditional peak season, the Group expects
to see improvement in overall performance, especially with
advertising opportunities the two said national projects, the
Hong Kong-Zhuhai-Macau Bridge (Zhuhai-Macau port) and
the High Speed Rail (Hong Kong Section) will bring. These
projects are expected to be strong showcases that can open
up for the Group with other opportunities. Airports and
metro lines will remain the primary focus of the Group, while
it will constantly seek different opportunities to diversify its
clientele.

With transportation infrastructure development booming
on the mainland, and various national projects expected to
commence in the coming years, the Group sees immense
growth opportunities from the OOH industry, particularly in
the Greater Bay Area, the Beijing-Tianjin-Hebei Region, and
the Yangtze River Delta. Furthermore, rapid urbanisation
has brought over two billion people to urban populations,
fuelling demand for OOH advertising and generating
substantial business potential for media companies. To
serve the burgeoning urban population, over 80 newly-
built airports have started operation, and more are under
construction. Infrastructure development is picking up speed
in Hong Kong and Mainland China, considering that, the
Group will focus on obtaining exclusive concession rights to
media resources in airports and metro lines. The Group aims
to continually penetrate the OOH market, including those in
overseas markets at opportune time and should appropriate
opportunities arise.

Asiaray Media Group Limited 2019 Interim Report 7
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The Group will strive to broaden its revenue streams and
generate synergies among its existing media resources.
Leveraging Radius’ market leadership and connection
strong and wide, the Group will be able to reach various
potential partners and explore growth opportunities from
the emerging 5G technology. Furthermore, the Group
plans to add more interactive and customisable elements
to its DOOH media platform, and upgrade its technology
to attract and connect a greater diversity of advertisers.
The Group will continue to push to realise the objective
of providing the best OOH communication solutions to
customers, solutions that can effectively generate the
highest return on investment.

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 June
2019 increased from approximately HKD888.3 million to
approximately HKD901.1 million, representing an increase
of 1.4%. The increase was mainly attributable to the growth
in the metro and billboards segment and partially offset by
the decrease in airport segment. The combined revenue
of the Group, which includes the consolidated revenue of
the Group and the total revenue of the Group's associated
companies engaged in the media business as an operating
information, reached approximately HKD1,239.0 million.

Revenue on the metro and billboards increased by
approximately HKD50.4 million or 12.6% from approximately
HKD399.9 million in the corresponding period of 2018 to
approximately HKD450.3 million in this Period. This was
primarily attributable to the additional revenue from High
Speed Rail (Hong Kong section) and additional billboards
in Hong Kong. Besides, Hangzhou metro lines 2 and 4
contributed a satisfactory results and achieved a double-
digit growth during this Period.

Revenue on the airports decreased by 8.5% from
approximately HKD380.4 million in the corresponding
period of 2018 to approximately HKD347.9 million in this
Period, it mainly due to the expiry of project on Hangzhou
airport.

Revenue on the others segment decreased by approximately
4.8% from approximately HKD108.0 million in the
corresponding period of 2018 to approximately HKD102.8
million in this Period, which was primarily attributable to
the decrease in our agency business in respect of sales of
advertising fixtures in media resources operated by certain
associated companies and other companies.
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Consolidated group revenue 6.5% 1.4%

# defined as revenue generated from the same projects which both
contributed revenue for the Period and the corresponding period in

2018 respectively

Cost of Revenue

The cost of revenue decreased by approximately HKD8.6
million, or 1.2%, from approximately HKD694.4 million in the
corresponding period of 2018 to approximately HKD685.8
million in this Period. The decrease was primarily due to
change in financial reporting standard (HKFRS 16). Without
the financial impact of HKFRS 164, the cost of revenue
increased by approximately HKD55.2 million or 7.9% when
compared to the corresponding period of 2018, mainly
due to (a) cost of new projects of High Speed Rail (Hong
Kong section), Haikou Meilan airport, Wenzhou metro line
S1, Beijing metro line no. 14 and the additional billboards
in Hong Kong; and (b) increase of concession fee payable
under the concession rights contract of Xinjiang airport
which was renewed in the first quarter of 2019.

Asiaray Media Group Limited 2019 Interim Report 9
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Gross Profit and Gross Profit Margin

The gross profit for the Period increased from approximately
HKD193.9 million to approximately HKD215.3 million,
while the gross profit margin increased from 21.8% in the
corresponding period of 2018 to 23.9% in this Period. The
increase in gross profit and gross profit margin was due to
change in financial reporting standards (HKFRS 16). Without
the financial impact of HKFRS 16, the gross profit decreased
by approximately HKD42.4 million while the gross profit
margin decreased to 16.8%, representing a 5 percentage
point decreased when compared to the corresponding
period of 2018. The decreased caused by the initial cost of
new projects which explained above.

Selling and Marketing Expenses

Selling and marketing expenses increased by approximately
HKD13.8 million, or 18.3%, from approximately
HKD75.3 million in the corresponding period of 2018 to
approximately HKD89.1 million this Period. This increase
was primarily attributable to the increase in employee
benefit expenses and set up expenses as a result of the
growth and expansion of our business operations.

Administrative Expenses

Administrative expenses increased by approximately
HKD3.0 million, or 3.5%, from approximately HKD86.2
million in the corresponding period of 2018 to
approximately HKD89.2 million in this Period. The increase
was attributable to the increase in depreciation of offices of
the right-of-use assets regarding to HKFRS 16.

Finance Costs - net

Net finance cost was approximately HKD81.8 million for
this Period, compared with approximately HKD1.2 million
in corresponding period of 2018. This was primarily
attributable to the HKFRS 16 and increase in bank
borrowings during the Period.

Share of Profits of Investments in Associates

The share of profits of investments in associates for the
Period decreased 37.5%, from approximately HKDé6.4 million
in the corresponding period of 2018 to approximately
HKD4.0 million.
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Income Tax Credit/Expenses

The Company incurred an income tax credit in this Period,
and an taxation expense in the corresponding period of
2018, the changes was representing the net loss which was
recorded during this Period. The relatively high in effective
tax rate in the Period was primarily due to tax losses from the
loss-marking subsidiaries.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

The EBITDA of the Group was approximately HKD384.7
million in this Period, increased HKD322.2 million compared
to the corresponding period of 2018. The increase was due
to HKFRS 16, part of the concession fee was recorded as
depreciation under the recognition of right-of-use assets
since 1 January 2019.

Loss/Profit Attributable to Owners of the Company

Loss attributable to owners of the Company was
approximately HKD42.0 million during the Period,
compared to profit attributable to owners of the Company
of approximately HKD6.6 million in corresponding period
of 2018. The decrease in profit was the negative impact of
HKFRS 16, as fully explained in the above and the losses
recorded for the new projects which are still in ramp-up

period.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERMBRELEF16F MBHE

Financial Impact of HKFRS 16

B #3R & ZE R
£163%
Without
HKFRS 16
R2019%F
6H30H
As at

30 June
2019
THET
HKD’'000

309,176
1,190,197
1,499,372

63,519
865,905
929,424

324,292
434,123
569,948

HHEHEEBEX Condensed Consolidated Balance Sheet
AREE
B 7 3R 5 ZE B
FE165%
With
HKFRS 16
R2019%F
6A30H
As at
30 June
2019
FET
HKD'000
IEREBEE Non-current assets 3,406,813
MENEE Current assets 1,190,197
HWEE Total assets 4,597,010
EMBEE Non-current liabilities 2,734,379
mBAas Current liabilities 1,396,917
weE Total liabilities 4,131,296
TmE(BE) EE%E  Net current (liabilities)/assets (206,720)
PAN/NS] ) SR Total equity attribute to the Company 361,476
R Total equity 465,714

BHEHEE e K

Income

TRER

B #3R 5 2 R
F1635%

With

HKFRS 16
HZE2019%F
6H30H

1IE75E A
Six months
ended

30 June
2019
FHET
HKD’000

685,769
81,751
(32,940)
(21,805)

Cost of revenue

Finance costs — net
(Loss)/profit before income tax
(Loss)/profit after income tax

W A B AR
BEMKA—FE

bR P15 B AT (85 18),/F) B
B P 1S B 1R (B 1R), /B

A GEEEEERAT 2019 FHRE 12

B #e 3R &5 ZE B
FE165%
Without
HKFRS 16
HZE2019%
6H30H
1IEEA
Six months
ended

30 June
2019
FHET
HKD’000

749,529
4,546

(18,220)
(10,453)

bR B

B i 5 42 Al
E165%
Without
HKFRS 16
20184
128318

As at

31 December
2018

T
HKD'000

320,605
1,278,851
1,599,456

80,580
943,699
1,024,279

335,152
462,619
575,177

Condensed Consolidated Statement of Comprehensive

R B

B 75 42 Al
F165%
Without
HKFRS 16
HZE20184F
6H30H
LE7RELA
Six months
ended

30 June
2018
TFHET
HKD'000

694,364
1,223
42,853
38,151
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MBEENEBBE

AEEERSEBNESRETERREE
HREE -

MARAEEETEARANB(THED RE
BREEL  BAARENHKRIAER T2
ARBMBITHE - ARBGARE L BRI
®AR R BIBT 8 BN E B B AR R SRR
RG> MARBEERR/TEEEAIMNE
Rk - AEBRKEZYIEEIMNERR - MBF
2 gZEHTERNEAR o

g S BUE

ARBVBANAHENBREBE - W R
RALHFEHEAER 2HBETFE - A2
FAERAE B R D ER AR AR AEN
WAEARER  DIREBEASERARAESR
AFEIEREEI100% ©

RBESRMERER

R2019F 6 A30R - AKBEMNBR SRR E
EY) - MERIT X R FIIR S £47260.6
BEBIT 0 B2018F12A8318BE AV 4174.9
BEBIT - N2019F 68308 » REEME
HEE RN

FINANCIAL MANAGEMENT AND TREASURY
POLICY

The Group adopts a conservative approach for cash
management and investment on funds.

As the Group carries out business in the People’s Republic
of China (the “PRC") and Hong Kong, most of our receipts
and payments were denominated in Renminbi and Hong
Kong dollars. As the conversion of Renminbi into foreign
currencies is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government, the
directors of the Company consider no significant exposure
on the foreign exchange risk. The Group will closely monitor
the foreign exchange exposure and consider hedging
significant exposure should the need arise.

Dividend Policy

The Company endeavours to maintain a balance between
meeting shareholders’ expectations and prudent capital
management with a sustainable dividend policy. The
Company adopts a dividend policy, which is based on
the profit attributable to owners of the Company, and the
distribution amount is up to 100% of the profit attributable
to owners of the Company.

Liquidity and Financial Resources

The Group's cash and cash equivalents, short-term bank
deposits and restricted cash was approximately HKD260.6
million as at 30 June 2019, an decrease of approximately
HKD174.9 million compared with that as at 31 December
2018. As at 30 June 2019, the financial ratios of the Group
were as follows:

R E) b M Current ratio™
BEBELX® Gearing ratio?

Bet
(1 RPLERRDEERARDEETE -

() ErAELFRFAERAGERITE -

R2019% 20184

6H30H 12A31H

As at As at

30 June 31 December

2019 2018

0.85 1.36

FHRE FHE

Net cash Net cash

Notes:
(1) Current ratio is calculated by dividing current assets by current
liabilities.

(2) Gearing ratio is calculated by dividing net debt by total equity.
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2260EEBTL ° ERBEF - 165.2HE
BILER—FREE  MH60.8HEBILA
N—FREE -

AEBEYEEREASBTEFEERRE
TMEEMINEIRE FRURITOER R 3
H o T BVESH o

M RER

AEBNMERBRES A SEHRRITER
FARTTR AR » HIFBFI R S WEHRTF
REBTERSTAREERBRRE S RENXRE
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RAFENERER o

AEENNERR T ERNZIBNERITE
R BEREERYRBMEBREBELE L NE
HIBS R IR B MIERT VR R B (L - AR
EEmSNEREMNERARETER - K&
BIEHIESBAKF o

EEEA

MR2019F 6 A30H * AEBEEHFIEBET
RMEEA23.588%80(2018F12A318
20 1EEBBIL)NEEY R L F AR - B
NEBSAREEER - R2019F6H30H © &
BHRERRTE A3 7EEBT(2018F12 731
H:4388%81T) -
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Borrowings

The Group's total borrowings as at 30 June 2019 were
approximately HKD226.0 million. Out of total borrowings,
approximately HKD165.2 million was repayable within one
year, while approximately HKD60.8 million was repayable
after one year.

No financial instruments were used for hedging purposes,
nor were there any foreign currency net investments hedged
by current borrowings and/or other hedging instruments.

Exposure to Interest Rate Risk

The Group's interest rate risk arises from interest-bearing
short-term bank deposits and bank borrowings. Short-
term bank deposits and bank borrowings issued at variable
rates expose the Group to cash flow interest rate risk. Bank
borrowings at fixed rates expose the Group to fair value
interest rate risk.

The Group's interest rate risks arise primarily from variable
rates bank borrowings. The management manages interest
rate risks and controls such risks within a reasonable level by
closely tracking changes in the macroeconomic environment
and monitoring changes in current and projected interest
rates on a regular basis, taking into account conditions in the
domestic and international markets.

Pledge of Assets

As at 30 June 2019, the Group pledged its buildings and
land use rights with carrying amount of HKD23.5 million (31
December 2018: HKD24.1 million), respectively to secure
borrowings of the Group. The total secured borrowings as
at 30 June 2019 amounted to HKD3.7 million (31 December
2018: HKD4.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

§£ETE,FIERERR
TRIE —RRIZ HE BB 7k R R4 A #8 IR 78 55
R2017F9R7H » KRBT LRE W=
BHARRBKERERE —RIFERITA

% %8 /350,000,000 7T HY 7K AR A AT # i 78
([ RARERBRERE S 1) - ARV AR

EEREIIMD3.548 TR ARG -
FIEERTARERARRTIENBSH A
2017411 H30H K2019F6 A 10H 2 @ K #
o RARIEMR2017F12A28H K 20194
6 A 28H 7 RIFERK 1T A £ %8 430,000,000
7 7T % 20,000,000 7 7T & 7Kk A K 4% 7] A%
FH o BURELATIS FUEF EE 4949,400,00008
JT ° FA201946 A308 + /A4 %850,000,000
/’%EE’WR WA AR B S R E IR BRI
f& 7

PRISHIEREMT

7R2018F12H31H

Fif
Net proceeds

raised
e
BT

(approximately)
HKD'000

9700 —KEEES General working capital
(RERERER (Improvement of advertising
EBLEEE) fixtures and office renovation)

-hegEe General working capital
(FRBRZELHA)  (New recruitment and salary costs)

-hegEe General working capital
(BITEERFERR)  (Bank charges and interest expenses)

Fund Raising Activities/Use of Proceeds

Subscription of perpetual subordinated convertible
securities under general mandate

On 7 September 2017, the Company entered into
the subscription agreement which the Company has
conditionally agreed to issue the perpetual subordinated
convertible securities (the "PSCS”) in the principal amount
of HKD50,000,000 convertible into conversion shares at the
initial conversion price of HKD3.54 per conversion share
under general mandate. The intended use of proceeds were
disclosed in the circular issued by the Company dated 30
November 2017 and 10 June 2019. The issuance of PSCS in
the principal amount of HKD30,000,000 and HKD20,000,000
was completed on 28 December 2017 and 28 June
2019 respectively. The net proceeds of approximately
HKD49,400,000 was received. As at 30 June 2019, PSCS
in the principal amount of HKD50,000,000 has not been
converted into conversion shares.

The use of proceeds was as follows:

As at 31 December 2018

B the proceeds
Expected are to be used
timeframe for according to
Fe Rk REREE  application of the intention
Intended use of Unutiized ~ the unutiized previously
the net proceeds used amount amount  proceeds disclosed
(ap X|mate|y) (approximately)  (approximately)
HKD'000 HKD'000 HKD'000
15,000 15,000 g @R €
(REEREER) NIl N/A Yes
(used as intended)
10,000 10,000 B @R &
(REEREER) NIl N/A Yes
(used as intended)
4,700 4,700 B @R €
(EHEREER) NI N/A Yes

(used as intended)
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EMEETim R oA MANAGEMENT DISCUSSION AND ANALYSIS

M2019F6H30H As at 30 June 2019

FiE5ERE

RELAHE
ERAER MEMfER
Fr8am Whether
RARER the proceeds

e Expected are to be used
FrE%H FEN timeframefor ~ according to
figHERE Rz  BRERCE KEBEE  application of the intention
Net proceeds Intended use of Actual Unutilized  the unutilized previously
raised the net proceeds used amount amount  proceeds disclosed
(BH) TR (Bh) T (BA)TEn  (BA)THER
(approximately) (approximately)  (approximately)  (approximately)
HKD'000 HKD'000 HKD'000 HKD'000
9700 -HKEEES General working capital 15,000 15,000 g @R &
(5-3%)  (MEELHER (Improvement of advertising (RRERBER) Nil- N/A Yes
(First tranche) #THATER) fixtures and office renovation) (used as intended)
-heEEs General working capital 10,000 10,000 B TER &
(HRBRFEMA)  (New recruitment and salary costs) (ERERARA) NI N/A Yes
(used as intended)
—heEES General working capital 4,700 4,700 B TR 2
(BITEERFERR)  (Bank charges and interest expenses) (RRTERER) NIl N/A Yes
(used as intended)
19700 —H=E4S General working capital 19,700 g 19700  FRefEA 7
(E=5%) (FffEFass) (Payment of concession fee) Nil Next 6 months  Yes
(Second tranche)
BEXEX Capital Expenditures
REBENEARAZFZBREARDE BE The Group's capital expenditures primarily comprise cash
N (B & 2R LA R A R e AR A8 ) Y expenditures for property, plant and equipment, such as
HeM= - HE20199F 201846 A30H & advertising facilities and furniture and office equipment. The
ANMEAA AEBRNEARIZSBNAEIE capital expenditures of the Group for the six months ended
EBTRAIBSEEET 30 June 2019 and 2018 were approximately HKD11.1 million
and approximately HKD13.5 million, respectively.
iR Commitments
(1) F2019%F 6 A30H &20184 12 A 31 (1) As at 30 June 2019 and 31 December 2018, the Group
H - ANEBEIWEERERERRE o did not have any material capital commitments.
(2) KEHERE (2) Operating leases commitments
WA EEIFTHEE - AEEE 5201945 As disclosed in Note 3, the Group has adopted HKFRS 16
TR REPRANBT BN BRE LS retrospectively from 1 January 2019 and recognised the
1655 - WHERBEERENRAERESR lease commitment payments as right-of-use assets and
ERHEERE- lease liabilities.
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RAREE
M2019F6 8308 &%2018F 128310 » &"&E
BYEERNKAGE -

HEHBEE

MR2019F7 A998 » EE BRI HE S EE
BREAR(IEEEBHTE ) BEmESE
BERETRA (] RS E"“TJ) HIVESER
RELE RS Bt E@m= %%&%%
BRYBRE UEAREEREREED
%@u\mﬁﬁmﬁ%%%ﬁ%*“ﬁEZﬁ
ERIFEER  WREBPEIS QRIS
KEER - FBBELHARAD RIR201967
H9B X&201948 A22 8 T3/ A% MiB K -

Contingent liabilities
The Group had no material contingent liabilities outstanding
as at 30 June 2019 and 31 December 2018.

Events after the reporting period

On 9 July 2019, EEZ=BHA#HESEFEER AT (Yunnan
Airport Asiaray Information Media Company Limited*)
(“Yunnan Airport Asiaray”) entered into the exclusive
concession rights agreement with ZEESEEEBRE (T
28] (Yunnan Airport Group Limited Liability Company*)
(“Kunming Airport Company”), pursuant to which Yunnan
Airport Asiaray was granted the exclusive rights to use and
operate the advertising and media resources in terminal 1
of the Kunming Changshui International Airport operated by
Kunming Airport Company with concession fees payable to
Kunming Airport Company. For details, please refer to the
announcement on 9 July 2019 and the circular on 22 August
2019.

*  For identification purpose only
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BHEHEERER
CONDENSED CONSOLIDATED BALANCE SHEET

R2019% 720184
6H30H 12H31H
As at As at
30 June 31 December
2019 2018
B et FET T
Note HKD'000 HKD'000
(REER) (=)
(Unaudited) (Audited)
BE ASSETS
IRBEE Non-current assets
W BB RH Property, plant and equipment 7 94,343 106,235
FREEE Right-of-use assets 8 3,089,959 -
+ b {5 PR A Land use rights 7,8 - 23,724
AW Investment properties 7 9,609 8,785
EILEE Intangible assets 7 21,690 21,400
REEZ N TIHIEE Investments in associates 9 31,843 38,136
BAFEIABRERED Financial assets at fair value
EREE through profit or loss 6,204 5,943
HZ AESAH AR S W Es Financial assets at fair value
NEREE through other comprehensive
income 8,014 7,619
EEFTETREE Deferred income tax assets 10 145,151 92,937
H th pE U FRIE Other receivables 11 = 15,826
3,406,813 320,605
REBEE Current assets
7E Inventories 2,156 2,444
JE U B 3k N B A FE Y sk T8 Trade and other receivables 11 927,434 840,865
R HISRITIF R Short-term bank deposits 201 6,122
X PR #IER & Restricted cash 29,559 49,489
B MREEEY Cash and cash equivalents 230,847 379,931
1,190,197 1,278,851
BEE Total assets 4,597,010 1,599,456

RAHEEREEERAR 2019 FHHE
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fSBHE & ES MR CONDENSED CONSOLIDATED BALANCE SHEET

EBEKkEE
ROTER ARG ERS

LN
fFE

RS

HER

&
FRBEME

{35

HEAE
ELEMBEREE

RBAE

FEA AR B E A FE N 3R IR
BWAE
BAFEIABEERD
TRAE
IS A&

&3

HERE

weE

BEZREE

LA OB E R B R E E B R — B

FIE -

EQUITY AND LIABILITIES

Equity attributable to owners of

the Company
Share capital
Reserves

Non-controlling interests
Total equity

Liabilities
Non-current liabilities
Borrowings
Lease liabilities

Deferred income tax liabilities

Current liabilities
Trade and other payables
Contract liabilities

Financial liabilities at fair value

through profit or loss

Current income tax liabilities

Borrowings
Lease liabilities

Total liabilities

Total equity and liabilities

12
13

14
14

R2019%
6H30H
As at

30 June
2019

FET
HKD’'000
(REER)
(Unaudited)

20184
12H31H

As at

31 December
2018

FHTT
HKD'000

(& &E5T)
(Audited)

44,000 44,000
317,476 418,619
361,476 462,619
104,238 112,558
465,714 575,177

60,808 77,726

2,670,860 -
2,711 2,854
2,734,379 80,580
308,640 573,053
118,388 145,051
6,611 6,611
7,924 27,704
165,173 191,280
790,181 -
1,396,917 943,699
4,131,296 1,024,279
4,597,010 1,599,456

The above condensed consolidated balance sheet should be

read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

WA
W AR

E7

HERMIGHERX

TR

TREEREER
HER

H AU A

Hiples — 8

LERE

BMEUWA
BEMKA

BB —FER
DMEREE R R

REFE

BRPT18HLAT (B5HE),FIE
PrsBiER,/ (FX)

ZAHA(EE),/FE
Hipim e W=
TMEEFIEEEZNEE
— B AFEINAEMERS
Wr € g EES I
%,/ (B1R)FE (B HH)

—ERBnEEE

FHGRE (BR) WEAHE

RAHEEREEERAR 2019 FHHE 20

Revenue
Cost of revenue

Gross profit

Selling and marketing expenses

Administrative expenses

Net impairment losses on
financial assets

Other income

Other gains - net

Operating profit

Finance income
Finance costs

Finance costs — net
Share of profits of investments
in associates

(Loss)/profit before income tax
Income tax credit/(expense)

(Loss)/profit for the period

Other comprehensive income

Items that may be reclassified to

profit or loss

— Net gain/(loss) from changes
in financial assets at fair value
through other comprehensive
income, net of tax

— Currency translation differences

Total comprehensive (loss)/income

for the period

15
15

17
18

19
19

19

20

B Z6H30H 1L EA
Six months ended 30 June

20194 20184
2019 2018
FExT FET
HKD’000 HKD’'000
(REFST) (REEEET)
(Unaudited) (Unaudited)
901,064 888,298
(685,769) (694,364)
215,295 193,934
(89,106) (75,331)
(89,167) (86,215)
(380) (180)
6,072 5,207
2,113 237
44,827 37,652
695 1,157
(82,446) (2,380)
(81,751) (1,223)
3,984 6,424
(32,940) 42,853
11,135 (4,702)
(21,805) 38,151
395 (315)
(2,217) (72)
(1,822) (387)
(23,627) 37,764




& Bt &SR  CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30R ILEA
Six months ended 30 June
20194 20184
2019 2018

FET T
HKD’000 HKD’000
(REEST) (REEERT)
(Unaudited) (Unaudited)

LUTR&FEM(EE) R :  (Loss)/profit attributable to:

B VNEIE Y =UN — Owners of the Company (42,004) 6,553
— JEPE R S — Non-controlling interests 20,199 31,598
AH(EE),/FE (Loss)/profit for the period (21,805) 38,151

UT&AEEEGRE (ER),/ Total comprehensive (loss)/

iS4 %E - income attributable to:
E WNECIEZ 2= N — Owners of the Company (42,546) 7,702
— IEE AR R TS — Non-controlling interests 18,919 30,062

AHGE (BE) \WERAE Total comprehensive (loss)/

income for the period (23,627) 37,764
REEQNRERA (Loss)/earnings per share
EEER(EE), attributable to owners of
B (USRBWLIIR) the Company for the period
(expressed in HK cents per share)

—H R — Basic 21 (9.89) 1.49
—#E — Diluted 21 THEAN/A 1.47
Tl AR A PHAR & W as 35 FE B3 BE B BT 52 — 0F The above condensed consolidated statement of
ME o comprehensive income should be read in conjunction with

the accompanying notes.
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CONDENSED GONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RAARE AR
Attributable to owners of the Company
RA& ffE @ FERER BER
Non-
controlling Total
Share capital Reserves Total interests equity
TERL THRT THET THT TR
HKD'000 O] HKD'000 L LO] HKD'000
(Wit13)
(Note 13)
M2018E12831R &4 Balance 31 December 2018 as
(MREFZ25) originally presented 44,000 418,619 462,619 112,558 575,177
RGP 1) Change in accounting policies
(Hit3) (Note 3) - (66,634) (66,634) (26,801) (93,435)
R2019F1 1R L ET| Restated total equity at
aER 1 January 2019 44,000 351,985 395,985 85,757 481,742
G4 (FE) ki Comprehensive (loss)/income
KE(EHR) /A (Loss)/profit for the period - (42,004) (42,004) 20,199 (21,805)
At lE Other comprehensive income
—RATEIAEMEEYER - Gain from changes in financial
TREEZHNS assets at fair value through
(BH08) other comprehensive income,
net of tax - 395 395 - 395
—REHREETE - Currency translation differences - (937) (937) (1,280) (2,217)
BE(BR)/h#EHE Total comprehensive (loss)/income = (42,546) (42,546) 18,919 (23,627)
FAARERAE AXHBRS Dividends paid to owners of
the Company - (11,000) (11,000) - (11,000)
FEERER X (TERE Dividends paid to
non-controlling interests - - - (438) (438)
BIAARR A BARE S Issue of perpetual subordinated
convertible securities - 19,900 19,900 - 19,900
KARBARRES DR Perpetual subordinated convertible
securities distribution - (863) (863) - (863)

ERRERBIEEBAN Total transactions with owners,
REBE recognised directly in equity - 8,037 8,037 (438) 7,599

#201956 30 A6 Balance at 30 June 2019 44,000 317,476 361,476 104,238 465,714
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

R2017512 8318 48
(MEEFEF)
SRR 2T

#201851 A1 REE5]
L
Faki
A
Rfpiakis
—RAFEGI AR MRS R
TREEZER
(B30%)

-SRREER

FaUhnAB

FHERRRTE

AALAREE A RS

ERRERRRERAAN

RABR

R201856 A30R £

Balance at 31 December 2017
as originally presented
Change in accounting policy

Restated total equity at
1 January 2018
Comprehensive income
Profit for the period
Other comprehensive income
- Loss from changes in financial
assets at fair value through
other comprehensive income,
net of tax
- Currency translation differences

Total comprehensive income

Capital injection by non-controlling
interests

Dividends paid to owners of
the Company

Total transactions with owners,
recognised directly in equity

Balance at 30 June 2018

£ XA A OF 1 a5 B B 3% R L Y B T — F

LYNGE 2N
Attributable to owners of the Company

B =1 MR IE S BiEn
Non-
controlling
interests
T
HKD'000

Total
equity
7

HKD'000

Total
TAL
HKD'000

Reserves
THL
HKD'000

Share capital
TR
HKD'000

44,000 493,477 537,477 41,701 579,178
- (3,470) (3,470) - (3,470)
44,000 490,007 534,007 41,701 575,708
- 6,553 6,553 31,598 38,151
- (315) (315) - (315)
- 1,464 1,464 (1,536) (72)
- 7,702 7,702 30,062 37,764
- - - 3,187 3,187
- (44,000) (44,000) - (44,000)
- (44,000) (44,000) 3,787 (40,213)
44,000 453,709 497,709 75,550 573,259

The above condensed consolidated statement of changes
in equity should be read in conjunction with accompanying
notes.
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BHEHREAER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HZ6A300 LA EA
Six months ended 30 June
2019% 20185
2019 2018
TET THT
HKD'000 HKD'000
(RIBET) (RE&EST)
(Unaudited) (Unaudited)
EETDSRERE Cash flows from operating activities
EEMBHRERA Cash inflow from operations 268,775 78,804
oS Interest paid (82,976) (2,380)
BEHFEH Income tax paid (34,394) (55,133)
EETBRERATE Net cash inflow from in operating activities 151,405 21,291
RETHHERERE Cash flows from investing activities
BENE BEKERE Purchases of property, plant and equipment (9,739) (13,351)
BATEIIABRENEREE Payments for financial assets at fair value
INER through profit or loss (261) =
BEERLE Purchases of intangible assets (1,399) (196)
HEWE - BE RS EMERE Proceeds from disposal of property, plant and equipment 375 1,058
HERVEEMGIE Proceeds from disposal of intangible assets - 25
BIKFIE Interest received 695 1,704
BEME EHEHRE Dividends received on unlisted bond
2B investments - 241
SN <) Dividends received from associates 10,224 -
REETRD Decrease in short-term deposits 5,921 25,176
REZHRERAFR Net cash inflow from investing activities 5,816 14,657
REEBFERLRE Cash flows from financing activities
EE G0 Proceeds from borrowings 158,752 175,073
BEED Repayment of borrowings (201,210) (114,055)
FERERTE Capital injection by non-controlling interests - 3,787
AFHERER S MRS Dividends paid to non-controlling interests (438) (29,309)
MAR T%ﬁ/\i'iﬁﬁ'lﬂ %8, Dividends paid to owners of the Company - (44,000)
HENFHNASTH Principal elements of lease payments (265,567) -
RETBHELS R FE Net cash outflow from financing activities (308,463) (8,504)
RERBSSENMRD) EMFE  Net (decrease)/increase in cash and cash equivalents (151,242) 27,444
HUNRNRe MBS EEY Cash and cash equivalents at beginning of the period 379,931 299,188
BeRReEEYNELZE Exchange difference on cash and cash equivalents 2,158 (2,781)
BROReRRCEED Cash and cash equivalents at end of the period 230,847 323,851
X E58R A IR B o e B B BB TE — 6 The above condensed consolidated statement of cash flows
B o should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Asiaray Media Group Limited (the “Company”) was
incorporated in the Cayman Islands on 20 May 2014 as
an exempted company with limited liability under the
Companies Law (2013 Revision) of the Cayman Islands.
The address of the Company’s registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands. The Company’s shares have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited on 15 January 2015.

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”)
are principally engaged in the development and
operations of out-of-home advertising media, including
advertising in airports, metro lines, billboards and
building solutions in the People’s Republic of China
(the “PRC") and Hong Kong.

The interim financial information is presented in Hong
Kong dollars (“HKD") and all figures are rounded to the
nearest thousand (HKD'000), unless otherwise stated,
and has been approved for issued by the Company’s
board of directors (the “Board”) on 23 August 2019.

BASIS OF PREPARATION

This interim financial information for the six months
ended 30 June 2019 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34,
“Interim financial reporting”. The interim financial
information should be read in conjunction with
the annual financial statements for the year ended
31 December 2018, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”").
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BASIS OF PREPARATION (Continued)

As at 30 June 2019, the Group had net current
liabilities of HKD206,720,000. Notwithstanding the
Group's net current liabilities, these consolidated
financial statements have been prepared on a going
concern basis as the Board considered that the Group's
available sources of funds, including the Group's
expected net cash inflows from its operating activities
in the coming year and the continuous support from
its banks by providing loans and banking facilities to
the Group, is sufficient to meet its financial obligations
as they become due and to finance its planned
capital expenditure. The Board therefore continues
to adopt the going concern basis in preparing these
consolidated financial statements.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2018, except for the adoption of
new and amended standards as set out below.

(a) New and amended standards adopted by the
Group
A number of new or amended standards became
applicable for the current reporting period, and
the Group had to change its accounting policies
and make retrospective adjustments as a result of
adopting HKFRS 16 “Leases”.

The impact of the adoption of the leasing
standard and the new accounting policies are
disclosed in Note 3 below. The other standards
did not have any significant impact on the
Group's accounting policies and did not require
retrospective adjustments.
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2 RREEE) 2  BASIS OF PREPARATION (Continued)
(b) CREMEREERARFEANERN (b) Impact of standards issued but not yet applied
EZ by the Group

UNTAEBMER2019F1A1H
7 45 & BF 75 4F 2 e R AR RURY T 2E
A BEI A RZE  BEASETE
IZRIFER :

The following new standards, amendments
and interpretations have been issued but are
not effective for the financial year beginning
1 January 2019, and have not been early adopted
by the Group:

REULT B
ZERFEEN
FEHRBEXN

Effective for
annual periods
beginning on or after

20201 A1 H
1 January 2020

BRI ISR ELERFEIR 2B
Amendments to HKFRS 3

EBTER

Definition of a business

202051 A1H
1 January 2020

2018 M IR E B IESR
Conceptual Framework for
Financial Reporting 2018

CASET TS RS AESR

Revised Conceptual Framework
for Financial Reporting

2021F1RA1H

BRP B REERE175% REBRE K

HKFRS 17 Insurance Contracts 1 January 2021
BB WELEAE 105 R WEEEABENRIRE BB 2B Htat
ARG ERIFE 285 2 E5] BEHEIOEA
Amendments to HKFRS 10 and Sale or Contribution of Assets between Note
HKAS 28 an Investor and its Associate or Joint
Venture

Kt - SEEGTMIERM -

3 EBREREXz2H 3

Note: To be announced by HKICPA.

CHANGES IN ACCOUNTING POLICIES

AHIER AR B BB RELERE 16
9 IHE W ASEMBRERNTE - I
WFEBE201951 A1 B#EEAR T XM
SbMFTEETHUR ¢

NEBE B201951 81 B RENE S
R EAERIZE 165 - B FMIZZERK
FEBEAIRSE T TR 7T E52018F 3R
SHRZEERER - At - FTHERA
EEMEHNSERAREE2019F1A1
AN EERBRAER

This note explains the impact of the adoption of HKFRS
16 “Leases” on the Group's financial statements and
discloses the new accounting policies that have been
applied from 1 January 2019 in note 3b below:

The Group has adopted HKFRS 16 with effect from 1
January 2019, but has not restated comparatives for
the 2018 reporting period, as permitted under the
specific transitional provisions in the standard. The
reclassifications and the adjustments arising from
the new leasing rules are therefore recognised in the
opening balance sheet on 1 January 2019.
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CHANGES IN ACCOUNTING POLICIES
(Continued)

(a)

Adjustments recognised on adoption of
HKFRS 16

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 “Leases”. These
liabilities were measured at the present value of
the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s
incremental borrowing rate applied to the lease
liabilities on 1 January 2019 was 5.71%.

TAT
HKD'000

MN2018F12A31HHE Y
IR TR B R E

R ERBMRAAEAEE
fE R R AR
B REREERARREXH
REREEERSE

R2019F1B1BERAZHESE

2o
—RBREE S
—REEEaE

HE 2 F A EIRB P EE
= MOFRE—FERER - Efb
FREEENZASENHESRN
S E 0 WKEER2018F12A
JIHEEEABERERZEES
Bz AN RSN RERE
EITHE  cRYIPERBH - BE
EEYFRHEEEELARNEE
HEE4 -

TAIRNEHEERABRZ2IRE
BIRE WL ERED 5201961
R1BEREREREEEN

e
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Operating lease commitments disclosed

as at 31 December 2018 3,008,434
Discounted using the lessee’s incremental
borrowing rate of at the date of initial application 2,586,292
Less: short-term and low-value leases recognised
on a straight-line basis as expense (93,947)

Lease liabilities recognised as at 1 January 2019

Of which are:

— Current lease liabilities
— Non-current lease liabilities

2,492,345

665,441
1,826,904

2,492,345

The associated right-of-use assets were measured
on a retrospective basis as if the new rules had
always been applied. Other right-of-use assets
were measured at the amount equal to the
lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to
that lease recognised in the balance sheet as at
31 December 2018. There were no onerous lease
contracts that would have required an adjustment
to the right-of-use assets at the date of initial
application.

Land use rights previously presented as a
separate item on the consolidated balance sheet
is grouped as part of right-of-use assets with
effect from 1 January 2019.
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3 EFRRz8®H#E) 3 CHANGES IN ACCOUNTING POLICIES
(Continued)

(a) KMWERUBREERFE 165 (a) Adjustments recognized on adoption of
BREZRE(E) HKFRS 16 (Continued)
EHEREAREEHENUATERNEE The recognised right-of-use assets relate to the
B - following types of assets:

2019F6H30H 2019F1H1H
30 June 2019 1 January 2019

FET AT
HKD'000 HKD'000
BEHRE Advertising fixtures 3,048,661 2,119,289
F/NE Office 17,991 23,377
EREEE Land use right 23,307 23,724
3,089,959 2,166,390
SRR EZHE2019F1A18 2 The changes in accounting policies affected the
EHEEBERANUTIER BT following items in the consolidated balance sheet
Z . on 1 January 2019:
20184 RNEB 20194
12A318 s 1A1H
MR 25 16T 2 ]
31 December
2018 Effects of 1 January
as originally  the adoption of 2019
EHEESER(HR) Consolidated balance sheet (extract) presented HKFRS 16 Restated
TAEx T TET
HKD'000 HKD'000 HKD'000
FRBEE Non-current assets
T RE(HHT7RS) Land use rights (Notes 7, 8) 23,724 (23,724) =
EREEEN28) Right-of-use assets (Note 8) = 2,166,390 2,166,390
ERREHEEME10) Deferred income tax assets (Note 10) 92,937 27,789 120,726
RBEE Current assets
JE T B 20 I L fth JE W 0B Trade and other receivables 840,865 (32,945) 807,920
REBEE Current liabilities
HEBREAFS) Lease liabilities (Note 8) = (665,441) (665,441)
FERT BRI I E fh FET 2008 Trade and other payables (573,053) 261,400 (311,653)
FRBAE Non-current liabilities
HEABHH8) Lease liabilities (Note 8) = (1,826,904) (1,826,904)
B Equity
REBBH(HE13) Retained earnings (Note 13) (184,450) 66,634 (117,816)
IR Non-controlling interests (112,558) 26,801 (85,757)
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3 SRS (&) 3 CHANGES IN ACCOUNTING POLICIES
(Continued)
(a) KMWERUBREERFE 165 (a) Adjustments recognized on adoption of

BRZAR(E) HKFRS 16 (Continued)

() HOHRERTRER (i)  Impact on segment disclosures and loss per
ZHE share
IUNTHMWEES ST BRERE The following segments results were
BT - affected by the changes in the accounting

policies:

HZE2019%56H30H
1IEN1E B
2 =B 3E F 12 A0

Increase in segment

gross profit for the
six months ended
30 June 2019

FHET
HKD'000
35 5 75 Airport business 28,692
Hode % B R S Metro and billboards business 35,068
63,760
BZE2019F6H30H
IE<EA
Six months ended
30 June 2019
FET
HKD'000
A S 1N Increase in operating expenses 1,275
& B AN 3 40 Increase in finance costs 77,205
Fris B OR Decrease in income tax expense 3,368
R RHES AL BRI N Increase in loss attributable to owners of
the Company 16,137
RN E BB &R Loss per share increased by HKD3.72 cents per
F165% - HE22019F6 830 share for the six months ended 30 June 2019 as a
HiE/NE B 2 B AR E B N result of the adoption of HKFRS 16.

FHE3.72781 -
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3

CHANGES IN ACCOUNTING POLICIES
(Continued)

Adjustments recognized on adoption of
HKFRS 16 (Continued)

(a)

(ii)

Practical expedients applied

In applying HKFRS 16 for the first time, the
Group has used the following recognition
exemptions and practical expedients
permitted by the standard:

o the use of a single discount rate to
a portfolio of leases with reasonably
similar characteristics;

. reliance on previous assessment on
whether leases are onerous;

o the accounting for operating leases
with a remaining lease term of less
than 12 months as at 1 January 2019 as
short-term leases;

o exempting operating leases for which
the underlying assets are of low value;

o excluding initial direct costs for the
measurement of the right-of-use assets
at the date of initial application; and

o the use of hindsight in determining the
lease term where the contract contains
options to extend or terminate the
lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at
the date of initial application. Instead, for
contracts entered into before the transition
date the Group relied on its assessment
made applying HKAS 17 and HK(IFRIC)-4
“Determining whether an Arrangement
contains a Lease”.
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3

CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

The Group'’s leasing activities and how these
are accounted for

The Group leases various advertising fixtures,
offices and land use rights. Rental contracts of
advertising fixtures and offices are typically made
for fixed periods of 1 to 10 years but may have
extension options as described in (ii) below.
Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. The lease agreements do not impose
any covenants, but leased assets may not be used
as security for borrowing purposes.

Until the 2018 financial year, leases of advertising
fixtures and offices were classified as operating
leases. Payments made under operating leases
(net of any incentives received from the lessor)
were charged to profit or loss on a straight-line
basis over the period of the lease.

From 1 January 2019, leases are recognised as a
right-of-use assets and a corresponding liability
at the date at which the leased assets is available
for use by the Group. Each lease payment is
allocated between the liability and finance cost.
The finance cost is charged to profit or loss over
the lease period so as to produce a constant
periodic rate of interest on the remaining balance
of the liability for each period. The right-of-use
assets is depreciated over the shorter of the
asset’s useful life and the lease term on a straight-
line basis.
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3 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

The Group'’s leasing activities and how these
are accounted for (Continued)

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities include the net present value of the
following lease payments:

. fixed payments (including in-substance
fixed payments), less any lease incentives
receivable (if any);

o variable lease payment that are based on an
index or a rate;

o amounts expected to be payable by the
lessee under residual value guarantees;

e the exercise price of a purchase option if the
lessee is reasonably certain to exercise that
option; and

J payments of penalties for terminating the
lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a
similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost comprising
the following:

o the amount of the initial measurement of
lease liabilities;

o any lease payments made at or before
the commencement date less any lease
incentives received (if any);

o any initial direct costs; and

° restoration costs.
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3

CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) The Group’s leasing activities and how these

are accounted for (Continued)

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term
of 12 months or less. Low-value assets comprise
small advertising fixtures and small items of office

furniture.

(i) Variable lease payment

Variable lease payments that depend on
an index or a rate are included in lease
payments, initially measured using the index
or rate as at the commencement date. They
meet the definition of liabilities for the
lessee because they are unavoidable and
do not depend on any future activity of the
lessee. Any uncertainty, therefore, relates
to the measurement of the ability that
arises from those payments and not to the

existence of that ability.

At initial recognition, such payments are
measured using the index or rate at the
commencement date (without estimating
changes in the index or rate over the
reminder of the lease term). Variable lease
payments that depend on an index or a rate
are recognized in profit or loss in the period
in which the condition that triggers those
payments occurs. As at 1 January 2019 and
30 June 2019, the variable lease payment
that depends on an index or rate were not

significant.

(i) Extension and termination options

Extension options are included in a number
of leases across the Group. These terms are
used to maximize operational flexibility in
terms of managing contracts. The majority
of extension options held are exercisable
only by the Group and not by the respective
lessor. Extension options are only included
in the lease term if the lease is reasonably

certain to be extended.
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SIGNIFICANT ESTIMATES

The preparation of interim financial information
requires management to make judgments, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

Except for the adoption of new and amended
standards as described in Note 3, in preparing this
interim financial information, the significant judgments
made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2018.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of
financial risk factors: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risk and price risk), credit risk and liquidity
risk.

The interim financial information does not include
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Company’s 2018 Financial Statements.

There have been no significant changes in the risk
management policies since the last year end.

5.2 Liquidity risk
The Group aims to maintain sufficient cash and
cash equivalents. Due to the dynamic nature of
the underlying businesses, the Group's finance
department maintains flexibility in funding by
maintaining adequate cash and cash equivalents.

The table below analyses the Group'’s financial
liabilities into relevant maturity groupings based
on the remaining periods at the reporting date
to the contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.
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5 FINANCIAL RISK MANAGEMENT (Continued)
5.2 Liquidity risk (Continued)

SME 1Z2F 285 SENLE
Less Between Between
than 1and2 2and5 Over
1 year years years 5 years
TR TER TER FERT
HKD'000 HKD'000 HKD'000  HKD'000  HKD'000
(Unaudited)
At 30 June 2019
Borrowings
(principal plus interest) 171,550 37,067 25,317 - 233,934
Trade and other payables
(excluding other taxes
payable) 302,943 - - - 302,943
Total 474,493 37,067 25,317 - 536,877
(Audited)
At 31 December 2018
Borrowings
(principal plus interest) 198,130 37,932 31,919 - 267,981
Trade and other payables
(excluding other taxes
payable) 567,173 - - - 567,173
Total 765,303 37,932 31,919 - 835154
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5 BMEEEEEZ) 5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 AVEMFKE 5.3 Fair value estimation

TRIZRGETEDTIRA FET R The table below analyses financial instruments

HNEMTEAE - TREBENEEREDN carried at fair value, by valuation method. The

™ different levels have been defined as follows:

e FABEEEXREBERERMS o Quoted prices (unadjusted) in active markets
REEmE(CRERHE) (FE for identical assets or liabilities (level 1).
&) o

e AEXBEVER(AER) *  Inputs other than quoted prices included
g M7 (B EBRE L) B within level 1 that are observable for the
R ASE (F1HTRER asset or liability, either directly (that is, as
EBRIN) (FB24%) ° prices) or indirectly (that is, derived from

prices) (level 2).

o WIHERABEMSHEDN e Inputs for the asset or liability that are not
BES A &R AZUR(BIAA] based on observable market data (that is,
B A BUE) (B34%) - unobservable inputs) (level 3).

201966 308 - AEBEFAT The following table presents the Group's assets

YR AFEFENEE that are measured at fair value at 30 June 2019:

BR E2M E3R #st
Level 1 Level 2 Level 3 Total

FTER TER FTER TR
HKD'000 HKD’000 HKD'000 HKD'000

(R#EZERT) (Unaudited)
BRATET A B SR Financial assets at fair value
TRHEE through profit or loss
—-BRABASREN - Non-quoted investment
FRERE in key-man life insurance
policies - - 6,204 6,204
BAFEIIARMEE Financial assets at fair
W e REE value through other
comprehensive income
—ETEREED - Non-quoted investments
FRERE in certain bond funds - - 8,014 8,014
BEME Investment properties = = 9,609 9,609
- - 23,827 23,827
BT ES A B IRE Financial liabilities at fair
ZRARE value through profit or loss
—ENARE - Contingent consideration
payable - - 6,611 6,611
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5 BiXEBEEZE) 5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 AVEMEE(E) 5.3 Fair value estimation (Continued)
R2018%F12H31H - A&EERE The following table presents the Group's assets
THE A EFENEE : that are measured at fair value at 31 December
2018:

R F2M E3R st
Level 1 Level 2 Level 3 Total

TET TER THAT TR
HKD'000  HKD'000  HKD'000  HKD'000

(RFEE) (Audited)
BAFEIABRRR Financial assets at fair value
TRHEE through profit or loss
—-BRABASREN - Non-quoted investment
FRERE in key-man life insurance
policies = = 5,943 5,943
BAFEIAEMEE Financial assets at fair
WS REE value through other
comprehensive income
—ETEREEH - Non-quoted investments
FRERE in certain bond funds - - 7,619 7,619
HEYE Investment properties = = 8,785 8,785
- - 22,347 22,347
ZATEIABREREN Financial liabilities at fair
SRARE value through profit or loss
—ENARE - Contingent consideration
payable = = 6,611 6,611
fisd —TE 2k % TH 88 K A BUE 7 FEE If one or more of the significant inputs is not
RAERTIEEE - Q2T AFEA based on observable market data, the instrument
F3M o is included in level 3.
FB1IRNREIRAFEEREZ There were no significant transfers of financial
M \mERCREEER - assets between level 1 and level 3 fair value

hierarchy classifications.
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5 BMEEEEEZ) 5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 AVEMEE(E) 5.3 Fair value estimation (Continued)
TRE2VNEE2019F 201856 The following table presents the changes in
0B IENEARN SR T AEsE L ¢ financial instruments for the six months ended 30

June 2019 and 2018:

HZ6H30R LLNEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

BERABASRENKRE Investment in key-man life
insurance policy:
M®1A1H At 1 January 5,943 5,953
NE Additions 261 -
N {EEE Fair value loss = (336)
M6H30H At 30 June 6,204 5,617
MRS BiAR g [ H At lhas Total loss included in profit or
—RE AT EE loss for assets held at the end
ST AERENEEARE of the reporting period, under
“Other gains — net” - (280)

BZ=6H30H LEA
Six months ended 30 June
20194 20184
2019 2018

FExT FET
HKD’000 HKD'000
(REEST) (REEEET)
(Unaudited) (Unaudited)

ETEHESHRE : Investment in certain bond funds:
Mm1B18 At 1 January 7,619 8,418
REEW(FE) Fair value gain/(loss) 395 (358)
R6H30H At 30 June 8,014 8,060
RIREREIFEE Total gain/(loss) included in the
FFARAM AR S W E R other comprehensive income
Wezs,/ (E518) 5 for assets held at the end of the
reporting period 395 (315)
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2 EBE R

TBELERREB/ARAHITES - #
TESFHASENAR RS AFHBE
BROEER - EEECREZFHRS

BB -

HTESRERNARZEERY - 1E
EAKEHER TEENED

- BERE-KERSES RS

- WEHEESEES-KEwERE
TREREEERAEAZES -

ETELEREE T BRIESLED B
W AR E IS EE D BHER o AK
LYSEIRIIEE 3P0 il PN T
G o B RS HE R S RIAT B
BE B MR A A AR A
B 3 R A B EREE HRAR
REHEDBER AN D BER S R
%o S RMEEREBRFE 2k
A Efulas — B - WERE — B8
BB S, (B) RS B T 185
HEHE -

BmAEELEREEREHINEER
£ {EER -
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SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the executive directors of the Company. The
executive directors review the Group's internal reporting
in order to assess performance and allocate resources.
Management has determined the operating segments
based on these reports.

The executive directors considered the business from
product perspective, and determined that the Group
has the following operating segments:

- Airport business — operation of advertising
services in airports;

- Metro and Billboards business — operation of
advertising services in metro lines and billboards
and building solutions.

The chief operating decision-maker assesses the
performance of the operating segments mainly base on
revenue and gross profit of each operating segment.
All of the businesses of the Group were carried
out in the Mainland China and Hong Kong during
the periods. Selling and marketing expenses and
administrative expenses are common costs incurred
for the operating segments as a whole and therefore
they are not included in the measure of the segments’
performance which is used by the chief operating
decision-maker as a basis for the purpose of resource
allocation and assessment of segment performance.
Net impairment losses on financial assets, other
income, other gains — net, finance costs — net and
income tax credit/(expense) are also not allocated to
individual operating segment.

There were no segment assets and liabilities information
provided to the chief operating decision maker.
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6 DHWER(HE 6 SEGMENT INFORMATION (Continued)
BREES D HERT ¢ The segment information for the operating segments is
as follows:
8 &
BB BEEEER Hity
Metro and
Airport Billboards
business business Others
THERT TET THERT
HKD'000 HKD’'000 HKD'000 HKD'000
(REEFER) (Unaudited)
B Z20195F6H30H1L/xf@H Six months ended 30 June 2019
L'ON Revenue 347,924 450,318 102,822 901,064
I AR 2R Cost of revenue (233,778) (372,780) (79,211) (685,769)
ER Gross profit 114,146 77,538 23,611 215,295
HERTIHHERX Selling and marketing expenses (89,106)
THRAX Administrative expenses (89,167)
CREEREBEFE Net impairment losses on
financial assets (380)
HEaA Other income 6,072
Hpth ez — 58 Other gains - net 2,113
R RIE Operating profit 44,827
BMEWRA Finance income 695
BEMAK Finance costs (82,446)
AR — 5 Finance costs — net (81,751)
DIERBE RRIMBETE Share of profits of investments
in associates 3,984 - - 3,984
BRAT SR AIEE Loss before income tax (32,940)
FERiK % Income tax credit 11,135
THEEE Loss for the period (21,805)
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6 TEHERE) 6
BRALED D EBERIT ¢ (&)

SEGMENT INFORMATION (Continued)
The segment information for the operating segments is

b8 K2
WnER EHEBRER
Metro and
Airport  Billboards
business business Others Total
TR FHT FAT THET
HKD'000 HKD'000 HKD'000 HKD'000
(REEFER) (Unaudited)
HZ£20185F6H30H 1L/ @H Six months ended 30 June 2018
A Revenue 380,384 399,916 107,998 888,298
WA B AR Cost of revenue (249,810)  (350,197) (94,357)  (694,364)
ER Gross profit 130,574 49,719 13,641 193,934
HE RIS HERRX Selling and marketing expenses (75,331)
THRAX Administrative expenses (86,215)
SREERNESRTE Net impairment losses on
financial assets (180)
HA KA Other income 5,207
Hilas — 558 Other gains — net 237
RERE Operating profit 37,652
BMEWRA Finance income 1,157
BB AN Finance costs (2,380)
BEKA—F5 Finance costs — net (1,223)
DIERBEE RRIMBETE Share of profits of investments
in associates 6,424 - - 6,424
BR P15 B8 A1 FI 8 Profit before income tax 42,853
FrERiEY Income tax expense (4,702)
2 HA 75 Profit for the period 38,151
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as follows: (Continued)
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6 DEERE) 6 SEGMENT INFORMATION (Continued)
WABREATRIE : Revenue consisted of the following:

HZ6H30R LLNEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

=R LN Advertising display revenue 792,933 797,002
EEEE - RRERFHEA Advertising production, installation
and dismantling revenue 108,131 91,296
901,064 888,298
REBERANBAEREE LT The timing of revenue recognition of the Group's

revenue was as follows:

BZ6H30HLL~<EA
Six months ended 30 June
20194 20184
2019 2018

FET FET
HKD’000 HKD’'000
(RES) (REEZEET)
(Unaudited) (Unaudited)

BE B R FERR A U A Revenue over time 792,933 797,002
ANIE—E B RER AU A Revenue at a point in time 108,131 91,296
901,064 888,298
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6 TEHERE)
REBWRAMBESHHOT :

ERlCIPNS Mainland China
B Hong Kong

AEBRBEAERF  REBZE2019FK
2018F 6 H30R ILRNEA - BiEEMAE
FPERMAEERAN10%ZIA L -

720194 6 H30H K& 20184 12 A 31
B AEEHERBEE(ERTAR
BIEFTSHEERIN G BARER
& AT

ey N Mainland China
HE Hong Kong
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SEGMENT INFORMATION (Continued)
The geographical distribution of the Group’s revenue is
as follows:

HZ6H30R LLNEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

664,976 718,003
236,088 170,295
901,064 888,298

The Group has a large number of customers, none of
whom contributed 10% or more of the Group's revenue
during six months ended 30 June 2019 and 2018.

The Group’s non-current assets other than financial
instruments and deferred income tax assets are located
in the Mainland China and Hong Kong at 30 June 2019
and 31 December 2018 as follows:

R2019% 20184
6H30H 12H31H
As at As at

30 June 31 December
2019 2018
FET FHET
HKD’'000 HKD'000
(REET) (B ERT)
(Unaudited) (Audited)
3,043,859 173,852
203,585 40,254
3,247,444 214,106




hHAEA 7 & B MYEE  NOTES TO THE INTERIM FINANCIAL INFORMATION

7

WX BERRE LHERE -
RENMENREREE

PROPERTY, PLANT AND EQUIPMENT, LAND
USE RIGHTS, INVESTMENT PROPERTIES AND

INTANGIBLE ASSETS

nE - BE

kRfE LTERE RENE
Property,

Land Investment
use rights properties

TAT TET
HKD’000 HKD’000

plant and
equipment
TET
HKD'000

(REEE) (Unaudited)

EZ2019F6A30R Six months ended
<18 A 30 June 2019

R2019F 1818 257 Opening net book amount
BREFE as at 1 January 2019

SHBR B (F7Z3) Changes in accounting policy

(Note 3)

20191818 2 L E5| Restated net book balance as
REGHFE at 1 January 2019

NE Additions

NEEES Change in fair value

e REH Depreciation and amortisation

HE Disposals

B E = Currency translation differences

M2019F6 308 2 Hi% Closing net book amount
SREFE as at 30 June 2019

(REEER) (Unaudited)

B Z2018F6H30H Six months ended
WERER 30 June 2018

#2018 1 A1 8 2 Hi¥) Opening net book amount
BREHE as at 1 January 2018

NE Additions

B K Depreciation and amortisation

HE Disposals

B E = Currency translation differences

1201856 H30H  BA#Z Closing net book amount as at
REFE 30 June 2018

BREE

Intangible
assets
FET

HKD'000

106,247 23,724 8,785 21,400
- (23,724) - -
106,247 - 8,785 21,400
9,739 - = 1,399
- - 875 -
(21,223) = - (1,084)
(239) - - -
(181) - (51) (25)
94,343 - 9,609 21,690
89,006 25,547 8,520 1,614
13,351 - - 196
(16,586) (349) - (286)
(1,394) - - (25)
(602) (206) (72) 1
83,775 24,992 8,448 1,500
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8 fFEHAREEERBEEER

(a) REHEHEERBERBEINGER (a)

EHELE

(R#EERT)

R2019F1B1 B &8

B BRZES
(K15£3)

72019%1418
LT i
NE

e R
ERnE =

M20195F6 A30H &tk

HEABNREHS

HERABERNIERB D

HERERR
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8 RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES

Right-of-use assets

THERE  REERE

Land use Advertising

fixtures
THERT
HKD’000

rights
FTERT
HKD’000

(Unaudited)
Balance as at 1 January 2019 - -
Change in accounting policy

Balance recognised in the condensed
consolidated balance sheet

HKD'000

(Note 3) 23,724 2,119,289 23,377 2,166,390
Restated balance as

at 1 January 2019 23,724 2,119,289 23,377 2,166,390
Additions - 1,260,750 1,571 1,262,321
Depreciation and amortisation (329) (305,562) (6,966) (312,857)
Currency translation differences (88) (25,816) 9 (25,895)
Balance as at 30 June 2019 23,307 3,048,661 17,991 3,089,959

Lease liabilities

Current portion of lease liabilities
Non-current portion of lease liabilities

Total lease liabilities

R2019%F
6H30H
As at

30 June
2019

FHET
HKD’000
(REEEST)
(Unaudited)

790,181
2,670,860

3,461,041
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8

9

ERAEEEREERE#E)

(b)

(c)

REAE GRS W RER N AR

EREEEZNE
HERABEZMERX
RYREEERECKEHERES

ﬁ 2019 £ 6 A 30 B 1k /X &
CHENREREABELNA

35L14&00&§7E°

AEBZHAEES

AEBHEEZRESKME B

T - Hb{E A #E o i“ﬁ&%“*

MEEA N —RABEEHR2E10

F - HEGRIEERIEREE
=B ETRAERR G -

ERHW T BAERRE -

8 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (Continued)
(b) Amounts recognised in the condensed
consolidated statement of comprehensive
income

BZE2019%
6H30H

1E75{E A

Six months ended
30 June 2019

FET
HKD’000
(REFEE)
(Unaudited)

312,857
77,205

Depreciation of right-of-use assets
Interest expenses on lease liabilities
Operating lease rental for short-term and

low-value leases 8,371

The total cash outflow of lease for the six
months ended 30 June 2019 are approximately
HKD351,143,000.

(c) The Group'’s leasing activities

The Group leases various advertising fixtures,
offices and land use rights. Rental contracts of
advertising fixtures and offices are typically made
for fixed periods of 2 to 10 years. Lease terms
are negotiated on an individual basis and contain
a wide range of different terms and conditions.
The lease arrangements do not impose any
covenants.

REERATNRE 9 INVESTMENTS IN ASSOCIATES
BZ6H30HIE<EA
Six months ended 30 June
20194 20184
2019 2018
F&T AT
HKD'000 HKD'000
(REEST) (REEZEET)
(Unaudited) (Unaudited)
HR 4] At beginning of the period 38,136 27,391
JE A F) Share of profits 3,984 6,424
% & Dividend (10,224) —
BERinE =R Currency translation differences (53) (511)
HAR At end of the period 31,843 33,304
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REBEQRRANREE)

LA AZAREER2019%F 6 A30 B BB &
NaEl e NHBERBAEEEER
A EAMAYBERNMAEEETELLH

h o

Name of entity

REXARSERAR
(MEERARE])e

Fujian Zhaoxiang Advertising Company

Limited* (“Fujian Zhaoxiang
Advertising”)®

ERRREREEERAR
(TEEIER])@

Guangxi Top Source Media Company
Limited* (“Guangxi Top Source”)

RIS EEEER AT
(TRYZ R4 ))o

Shenzhen Airport Asiaray Media
Company Limited* ("Shenzhen
Airport Asiaray”)®!

KB EHBHERLA
(ErE G

Zhuhai Yueya Media Company Limited

("Zhuhai Yueya")*@
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A B H

Date of
incorporation

200654 H29H

29 April 2006

201256 H20H

20 June 2012

2013469 H29H

29 September 2013

201848 4221

22 August 2018

INVESTMENTS IN ASSOCIATES (Continued)
Sets out as below were the associates of the Group
as at 30 June 2019. The associates as listed below
were held directly by the Group, their country of
incorporation is also their principal place of business.

e/
ER A=
Place of
business/
country of
incorporation

ek 3 $+3ial]

Percentage of
ownership
interest

i 30%
The PRC 30%
G 40%
The PRC 40%
G 49%
The PRC 49%
G 40%
The PRC 40%
* For identification purpose only

Nature of business

RELELPIESHE

Development and operations
of out-of-home advertising
media

RELELPIESHE

Development and operations
of out-of-home advertising
media

RELELPIESHE

Development and operations
of out-of-home advertising
media

RELELPIESHE

Development and operations
of out-of-home advertising
media
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9 RBELTNRERE) 9 INVESTMENTS IN ASSOCIATES (Continued)
(@) ZANEEEEFRYIMISHEH 2 25 (@) The Group's share of the results in Shenzhen
RHEENGEEBDOT Airport Asiaray and its aggregated assets and

liabilities are shown below:

HZ6H30R LLNEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

BE Assets 236,801 350,812
BE Liabilities 168,573 259,571
WA Revenue 230,124 327,395
JEAG A Share of profits 1,544 10,215
s oLt Percentage held 49% 49%
(b) AEEEREHKSERZEEREE (b) The Group's share of the results in Zhuhai Yueya
ERAaBRENT and its aggregated assets and liabilities are

shown below:

BZ6HA30HLL~EA
Six months ended 30 June
20194 20184
2019 2018

F&ET TFET
HKD’000 HKD’'000
(RES) (REEZEET)
(Unaudited) (Unaudited)

BE Assets 26,617 -
=E Liabilities 1,591 -
WA Revenue 8,578 =
FEMLFE Share of profits 2,906 -
FrFB oL Percentage held 40% =
(c) M2019F6A30H K%20184F12A (c) The carrying amount of the investment in Fujian
3N REEKAESRERITE Zhaoxiang Advertising and Guangxi Top Source
BRRERDERIES  RAA was reduced to nil as at 30 June 2019 and 31
AEFEGEEBEBEERERK December 2018 as the Group's share of losses
AES REATRRAOER had exceeded its interest in Fujian Zhaoxiang

Advertising and Guangxi Top Source.
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10 EEFEHEERER 10 DEFERRED INCOME TAX ASSETS AND
LIABILITIES
R2019% 20184
6H30H 12A31H
As at As at
30 June 31 December
2019 2018
FHET T
HKD'000 HKD'000
(RE&=EET) (&FE)
(Unaudited) (Audited)
LTS R B E Deferred income tax assets 145,151 92,937
RIEAMEHAE Deferred income tax liabilities (2,711) (2,854)
BEFTB IR B EF58 Net deferred income tax assets 142,440 90,083
RIEFTISTREE SRR ¢ Analysis of net deferred income tax assets:

BZ6H30HLL~<EA
Six months ended 30 June
20194 20184
2019 2018

FET FET
HKD’000 HKD’'000
(RES) (REEZEET)
(Unaudited) (Unaudited)

(R EMES) At beginning of the period

as originally presented 90,083 84,545
BN E BB HREERIFE 165 Change in accounting policy

(M 3a) gt R ZE) relating to HKFRS 16 (Note 3a) 27,789 =

BRI (&) At beginning of the period

as restated 117,872 84,545
RiBARTER Recognised in profit or loss 25,491 13,743
RE AL ARG Yas - kR Charged to other comprehensive

income (43) (43)
BEMEZERE Currency translation differences (880) (994)
Hi#R At end of the period 142,440 97,251
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11 EBRERIRRHEMERRIE 11 TRADE AND OTHER RECEIVABLES
20195 20184
6H30H 12H31H
As at As at
30 June 31 December
2019 2018
FExT TFET
HKD'000 HKD'000
(REFET) (&2 5T)
(Unaudited) (Audited)
SFARBEE Included in current assets
JE U BR X (a) Trade receivables (a) 489,505 522,054
o FEWER TR E R Less: Impairment loss on trade
receivables (29,122) (28,615)
JEURBR 2k — JF 58 Trade receivables, net 460,383 493,439
H fto fE U R IE Other receivables 219,355 271,720
B B GRIE R BB Less: Impairment loss on other
receivables (4,479) (4,818)
H b pelksiIE — 558 Other receivables, net 214,876 266,902
JFE LR B Interest receivable 1,064 1,172
JFE Uk i B, Dividends receivable 10,037 =
FES R IE Prepaid taxes 32,962 26,929
H it FE{ 518 Other prepayments 191,841 52,423
EREilENCEIN=EY Loan to an associate 16,271 =
927,434 840,865
SFAERBEE Included in non-current assets
m—EBMERFER Loan to an associate = 15,826
927,434 856,691
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11 BURARRHEAERERIEE) 11 TRADE AND OTHER RECEIVABLES (Continued)
(a) mM2019F6H30H %2018 12H (a) Ageing analysis of the gross trade receivables
318 - BEBW AR B E ) EW based on revenue recognition date at 30 June
IRREFERERE DT T 2019 and 31 December 2018 is as follows:
R2019% 20184
6H30H 12A31H
As at As at
30 June 31 December
2019 2018
FHET T
HKD'000 HKD'000
(RE&=EET) (&FE)
(Unaudited) (Audited)
%618 A Up to 6 months 354,893 397,028
6EAZE12MEAR 6 months to 12 months 70,892 69,027
1EZR24F 1 year to 2 years 30,908 22,716
2FE3F 2 years to 3 years 10,748 16,321
3FME Over 3 years 22,064 16,962
489,505 522,054
(b) 201946 A30H 7t fEURBR ZR &Y &5 (b) The loss allowance as at 30 June 2019 is determined
BEEBZTERE : as follows for trade receivables:

AR ZE
556fH 8 12188 15226 25F3F  3FELE

6 months

Up to to 1 year 2 years Over
6 months 12 months to 2 years to 3 years 3 years Total
TER TER TER TER TER TER
HKD'000 HKD'000 HKD'000 HKD'000 HKD’'000 HKD'000

BHEER Expected loss rate 0.40% 0.49% 6.80%  32.52%  98.63% 5.95%
RHaE Gross carrying amount 354,893 70,892 30,908 10,748 22,064 489,505
BERE Loss allowance 1,416 347 2,102 3,495 21,762 29,122
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12 IR 12 SHARE CAPITAL

EBEREE EEREE

Number Nominal value

of ordinary of ordinary
shares shares
T T
(thousand) HKD'000
EE Authorised:
20185 12H31H + 20194 Ordinary shares of HKD0.10 each
1H1B &201946 A30H at 31 December 2018,
BIREMEO0. 108 T a) L iR 1 January 2019 and
30 June 2019 1,000,000 100,000
BT Issued:
2018124318 » At 31 December 2018,
20191 A1E K 1 January 2019 and
20196 A30H 30 June 2019 440,000 44,000
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13 &%

(RiEzs)
RO9E1A1RES
(A ES)
SR 228 ()
201951 B1ALH(EES)
BalE:
THER
EfesahE:
-ROTEINA S
SHERZING(EHR)

falE/(ER)E
“AARRTERES DR
“IARRTERER A

ARARREALNRE

ERNEREDEREAY
2748

H2019E6A30R 8

(Unaudited)
Balance at 1 January 2019,
as previous presented

Change in accounting policy (Note 3)

Balance at 1 January 2019 as restated
Comprehensive income:
Loss forthe period
Other comprehensive income:
- Gain from changes in financil
assets at fai value through other
comprefensive income, net of tax

- Currency translation differences

Total comprehensive income/(loss)

- Perpetual subordinated convertible
securites distribution

- Proceeds from perpetual subordinated
convertble securities

Dividends paic to owners of the Company

Total transactions with owners,
recognised directly in equity

Balance at 30 June 2019
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{Unaudited)
Balance at 31 December 2017
as originally presented

Change in accounting policy

Restated total equity at 1 January 2018
Comprehensive income:
Proft for the period
Other comprehensive income:
- Loss from changes i financial
assets at fai value through other
comprehensive income, net of tax

- Currency translation differences

Total comprehensive (loss)/income

Employee share option scheme
- lapsed of employee share option benefi
Dividends paid to owners of the Company

Total transactions with owners,
recognised directly in equity

Balance at 30 June 2018

Share

premium

HKD'000

13

Avalable-for-sale

financial

assets

HKD'000

Financial assets

atfair value
through other
comprehensive

income reserve

Share-based
compensation

reserve

HKD'000

Warrant

reserve

HKD000

RESERVES (Continued)

Perpetual
subordinated
convertible
securities
ThL
HKD000

Currency
tranglation
differences
T
HKD'000

Efuti

Other
resenves
Thn
HKD'000

R

Retained
eamings
Thn

HKD'000

Total
Thn
HKD'000

346,613 m2 - 26,209 3075 30,000 (10,110) (23321) 121729 493477
- mn m2 - - - - - (3.470) (3.470)
346,613 - m2) 26,209 3075 30,000 (10,110) (23321) 118,259 490,007
- - - - - - - - 6,553 6,553
- - 319 - . - - - -
- - - - - - 1464 - - 1464
- - (319) - - - 1,464 - 6,553 1702
= = = (4872 = = = - 4872 -
(44,000) - - - - - - - - (44,000)
(44,000) - - (4872 - - - - 4872 (44,000)
302,613 - (1,02]) 1331 3075 30,000 (8,646) (23321) 129,684 453,709
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14 TRADE AND OTHER PAYABLES AND
CONTRACT LIABILITIES
(@) Analysis of trade payables, accruals and other
payables as at 30 June 2019 and 31 December
2018 is as follow:

R2019% 20184

6H30H 12H31H

As at As at

30 June 31 December

2019 2018

THxT FHTT

HKD’'000 HKD'000

(REET) (&&EsT)

(Unaudited) (Audited)

Trade payables 99,056 187,369
Accrued concession fee charges

for advertising fixtures (i) 139,819 283,789

Other taxes payable 5,697 5,880

Dividends payable 20,200 25,113

Interest payable - 530

Salary and staff welfare payables 22,615 28,581

Other payables 21,253 41,791

308,640 573,053

Contract liabilities (ii) 118,388 145,051

427,028 718,104

(i)  This mainly represented the differences
between the minimum guaranteed concession
fee charges recognised in profit or loss on a
straight-line basis over the beneficial periods
and the minimum guaranteed concession fee
charge payable according to the concession
rights agreements.
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14 ENRRREMCESREUARESN 14 TRADE AND OTHER PAYABLES AND

aE#E) CONTRACT LIABILITIES (Continued)
iy AKREEREBEEBFERS (i)  The Group has recognised liabilities related
ERIF155 [ B P& e ] to contracts with customers in accordance
WMREEXFANMEBEE with HKFRS15 “Revenue from contracts
B aNBEERAEEMR with customers”. The contract liabilities
HEPEZEEMIRBAINE represented advance from customers
FPRKOIE - EAKER before Group transfers good or services
BEHBEAK  SHEaERD to customers. Contract liabilities are
TERERRBYA recognised as revenue when the Group

performs under contract.
FFABUIE B EASRTEERIA The revenue recognised that was included in the
contract liabilities balance at the beginning of the
period:

HZ6H30R LLEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

FFAHUIE M BEEHRT Revenue recognised that was included
ERERBA in the contract liabilities balance

at the beginning of the period 117,259 114,712

(b) 201946308 %2018 128 (b)  The ageing analysis of the trade payables based on

310 - BN BEQHFE (T BE 2 invoice date at 30 June 2019 and 31 December 2018

BRI DATIN R - is as follows:

N20195 PR2018%F
6H30H 12H31H
As at As at
30 June 31 December
2019 2018
FTHExT FAT
HKD’000 HKD'000
(REEES) (18 2&st)
(Unaudited) (Audited)
%618 A Up to 6 months 78,212 145,597
6EAZE12(8 A 6 months to 12 months 16,513 36,855
1FE26 1 year to 2 years 1,263 1,281
2FE3IF 2 years to 3 years 1,367 3,116
3FELA L Over 3 years 1,701 520
99,056 187,369
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BHEARERER a%ﬂ&)\ﬁ%$ i

15 STATEMENT OF COMPREHENSIVE INCOME
ITEMS BY NATURE

Consolidated statement of comprehensive income
items included in cost of revenue, selling and
marketing expenses and administrative expenses are

analysed as follows:

DTN

BZ6H30H 1L EA
Six months ended 30 June
20194 20184
2019 2018
FHTT
HKD'000
(REEERT)
(Unaudited)

F#E T
HKD'000
(REHEE)
(Unaudited)

Concession fee charges for advertising

fixtures 292,208 600,494
Project installation and dismantling costs 40,258 38,282
Depreciation of property,

plant and equipment 21,223 16,586
Depreciation of right-of-use assets 312,857 -
Employee benefit expenses 126,109 98,055
Travelling and entertainment expenses 13,308 17,057
Office rental expense 8,371 10,470
Amortisation of intangible assets 1,084 286
Amortisation of land use rights - 349

16 EMPLOYEE BENEFIT EXPENSES

BZ6H30HLL<EA
Six months ended 30 June
20194 20184
2019 2018
FHTT
HKD'000
(REEERT)
(Unaudited)

F&T
HKD’000
(REEST)
(Unaudited)

Wages, salaries and bonuses 107,216 82,107

Pension costs
— defined contribution plans 15,623 13,534
Welfare, medical and others 3,270 2,414
126,109 98,055
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17 HtA 17 OTHER INCOME

HZ6H30R LLNEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

& & 5K AR WA Advertising consulting service

income 2,453 1,446
& & R AT AR TS WA Advertising design service income 1,052 913
ERT—REEE QA 8F B U A Interest income on loan to

an associate 518 515
SIX T EARE Compensation from counter parties

for breach of contracts 453 601
AT B A Government subsidy income 317 647
ELEMEHFRENREMA Dividend income on unlisted bond

investments 244 241
WIETEREENR Reimbursement of installation and

maintenance costs - 280
WEMENHRS KA Rental income on investment

properties 139 188
Hb Others 896 376

6,072 5,207
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18 OTHER GAINS - NET

Fair value gain on investment
properties

Fair value loss on financial assets
at fair value through profit or loss

Gain/(loss) on disposal of property,
plant and equipment

Net exchange gains

Others

19 FINANCE COSTS -

Finance income
— Interest income
on bank deposits

Finance costs
— Interest expense
on bank borrowings
- Unwinding of interests
on lease liabilities

Finance costs — net

HZE6HA30HIEAEA
Six months ended 30 June
2019
2019

F#E T
HKD'000
(REHEE)

(Unaudited)

20184
2018
T
HKD'000
(REEZEET)
(Unaudited)

874 -

- (280)

148 (336)
135 387
956 466
2,113 237

NET

BZE6H30R ILLAEA

Six months ended 30 June

20194
2019

FET
HKD’000
(RES)
(Unaudited)

20184
2018
FHET
HKD’000
(REEERT)
(Unaudited)

(695) (1,157)
5,241 2,380
77,205 -
82,446 2,380
81,751 1,223
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20

INCOME TAX (CREDIT)/EXPENSE

The income tax (credit)/expense of the Group for the
six months ended 30 June 2019 and 2018 is analysed
as follows:

Current income tax
— PRC corporate income tax
- Hong Kong profits tax

Deferred income tax

(a)

(b)

BZ6H30HIL<EA
Six months ended 30 June
20194 20184
2019 2018
FHTT
HKD'000
(REEEE)
(Unaudited)

THxT
HKD'000
(REET)
(Unaudited)

13,248 17,863

1,108 582
14,356 18,445
(25,491) (13,743)
(11,135) 4,702

Cayman Islands income tax
The Company is incorporated in the Cayman
Islands as an exempted company with limited
liability under the Companies Law of Cayman
Islands and accordingly, is exempted from
Cayman Islands income tax.

Hong Kong profits tax

Hong Kong profits tax has been provided for as
there was business operation that is subject to
Hong Kong profits tax. For the six months ended
30 June 2019, under the two-tiered profits tax
rates regime, the first HKD2 million of assessable
profits of qualifying group entity in Hong Kong
will be taxed at 8.25%, and assessable profits
above HKD2 million will be taxed at 16.5%. The
profits of other group entities in Hong Kong not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of
16.5%.

For the six months ended 30 June 2018, Hong

Kong profits tax was calculated at a single flat rate
of 16.5% of the estimated assessable profits.
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20 FiB8H(ER) BX(£&) 20 INCOME TAX (CREDIT)/EXPENSE (Continued)
() HEEEMESH(TEEREHR] () PRC Corporate Income Tax (“CIT")
AEEERERITEN - 2B RE The income tax provision of the Group in respect
DI B B KNS A B ERE of operations in the PRC has been calculated at
B i 51 FE SR A B R 25% B B X the tax rate of 25% on the estimated assessable
SHRATISTIEE - BRIEBEANE profits for each of the relevant periods, based
HHEANER on the existing legislation, interpretations and

practices in respect thereof, unless preferential
tax rates were applicable.

REENB AR EmEBRLTERE Yunnan Airport Asiaray Information Media
BEEERAGRNTEEREK Company Limited*, a subsidiary of the Group,
N FEBEBR R SR M & was established in Yunnan Province, PRC. It was
MEERKBRER  HEB15% eligible for preferential tax policies applicable for
WEEMSHRE - KEBEETA the development of western regions in the PRC,
BEAMHBRE B ERBREMS and was entitled to a preferential income tax rate
BOER B E25% (B E2018F 6 A of 15%. All other PRC entities of the Group are
30H LERMER : 25%) B E A subject to CIT at a rate of 25% (six months ended
B o 30 June 2018: 25%) in accordance with the CIT
Law.
21 BRUER)BF 21 (LOSS)/EARNINGS PER SHARE
(a) EHXK (a) Basic
BREXN(ER) BMIDREAR Basic (loss)/earnings per share is calculated by
AR A FERABA D 31T dividing the profit attributable to owners of the
B8 E - Company by the weighted average number of

ordinary shares in issue during the period.

BZE6H30R ILEAEA
Six months ended 30 June
2019%F 20184

2019 2018
(REHEE) (REEEET)
(Unaudited) (Unaudited)

RNRHEE AEE(BR),/FB (Loss)/profit attributable to owners of
(F%&T) the Company (HKD'000) (42,004) 6,553
W D IRK AR BRI AR B A (T IT)  Less: Distribution to PSCS (HKD'000) (863) =
(42,867) 6,553

BEETE AR METFHE(TR) Weighted average number of ordinary
shares in issue (thousands shares) 433,248 440,000

G (ER) B (AEGRREWYIR) (Loss)/earnings per share

(expressed in HK cents per share) (9.89) 1.49

*  For identification purpose only
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21
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21

(LOSS)/EARNINGS PER SHARE (Continued)

(b)

Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding by the assumption of the conversion
of all potential dilutive ordinary shares arising from
share options granted by the Company, warrants
and Perpetual Subordinated Convertible Securities
("PSCS") (forming the denominator for computing
diluted earnings per share).

For the period ended 30 June 2019, the
Group's share options, PSCS and warrants could
potentially dilute basic earnings per share in the
future, but were not included in the calculation of
diluted earnings per share because they are anti-
dilutive for the periods presented.
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21 BR(EE) BAE)
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21 (LOSS)/EARNINGS PER SHARE (Continued)
(b) Diluted (Continued)

For the period ended 30 June 2018, the
Group's share options, PSCS and warrants could
potentially dilute basic earnings per share in the
future, but were not included in the calculation
of diluted earnings per share because they are
anti-dilutive for the period. The weighted average
number of shares that could have been issued
upon the exercise of the conversion of the PSCS is
added to the denominator as follow:

HZE20184F
6H308
1EREA

Six months

ended

30 June 2018
(REgEEZ)
(Unaudited)

RARERER ABMLFE(FHEIIL)  Profit attributable to equity holders of the Company
(HKD'000) 6,553

RIEtEBRERBN 2 BB

Weighted average number of ordinary shares used

niEFHE(FRR) to calculate basic earnings per share
(thousands shares) 440,000
FEEESE Adjustments for:

—2017F12H28HE2018F6 A30H - Conversion of PSCS between 28 December 2017
BEIROK R AR AT IR B 5 (FRR) to 30 June 2018 (thousands shares) 4,295

st E SR ER R 2 @A Nt Weighted average number of ordinary shares for

EHg(Fi%) diluted earnings per share (thousands shares) 444,295
RS B (AFIREILE)R) Diluted earnings per share
(expressed in HK cents per share) 1.47
22 KE 22 DIVIDENDS

REE 201956 B30 8 1E751E A &k
NRERERMRE - B HREHRIT
EHRERR S (BZE20185F6 308 1k
ANEA : Bix0.01487T) °

No dividend was paid or proposed during the six
months ended 30 June 2019, nor has any dividend
been proposed since the end of the interim reporting
period (six months ended 30 June 2018: HKDO0.014 per
share).
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23 SHARE-BASED COMPENSATION COSTS

(a)

Share Option Plan

The Company's share option scheme was
adopted pursuant to a resolution passed on 6
December 2014 (the “Scheme”) for the primary
purpose of providing incentives or rewards to
eligible persons for their contribution or potential
contribution to the Group.

On 21 May 2015, the Board approved to grant
11,534,875 share options under the Scheme to
its employees and directors that excluding Mr.
Lam Tak Hing, Vincent (“Mr. Lam”), the chairman
and the chief executive officer of the Company
("Employee and Contributor Share Option Plan”)
and 4,400,000 share options under the Scheme
to Mr. Lam (“Executive Share Option Plan”) that
was approved and confirmed by the Independent
Shareholders at the Extraordinary General
Meeting held on 10 June 2015.

The vesting schedule of above share options
is 30% after 0.6 years from the grant date and
70% after 1.6 years from the grant date. The first
30% of the above share options granted shall be
exercisable by the grantees during the period
from 1 January 2016 to 9 June 2020 (both days
inclusive); and the remaining 70% of the share
options granted shall be exercisable by the
grantee during the period from 1 January 2017 to
9 June 2020 (both days inclusive).

The Group has no legal or constructive obligation
to repurchase or settle the options in cash.
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23 LIROAEBROBMBEX (&) 23 SHARE-BASED COMPENSATION COSTS
(Continued)
(b) BRENZE (b) Movements in share options
RTEREAR B 2 N AR A hn T Movements in the number of share options
BITEEREEERNT ¢ outstanding and their related weighted average
exercise prices are as follows:

EEREMERRETH
Employee and Contributor
Share Option Plan
THTHE BREHE

TRABBRETE
Executive

Share Option Plan
THEE BREZE ABRRENE

Total
number
of share
options

Number
of share
options

Number
of share
options

Average
exercise
price

Average
exercise

(F12)

(thousands) (thousands)  (thousands)

share option)

(REE) (Unaudited)

RN2019F1A1H At 1 January 2019 6.95 8,184 6.95 4,400 12,584
ER Lapsed 6.95 = - - -
R201956A308 At 30 June 2019 6.95 8,184 6.95 4,400 12,584
(REZEH) (Unaudited)

201851811 At 1 January 2018 6.95 8,337 6.95 4,400 12,137
KA Lapsed 6.95 (86) - - (86)
R2018%6H30H At 30 June 2018 6.95 8,251 6.95 4,400 12,651
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23 LURDABERWBRENBEE (&) 23 SHARE-BASED COMPENSATION COSTS
(Continued)
() RITHEBIRE (c) Outstanding share options
REIRRITEBREN DA &7 Share options outstanding at the end of the
FEEWT : periods have the following expiry dates and

exercise prices:

R2019%6 H30H 720186 A30H
As at 30 June 2019 As at 30 June 2018

THEE BREZE IEE BREZE
BRET (F#@) BEHT (F)

Exercise Number Exercise Number
pricein  of share price in of share
HKD options HKD options
Z8A Expiry date per share (thousands) per share (thousands)
(REEET) (Unaudited)
EERBERERITRAR Employee and Contributor
T2 and Executive Share
Option Plans
— 202056 H9H -9 June 2020 6.95 12,584 6.95 12,651
REE2019F6 A30H 1F7~18 A Hi No expense was recognised for employee
B SEREESE S RGHERE services received in respect of the period for
M FAY (EZE2018F6 308 1F/~ the six months ended 30 June 2019 (six months
@A : &) - ended 30 June 2018: nil).
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24 EXBABAERS 24 SIGNIFICANT RELATED PARTY
TRANSACTIONS
(a) BEEARZ (a) Transactions with related parties
B EXEABKIERTHEE N - A% Same as disclosed in other notes above, the
] ER R Bt 75 A BV = 20194F6 H 30 following significant transactions were carried
HIEREA BETTINEARS - out between the Group and its related parties
ARBESRE  ZEWEBAIRS during the six months ended 30 June 2019. In
Thit BB E TG BE iR R AN & [F the opinion of the directors of the Company,
E R T R IRTCETT o the related party transactions were carried

out in the normal course of business and at
terms negotiated between the Group and the
respective related parties.

() BEEEMREUA (i)  Advertising display service income

HZ6H30R L NEA
Six months ended 30 June
20194 20184
2019 2018

THxT FHTT
HKD'000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)

-3 F/NCi R Associates:
— RIS - 4 - Shenzhen Airport Asiaray 3,352 (199)
—RBEIIES — Fujian Zhaoxiang Advertising 1,538 300

REBATIMIEERER ©  Non-controlling interests
in subsidiaries:
—ZEEHSEEBREMEZS - Yunnan Airport Group Company
AIREFRR( EmEs Limited* and its subsidiaries

EHEFAT]) ("Yunnan Airport and

its subsidiaries”) 456 410

— BB RRE At - Zhuhai Daily* - 863
—REEEREITFIMEELE - Zhuhai Media Popular Outdoor
ERARHE]) Media Management Company

Limited* (“Zhuhai”) 1,021 -

6,367 1,374

* For identification purpose only
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24 EXBABARE (#E)

(a) BABEAXRZ (&)
(i) EEERFAEEES L

74— BN
— R FE
—BEKIES
—ERABR
—RKEBH

REE A TR IEERES -

~EREBBRAT AR

—ARERSEEEARA
a([JA ra 5 |)
—REMHERER AR
(TR=EHE )

24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)
(i) Concession fee charges for advertising

spaces
HBZ6H30RLAEA
Six months ended 30 June
20195 20184
2019 2018
FERT THETT
HKD'000 HKD’000
(REFEET) (REEET)
(Unaudited) (Unaudited)
Associates:
— Shenzhen Airport Asiaray 60,118 77,729
- Fujian Zhaoxiang Advertising 2,972 25,415
— Guangxi Top Source 393 557
- Zhuhai Yueya 3,006 -
Non-controlling interests
in subsidiaries:
- Yunnan Airport and its
subsidiaries 58,108 69,695
— Henan Airport Group Company
Limited* (“Henan Airport”) - 69,188
— Tianjin Metro Resources
Investment Company Limited*
("Tianjin Metro”) 139 16,157
124,736 258,741

*

For identification purpose only
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24 EXBABARE (#E)

(a) BABELRZ (&)
(iii)  HEHA

HACERGIWEELDT :

—EEARERBARAT

(iv) WAZEHELHX

REE QBRI R ERS
—ERREMET AR
HACERGINEELT !
—MEHETEREERA
([ MR )
—RERRERAT

—RIEFRAT
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24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

(iii)  Rental income

HZE6HA30HIEAEA
Six months ended 30 June
20194
2019

F#E T
HKD'000
(REHEE)
(Unaudited)

Related company controlled by
Mr. Lam:
— Zerotosix Tecnology Company
Limited 24

20184
2018
T
HKD'000
(REEZEET)
(Unaudited)

24

(iv)  Office rental expenses

HZE6A30HIEAEA
Six months ended 30 June

2019£F
2019

F&T
HKD’000
(REEST)
(Unaudited)

Non-controlling interest in
subsidiaries:
- Yunnan Airport and its

20184
2018
FHET
HKD’000
(REEZET)
(Unaudited)

subsidiaries 629 631
Related companies controlled

by Mr. Lam:
— Asiaray China Media Company

Limited* (“Asiaray China”) - 840
- Billion China International

Limited - 2,558
— Peaky Limited 236 264

865 4,293

*

For identification purpose only
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24 EXBABARE (#E)

(a) BABEAXRZ (&)
v) ENENEELML

RHE AR EERESRS
—EEBSENE TR

— A IS SR B A A

(i) FEEHEAESRH
REEREENXEFNEE
ERAB(BEES  aFH
TEREMSHRITERAR)H
WMENT -

ITERFH®
RIRETBIHEER

24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(a) Transactions with related parties (Continued)
(v)  Utilities cost paid/payable

BZ6H30H 1L EA
Six months ended 30 June
20194 20184
2019 2018
FHTT
HKD'000
(REEERT)
(Unaudited)

F#E T
HKD'000
(REHEE)
(Unaudited)

Non-controlling interest in

subsidiaries:
- Yunnan Airport and its

subsidiaries 1,235 1,036
— Henan Airport Group Company 100 -
1,335 1,036

(vi) Key management compensation
The compensations paid or payable to key
management personnel (including directors,
CEO and other senior executives) for
employee services are shown as below:

BZ6HA30HLL~EA
Six months ended 30 June
20194 20184
2019 2018
FET FHET
HKD’000 HKD’000
(REET) (REEERT)
(Unaudited) (Unaudited)
Wages and salaries 2,406 3,135
Retirement scheme contributions 18 27
Total 2,424 3,162
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24 EXRBEBERS (E) 24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) EHEEFMHERXR (b) Balances with related parties
(i)  EBBRENERN (i) Included in trade receivables
R2019% 20184
6H30H 12A31H
As at As at
30 June 31 December
2019 2018
FHET T
HKD'000 HKD'000
(REHESE) (&FE)
(Unaudited) (Audited)
7l — /N Associates:

— RIS FE (- - Shenzhen Airport Asiaray 4,623 1,904
—REXIES — Fujian Zhaoxiang Advertising 317 -

R BRI R AR Non-controlling interest

in subsidiaries:

—EEMIEREFAA - Yunnan Airport and its
subsidiaries 1,407 1,385
— K EE - Zhuhai Media 61 -
— R — Tianjin Metro 68 69
6,476 3,358
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24 EXBABARE (#E)

(b) HEEEFHER(E)
(i) EBBRENRRA

74— B/
—BEKIES
— RIS HE -
—KEBEH
—ERABR

REE A BRI ERES -

— R EEAR
~ERMBRETAT

-~ EERBEREREAR
RA([EBHFE])

24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(b) Balances with related parties (Continued)

(i) Included in trade payables

N2019%F R2018%F
6H30H 12H31H
As at As at
30 June 31 December
2019 2018
FERT TET
HKD’'000 HKD’000
(REEET) (&&at)
(Unaudited) (Audited)
Associates:
- Fujian Zhaoxiang Advertising 2,309 210
- Shenzhen Airport Asiaray 1,676 58
— Zhuhai Yueya 1,618 2,494
— Guangxi Top Source 102 -
Non-controlling interests
in subsidiaries:
— Henan Airport
Group Company 4,627 56,947
- Yunnan Airport and its
subsidiaries 5,404 11,665
- Qingdao Chengyang
Development and Investment
Company Limited*
("Qingdao Chengyang”) 136 -
15,872 71,374
* For identification purpose only
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24 EXRBEBERS (E) 24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) EHEBEEAINGEX(E) (b) Balances with related parties (Continued)
(iii)  EFRE M AT E (iii)  Included in other prepayments
R2019% 20184
6H30H 12A31H
As at As at
30 June 31 December
2019 2018
FHET T
HKD'000 HKD'000
(REHESE) (&FE)
(Unaudited) (Audited)
7l — /N Associates:
—REXIES - Fujian Zhaoxiang Advertising 155 338
—EAER - Guangxi Top Source - 427

RN R A IR AR - Non-controlling interests

in subsidiaries:

— 5855 - Qingdao Chengyang - 5,663

155 6,428
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24 ERBEBERZ(Z) 24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) EHEBEEAINGEX(E) (b) Balances with related parties (Continued)
(iv) EFRJEFHE & R 1Faris & (iv) Included in accrued concession fee charges
B for advertising spaces
N20195 2018
6H30H 12H31H
As at As at
30 June 31 December
2019 2018
FTER FAT
HKD'000 HKD’000
(REEES) (1 &=t)
(Unaudited) (Audited)
3N Associates:
— RIS R 4 - Shenzhen Airport Asiaray 75,180 69,851
—REXIES - Fujian Zhaoxiang Advertising 71 37
—KBEH - Zhuhai Yueya 1,470 -
—EAER - Guangxi Top Source - 97

RHTE LD BRI R AR Non-controlling interests

in subsidiaries:

—ERBENE TR - Yunnan Airport and its

subsidiaries 49,553 87,892
— A EESHER A - Henan Airport

Company Limited - 86,461
— REHE — Tianjin Metro 137 -

126,411 244,338
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24 EXBABARE (#E)

(b) HEEEFHER(E)
v) EBREMEWKEA

7l — /N
—BEKPES
— BB
— RIS A
RKB A TR R

—ERREME T AR
— R
— RN T B B 88

RESEARAR
(DRMeERE])
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24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) Balances with related parties (Continued)
(v)  Included in other receivables

R2019% 20184
6H30H 12H31H
As at As at
30 June 31 December
2019 2018
THxT FHTT
HKD’'000 HKD'000
(REET) (&&E5T)
(Unaudited) (Audited)
Associates:
- Fujian Zhaoxiang Advertising 5,371 -
- Zhuhai Yueya 43 2,283
- Shenzhen Airport Asiaray 1,248 3,093
Non-controlling interest
in subsidiaries:
- Yunnan Airport and
its subsidiaries 4,655 715
— Tianjin Metro 39,005 16,820
- Wenzhou Railway and Rail
Transit Investment Group
Company Limited*
("Wenzhou Railway”) 5 =
50,327 22,911

For identification purpose only
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24 EXRBEBHRS (E) 24 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) EHEBEEAINGEX(E) (b) Balances with related parties (Continued)
(vi) EEREMENFHIE (vi) Included in other payables
R2019% 20184
6H30H 12A31H
As at As at
30 June 31 December
2019 2018
FHET T
HKD'000 HKD'000
(REHESE) (&FE)
(Unaudited) (Audited)
7l — /N Associate:
—REXIES - Fujian Zhaoxiang Advertising 4 -

RHTE LD R A FEE R Non-controlling interest

in subsidiaries:

—EEMIEREFAA - Yunnan Airport and
its subsidiaries 5 8
— A S - Henan Airport 286 37

MMELEFINEEAR : Related companies controlled
by Mr. Lam:

— M E — Asiaray China - 2,342
—BERB AR AR - Billion China International

Limited - 7,135

295 9,522
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AREFERESNTPEN2EREEREERS
DHEHBES - BEEI - BE - REM
RREF - 20196 A308 © AEBEHA
1,101 B K AFERRE B (72201846 H30H
912%) » HE20194F 20186 H30H 1k~
BEANFSRBMBBKADFL1261HE
BTN AI98 1 AEETT

B
AEBHANZEZ1B R4 A100,0007% T
(20184 : #9111,00087T) °

hEIR S

REZE201946 A30H 1E /< A8k~ sk
BIREMRKRE B HREARTERKRT
g8 (HE2018F6 A30B 1E/NEA : &K
0.0147%7T) °
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HUMAN RESOURCES AND REMUNERATION
POLICIES

The Group offers competitive remuneration packages,
including trainings, medical, insurance coverage and
retirement benefits, to all employees in Hong Kong and the
PRC. As at 30 June 2019, the Group has 1,101 permanent
and temporary employees (as at 30 June 2018: 912). The
total salaries and related costs for the six months ended 30
June 2019 and 2018 amounted to approximately HKD126.1
million and HKD98.1 million, respectively.

DONATIONS

Charitable donations made by the Group during the
period amounted to HKD100,000 (2018: approximately
HKD111,000).

INTERIM DIVIDEND

No dividend was paid or proposed during the six months
ended 30 June 2019, nor has any dividend been proposed
since the end of the interim reporting period (six months
ended 30 June 2018: HKDO0.014 per share).



H&E$X  OTHER INFORMATION

ESRTFETHRAEREQRARS - 8
AROREEEP EERKE

R2019F6 A30R  ARAEERETEITH
ABREBE ARARAG A T(MIEELE
(EERBHFRBEEMN(TESRBEKR])
EXVEB) 2 A RE G (TR ]) ~ HBEERK
FMEEETHRAECDCAREBES RS EH
FEI2EMEAFENELM - REDTHH
ERGERAR([BRZAT])FSH EmHRA
(TEMHBBI DM +ATEH EmBETAZERE
TEHFR S ZIZESRI([ZEESFA ) mE AR
DRI RS AR ¢

5%/ BENE

Capacity/

Name of Directors Nature of interest

MER([H5EE]) SREETNEEAR
REBHZENER
Lam Tak Hing, Vincent Founder of a discretionary trust
("Mr. Lam") and interest in a controlled
corporation
EnlAA
Beneficial owner
HXE EnlAA
Lam Ka Po Beneficial owner
Lt EnlEAA

Ma Andrew Chiu Cheung  Beneficial owner

5578 GBS JP EnlAA
Ma Ho Fai GBS JP Beneficial owner

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of
the Directors and chief executive of the Company and
their associate in the shares of the Company (“Shares”),
underlying Shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")), as recorded
in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”), were as follows:

R2019%
6A30H
BEAR
RAfTETA RO R AE BRIRE
(BRE) Rta% z#8Esne
Approximate
Total  percentage of
number of  issued share
Equity Shares and  capital of the
Number of Number of derivative underlying  Company as at
Shares warrants  (Share options) Shares 30 June 2019
307,245,793(L) 10,000,000 £ 317,245,793(L)0 72.10%
Nil
E i 4,400,000(L) 4,400,000(L) 1.00%
Nil Nil
E i 1,278,000(L) 1,278,000(L) 0.29%
Nil Nil
E i 100,000(L) 100,000(L) 0.02%
Nil Nil
E i 100,000(L) 100,000(L) 0.02%
Nil Nil
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1 M % 4 /% Space Management Limited ([ Space
Management]) #)—FR % ° Space Management
762,324,293 B0 75 B #E %+ H #38,200,000
R B0 A EER AR D #E 25 + 10,000,000 B 17 & JE +
TRRER - URBETRABEE - RE KA
R AR AT IR B 5 Y SR AR S TR 214,124,293 BB
5 o BEAN + M AE AShalom Trust(A—IEBAMIEAE
UM ERTASMERIIHZEET  XEARUBS
Trustee (BVI) Limited * Zm ABIAMEERA -
HHARKEKNE KA TR MANEMALT)BE
#* A+ Shalom TrustfE#: 755 Media Cornerstone
Limited ([ Media Cornerstone | ) & #f 2 % 17 i%
X+ 1 Media Cornerstone #§ & 254,921,500 &
&ty - RIFREH R BERD - RER KR Space
Management & Media Cornerstone# /5 1 & #) I%
DHREEER °

2 201956 A30H - B #1724 /440,000,000 4%
Bt e

Ll miFs

BRUAEFTHEEE SN - 1R2019F6 5308 © #f
EANREZEERFETHRABRARAISE
AR A E (E& R FEHFRBEKRAEXY
) olm - BERO REEFEFHEEELA
RIEFEAS M EIEMEIS2HEEEATENE
et SIRBIZE ST BB S AR B KR
FTERERS Sk R o
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Notes:

1 Mr. Lam is the sole shareholder of Space Management Limited
("Space Management”) which holds interest in 62,324,293 Shares
with 38,200,000 Shares in actual Shares, 10,000,000 Shares in non-
listed warrants and conversion rights of 14,124,293 Shares pursuant
to the completion of the first and second tranche of subscription
of PSCS. In addition, Mr. Lam is the founder of the Shalom Trust (a
discretionary trust established by Mr. Lam as settlor of which UBS
Trustee (BVI) Limited acts as the trustee and beneficiaries of which are
Mr. Lam, certain no. of his family members and other persons who may
be added from time to time) which indirectly holds the entire issued
share capital of Media Cornerstone Limited (“Media Cornerstone”)
which holds 254,921,500 Shares. By virtue of the SFO, he is deemed
to be interested in the Shares in which Space Management and Media

Cornerstone are interested.

2 As at 30 June 2019, the issued share capital was 440,000,000 Shares.

Abbreviation:
“L"  stands for long position

Save as disclosed above, as at 30 June 2019, none of the
Directors and the chief executive of the Company had any
interest or short position in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section
352 of the SFO or which are required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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EERRNBRA RAEERAD 2w R INTERESTS AND SHORT POSITIONS IN THE

) SHARES AND UNDERLYING SHARES OF THE
SUBSTANTIAL SHAREHOLDERS

#2019F 6 H308 - LT ALTRARRIRG As at 30 June 2019, the following persons had an interest

SARRAR DB RIS B 5 R G (50 £ 336{5F or short position in the Shares or underlying Shares of the

ANFE LMk AR

REGRAEBERG 2HE

BRERME B

Name of Shareholders

ML

Mr. Lam

Media Cornerstone Limited
Media Cornerstone Limited

Shalom Family Holding Limited
Shalom Family Holding Limited

UBS Trustee (BVI) Limited
UBS Trustee (BVI) Limited

Space Management Limited
Space Management Limited

Great World HK Media Pte. Ltd.
Great World HK Media Pte. Ltd.

L Capital Asia 2 Pte. Ltd.
L Capital Asia 2 Pte. Ltd.

L Capital Asia 2 LP
L Capital Asia 2 LP

L Capital Asia 2 GP
L Capital Asia 2 GP

Company recorded in the register required to be kept under
Section 336 of the SFO:

Long positions in the Shares and Underlying Shares

EERDTE BT
RAEZ
54 EmtE RDEE OB S

Approximate

percentage of

issued share

Number of capital in the

Capacity/Nature of interest Shares Company®

2HRE(EEEMAIEA K 317,245,793(L) 72.10%
REZEHEE R ER
Founder of a discretionary trust and
interest in a controlled corporation
EmRBEAA 4,400,000(L)" 1.00%
Beneficial owner

EmEAA 254,921,500(L)@ 57.94%
Beneficial owner

1 HEE 8 254,921,500(L)@ 57.94%
Interest in a controlled corporation

Shalom Trust ¥3EA 254,921,500(L)@ 57.94%
Trustee of Shalom Trust

EnEAA 62,324,293(L)® 14.16%
Beneficial owner

EnAA 23,609,000(L)@ 5.37%
Beneficial owner

1 HEE 8 23,609,000(L)“ 5.37%
Interest in a controlled corporation

1 HEE 8 23,609,000(L)“ 5.37%
Interest in a controlled corporation

1 HEE 8 23,609,000(L)“ 5.37%
Interest in a controlled corporation
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R
rJ

M £ R 201545 A 21 A% F 4,400,00017 & A%
¥ o E— D ERHAT RS T BB AR
E23 [ BERRIE ST —f -

Media Cornerstone ¥ 5 254,921,500 % % 1 ©
Media Cornerstone H Shalom Family Holding
Limited ([ Shalom Family |)Z& %A - ifiShalom
Family 8l (i & # 1= 5t Shalom Trust 2 & # & -
Shalom Trust B 7k %5 4 1B & BT E & F A & UBS
Trustees (BVI) LimitedE &% 5 AKX 3Z * Shalom
Trustf 2 X ARMEE - BETFREKE XA
BETREMAMEMAL - IREZFHRBEGD - 2
FEAMAR A Media Cornerstone A #E 25 H i (5
PR

MR % 4 7 Space Management Mt — iR 3R ° Space
Managementi?62,324,293 Ik iF B M= - &
#38,200,000/% = B IRk {5 #% - 10,000,0000% ik
DRI EMRBRERAKLEE A R2017F11A4
108 Z /7 MER] k7 H B B /R2017469 A
TAZRERETKREE —RE_HBASED A
#30,000,0007 7T 12 20,000,000 70,2 7K A X 4% B]
IR 7 ([ R ARBATRIRE S | BRRES R 2
8,474,576/% 25,649,717 (0 - E—HRBER
20175123288 - E_HRBEHN2019F6 A
25 AT RS RS- -

Great World HK Media Pte. Ltd.([ Great World ])
H L Capital Asia 2 Pte. Ltd. ([LC Pte ]) & & %
% ° LC PtediL Capital Asia 2 LP([L Capl) & & #
% ° L CapHL Capital Asia 2 GP([L Cap Asial)
2EHEE - REEFRPEKRD - Great World »
LC Pte * L Cap K L Cap Asia # 1% 73 7 A% {7 1 ¥
Bz o Great World WEHBEAAFTHIFA
23,609,000 B (D 94T &

201946 A30H - B #17M% A /440,000,0000%

Bfn o

REFR

B EXFTHEEZI » R2019F 68308 © I
mEMATRARODXABERDTFEEBERLA
RIEEAF LG GHIEI36GBEE 2 50
NZERBORAE °
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Notes:

Mr. Lam was granted 4,400,000 share options on 21 May 2015. For
further details, please refer to the section headed “Share Option
Scheme” at Note 23 to the interim financial information of this interim
report.

The 254,921,500 Shares held by Media Cornerstone. Media
Cornerstone is wholly owned by Shalom Family Holding Limited
("Shalom Family”), which is in turn wholly owned by the Shalom
Trust, discretionary trust. The Shalom Trust established by Mr. Lam
as settlor and UBS Trustees (BVI) Limited as trustee. The discretionary
beneficiaries of the Shalom Trust are Mr. Lam, certain no. of his family
members and other persons who may be added from time to time. By
virtue of the SFO, the Trustee is deemed to be interested in the Shares

in which Media Cornerstone is interested in.

Mr. Lam is the sole shareholder of Space Management, which holds
interest in 62,324,293 Shares with 38,200,000 Shares in actual Shares,
10,000,000 Shares in non-listed warrants, and conversion rights of
8,474,576 Shares and 5,649,717 Shares pursuant to the completion
of the first and second tranche of subscription of the perpetual
subordinated convertible securities (“PSCS”) in the principal amount
of HKD30,000,000 and HKD20,000,000 respectively, under the
subscription agreement dated 7 September 2017 as amended and
supplemented by the supplemental agreement dated 10 November
2017. The first tranche of subscription was completed on 28 December
2017. The second tranche of the subscription had been approved at

the extraordinary general meeting held on 25 June 2019.

Great World HK Media Pte. Ltd. ("Great World") is wholly owned by L
Capital Asia 2 Pte. Ltd. (“LC Pte"”). LC Pte is wholly owned by L Capital
Asia 2 LP ("L Cap”). L Cap is wholly owned by L Capital Asia 2 GP ("L
Cap Asia”). By virtue of the SFO, Great World, LC Pte, L Cap, and L
Cap Asia are deemed to be interested in the shares. Great World held
long position in 23,609,000 shares in capacity as beneficial owner of

these shares.

As at 30 June 2019, the issued share capital was 440,000,000 Shares.

Abbreviations:

upn

Save

stands for long position

as disclosed above, as at 30 June 2019, there were no

other persons who had an interest or short position in the
Shares, or underlying Shares which recorded in the register

requi

red to be kept under Section 336 of SFO.
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SHARE OPTION SCHEME

The Company'’s share option scheme was adopted pursuant
to a Shareholders’ resolution in writing passed on 6
December 2014 (the “Scheme”) for the primary purpose
of providing incentives or rewards to eligible persons as
defined in the Scheme for their contribution or potential
contribution to the Group. The Scheme took effect on 15
January 2015 and will expire on 14 January 2025. Under
the Scheme, the Board may, at its discretion, offer to any
employee of the Group, options to subscribe for shares of
the Company subject to the terms and conditions stipulated
in the Scheme.

The following table discloses movements in the share
options during the period ended 30 June 2019:

Option to subscribe for shares of the Company

#2019% #2019%
1A18 Bakn/ 6A30R SRR
REARNZMS RiiAH &8 BARL it &8 AR
Balance Lapsed/ Balance Exercise
as at Granted Cancelled Exercised as at price
Category or 1 January during during during 30 June per share
Name of Grantees Date of grant 2019  theperiod  theperiod the period 2019 Exercise period HKD
THABRRETH
Executive Share Option Plan
wEE 201555/218 4,400,000 - - - 4400000 2016%1A1AZ 6.95
202056/981
Mr. Lam 21 May 2015 1Jan 2016-
9 Jun 20201
EERERERRESH
Employee and Contributor
Share Option Plan
H5E 2015%5A21H 1,278,000 - - - 1208000 2016%1818% 6.95
202056981
Lam Ka Po 21 May 2015 1 Jan 2016-
9 Jun 20201
it 2015554218 100,000 - - - 100,000 201651 A1EE 6.95
202056980
Ma Andrew Chiu Cheung 21 May 2015 1Jan 2016-
9 Jun 2020
SREces 15554218 100,000 - - - 100000  201651A1AZ 6.95
2020467981
Ma Ho Fai 6Bs 21 May 2015 1Jan 2016-
9 Jun 2020
EERERE 201565A218 6,705,875 - - - 6705875  016F1A1HZ 6.95
2020467981
Employees and contributors 21 May 2015 1 Jan 2016-
9 Jun 20207
12,583 875 - - - 12,583,875
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Notes:

1 All the above share options granted are exercisable during the

following periods:

(a) 30% of the share options shall be exercisable from 1 January
2016 to 9 June 2020 (both days inclusive); and

(b) the remaining 70% of the share options shall be exercisable
from 1 January 2017 to 9 June 2020 (both days inclusive).

The closing price per share immediately before the date of grant was
HKD6.93. Details of the value of options granted as above is set out in

Note 23 to the interim financial information.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 17 May 2018. The purposes of providing
the Share Award Scheme are to recognise and reward the
contribution of certain eligible person(s), for the growth
and development of the Group and to provide them with
incentives in order to retain them for the continual operation
and development of the Group and attract suitable
personnel for further development of the Group.

As at 30 June 2019, the trustee of the Share Award Scheme
did not hold any Shares under the Share Award Scheme, and
no Share has been granted under the Share Award Scheme.

SIGNIFICANT INVESTMENTS
During the six months ended 30 June 2019, the Group did
not have any significant investment plans.
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MATERIAL ACQUISITIONS OR DISPOSALS

Pursuant to an exclusive concession rights agreement dated
11 February 2019, entered between Shanghai Asiaray
Advertising Company Limited*( /8 HEAHAEESFR A A)
(“Shanghai Asiaray”), an indirect wholly-owned subsidiary
of the Company, and Beijing MTR Corporation Limited*(it
R E AR A F)("Beijing MTR”), a company established
in the PRC with limited liability and a company principally
engaged in operation of railway lines in Beijing, PRC,
Beijing MTR agreed to grant exclusive concession rights to
Shanghai Asiaray to operate, manage, maintain and sales of
advertising and media resources located at Beijing Metro
Line 14, a metro line consisting of 37 stations with a total
length of 47.3 km, with concession fees payable to Beijing
MTR from Shanghai Asiaray. For further details, please
refer to the announcement dated 11 February 2019 and 18
February 2019.

Pursuant to an exclusive concession rights agreement dated
22 March 2019 (the "Wenzhou Concession Agreement”),
entered into between Shanghai Asiaray and & /1 iz B& 22
BIERBITEEBABR AR (Wenzhou Mass Transit Railway
Investment Group Co., Limited*) (“Wenzhou MTR"), a
company principally engaged in operation of railway lines in
Wenzhou, PRC, Shanghai Asiaray was granted the exclusive
rights to use and operate the advertising and media
resources in Wenzhou Metro Line S1 operated by Wenzhou
MTR with concession fees payable to Wenzhou MTR.
Pursuant to the Wenzhou Concession Agreement, Shanghai
Asiaray and Wenzhou MTR agreed that the exclusive rights
to use and operate the advertising and media resources in
Wenzhou Metro Line S1 shall be assigned to a joint venture
company established by Shanghai Asiaray, Wenzhou MTR
and BMNEEEREHEE (Wenzhou Radio Television
Media Group*). For further details, please refer to the
announcement dated 22 March 2019.

Save for the above, during the six months ended 30 June
2019, the Group did not have any material acquisition or

disposal.

*  For identification purpose only
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code ("CG Code")
as set out in Appendix 14 to the Listing Rules, except for
code provision A.2.1 and A.6.7 as explained below.

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established. Mr. Lam currently assumes
the roles of both the chairman of the Board and the chief
executive officer ("CEO") of the Company. The Board
considers that this structure could enhance the efficiency
in formulation and implementation of the Company’s
strategies. The Board will review the need of appointing
a suitable candidate to assume the role of the CEO when
necessary.

Under code provision A.6.7 of the CG Code, independent
non-executive directors should attend general meeting of
the Company and develop a balanced understanding of
shareholders’ view. Due to other business engagement, an
independent non-executive Director was unable to attend
the general meetings of the Company.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by the Directors.
The Company has made specific enquiry of all Directors and
that all the Directors confirmed their compliance with the
required standard set out in the Model Code during the six
months ended 30 June 2019.
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DEED OF NON-COMPETITION

Mr. Lam, Media Cornerstone, Space Management and
Shalom Family (collectively, the “Controlling Shareholders”)
entered into a deed of non-competition dated 22 December
2014 with the Company (the “Deed of Non-competition”).
Pursuant to the Deed of Non-competition, each of the
Controlling Shareholders has undertaken that, among other
things, he/it shall not and shall procure his/its associates
not to, either alone or jointly with any other person or
entity, or for any other person, firm or company, or as
principal, partner, director, employee, consultant or agent
through any body corporate, partnership, joint venture or
other contractual arrangement, be engaged, invested, or
otherwise involved, whether as a shareholder, director,
employee, partner, agent or otherwise, directly or indirectly,
in the carrying on of any business in any form or manner
in Hong Kong or the PRC in competition or likely to be
in competition, directly or indirectly, with the business
operated by the Group in Hong Kong or the PRC. Mr. Lam
has further undertaken that he shall procure Main Element
Profits Limited to exercise all its voting power in Taiwan
Asiaray Advertising Holdings Company Limited* (& /&7t
HESRMBIRAT]) ("Taiwan Asiaray”) to ensure that the
business of Taiwan Asiaray will not expand outside Taiwan.
Details of the Deed of Non-competition are set out in the
section headed “Relationship with Controlling Shareholders
— Non-Competition Undertakings” of the prospectus of the
Company dated 31 December 2014.

The Company has received confirmations from the
Controlling Shareholders of their compliance with the Deed
of Non-competition for the year ended 31 December 2018
(the "Confirmations”). The independent non-executive
directors of the Company have been provided with all
necessary information and have reviewed the Confirmations
and are satisfied that the Deed of Non-competition was
complied with and was effectively enforced during the year
ended 31 December 2018.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2019.

*  For identification purpose only
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CHANGE IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B (1) of the Listing Rules, the changes
in information of Directors are as follows:

Mr. Ma Andrew Chiu Cheung had been appointed as an
independent non-executive director and serve as chairman
of the audit committee of S.A.l. Leisure Group Company
Limited, a company listed on the Stock Exchange of Hong
Kong Limited with stock code of 1832, with effect from
9 April 2019; and he retired/resigned as an independent
non-executive director and appointed as an advisor of Asia
Financial Holdings Limited, a company listed on the SEHK
with stock code of 662, with effect from 23 May 2019.

Mr. Wong Chi Kin had resigned as an independent non-
executive director of Shenzhou Space Park Group Limited,
a company listed on the SEHK with stock code of 692, with
effect from 31 July 2019.

AUDIT COMMITTEE

The Company’s interim results for the Period have not
been audited but the Company’s audit committee has
reviewed the unaudited consolidated financial results and
the interim report of the Company for the Period and agreed
to the accounting principles and practices adopted by the
Company.

The audit committee of the Company comprises three
independent non-executive directors, namely Mr. Ma
Andrew Chiu Cheung (Chairman), Mr. Ma Ho Fai GBS JP, and
Ms. Mak Ka Ling.

APPRECIATION

On behalf of the Board, | would like to express our gratitude
to our shareholders for their continuing support, and extend
our sincere appreciation to all management and staff for
their ongoing dedication, commitments and contributions.

By Order of the Board
Lam Tak Hing, Vincent
Chairman

Hong Kong, 23 August 2019
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