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BUSINESS REVIEW

With its leading position in the out-of-home ("OOH")
advertising industry in Mainland China and Hong Kong, as well
as the effective “space management” approach, the Group
capitalized on its listing in 2015 to invest in obtaining more
media resources, as well as improving internal management to
facilitate sustained growth. These efforts started to bear fruit
last year and the growth momentum continues. During the six
months ended 30 June 2018 (the “Period”), the Group
maintained its organic growth with total revenue rising by
19.4% to HKD888.3 million (2017: HKD743.7 million) due to
the sustained growth of the airport, metro and billboards
businesses, particularly contributions from the well-developed
media resources in Yunnan and Zhengzhou airports, and the
metro business in Hong Kong. Consequently, gross profit
surged 50.1% to HKD193.9 million (2017: HKD129.2 million),
even though the newly secured media resources at the Tianjin
Metro Lines 2 and 3 and Hangzhou Metro Lines 2 and 4 were
still at an investment stage. Furthermore, gross profit margin
climbed 4.4 percentage points to 21.8%. Combined revenue,
which includes consolidated revenue and revenue from all
associated companies of the Group engaged in the media
advertising business, rose as well, rising by 21.0% year-on-year
to HKD1,330.1 million (2017: HKD1,099.5 million). Profit for the
Period surged by 193.8% to HKD38.2 million (2017: HKD13.0
million), while profit attributable to owners of the Company
increased by 32.0% to HKD6.6 million.

Leadership backed by innovative space management
approach

Leveraging our existing networks, the Group has strengthened
its leading position among privately-owned media companies
in the airport and metro advertising markets in the Greater
China Region — ranking first in the airport advertising market
and second in the metro advertising market. As at the Period,
the Group provided exclusive advertising services for 16 metro
lines and 28 airports and other OOH media across 39 cities in
Mainland China (2017: 38 cities). Our well-developed space
management model has enabled the Group to not only
differentiate itself from other market players, but also to gain
support from advertisers, landlords and audiences. What is
more, the aforesaid model allows us to create value for
advertisers by creatively using available spaces, stimulating the
five senses of target audiences, exploring the uniqueness of the
advertising environment, and integrating advanced
technologies and digital media with the Group’s OOH media.
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The unique solutions that we developed during the Period
included campaigns relating to the 2018 FIFA World Cup.
Using the Wuxi Metro Line as venue, we recreated a full-scale
football pitch through the use of floor and wall stickers, which
included goal frames and flags of the 32 countries that took
part. Adding to the experience included sensory goalkeeper
games that passengers could participate in simply by using
different hand gestures — going beyond the conventional use
of touch-screen controls. We also capitalized on the 2018 FIFA
World Cup to introduce the “Scan to Cheer” campaign to
passengers of the MTR in Hong Kong. The campaign featured
three online and offline (“O&QO") interactive zones where eight
different types of magnetic stickers could be found. By
scanning the stickers, passengers were able to learn how to
cheer in different languages.

Update of business segments

Airport

Our airport media advertising business continued to deliver
stable revenue to the Group, despite the expiration of
advertising concession rights to the Hangzhou and Haikou
airports during the Period. In addition to the commencement
of our exclusive advertising operation at the Zhuhai Airport in
the first half year, the Yunnan and Zhengzhou airports
performed particularly well, achieving double-digit revenue
growth and helping raise the revenue and profitability of the
business segment as a whole. The favorable performance can
be attributed to our national marketing efforts to promote our
media resources network as a whole. Not only did we introduce
top-level luxury brands like Dior and Martell beyond airports in
the first-tier cities, we also were able to bring in some creative
showcases that utilized our space management model. For
instance, we leveraged customized campaigns that we had
earlier developed to manage an upgraded product launch
recently at the Zhengzhou airport for OPPO, a well-known
mobile communication company, which successfully engaged
customers via performances and a lucky draw. The Group was
pleased to see this business strategy drive network sales
despite its initial stage of development.
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Metro lines and billboards

During the Period, we continued to focus on increasing sales
contributions from our existing metro lines and billboards,
which resulted in revenue growth of 45.0% for the segments.
Existing Beijing and Shenzhen metro lines, as well as the newly
secured Tianjin and Hangzhou metro lines secured last year all
recorded double-digit revenue growth. Such growth
consequently enabled us to offset the set-up costs associated
with the Tianjin and Hangzhou lines. We also obtained three-
year exclusive operation rights to the train media at the Beijing
Capital Airport Line. Being one of the key transportation routes
to the Beijing Capital International Airport, it is widely used by
over 12 million travelers annually. With regard to our metro
advertising business in Hong Kong, its performance also
improved when compared with the same period last year,
mirroring the recovery of the retail market.

Billboards represent an integral part of our OOH advertising
solutions. Among the new billboards located in prime locations
that contributed to revenue growth during the Period include
the Star Ferry Carpark in Central; 1 Leighton Road; Laforet and
Lin Fook House in Causeway Bay; and Sim City in Mong Kok.

Latest developments in digital out-of-home ("DOOH")
Within the OOH market is DOOH advertising, a segment that
has demonstrated the greatest growth potential. According to
a report on the media industries in Mainland China (https://
www.pwccn.com/en/industries/telecommunications-media-
and-technology/entertainment-and-media/global-
entertainment-and-media-outlook-2017-2021.html), revenue
from this segment will reach USD4,200 million in Mainland
China by 2021, representing a CAGR of approximately 14.9%.
Programmatic DOOH advertising, in particular, is believed to
have more advantages as it is able to clearly reach target
audiences with measurable results. We have developed the first
media buying platform for programmatic DOOH media in
Hong Kong with a multinational Internet conglomerate. This
new one-stop platform provides a comprehensive range of
services, from booking to the launch of an advertising
campaign, and now includes all of Asiaray’s outdoor digital
media resources available for trading. The platform has already
helped to increase the turnover rate of our media resources by
providing a more timely and convenient DOOH platform to
advertisers. The platform also enables advertisers to reach out
to target audiences more precisely by selecting specific content
to be shown depending on audience demographics, weather,
time and other parameters, an example being the advertising
campaign developed for Redoxon (Bayer). Moreover, our
platform will further attract and bring together a wider range of
advertisers to purchase the Company’s media resources
remotely, especially those keen on using digital media. At the
same time, we will be able to obtain access to the online
budget of advertisers for our OOH media.
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To continue capturing opportunities from OOH advertising, we
have been making efforts to advance our Central Innovation
and Technology Unit (“CTU"), which is involved in the
development of programmatic buying and media technologies,
including data-driven OOH advertising solutions. Moreover,
through the use of tools and platform from a high-technology
company, we have developed Asiaray 360, a media
management and planning system (https://360.asiaray.com/
en/). Via Asiaray 360, customers/advertisers are able to better
visualize our inventory of OOH advertising solutions and their
respective costs, as well as request for quotes, resulting
ultimately in more prompt transactions.

OUTLOOK

The OOH advertising industry in Mainland China is presently
fragmented, comprising players of different scale and
capabilities. Consolidation is expected and will result in a
greater share of the market for companies that are best
equipped to compete. With our large network and deep roots
in the market, we have the means and resources to overcome
the upcoming headwinds and become a leading industry player
in the region. Moreover, opportunities are emerging in the
Greater Bay Area, thanks to the high-speed railway and Hong
Kong-Zhuhai-Macau Bridge, which will lead to the
establishment of the three-hour economic circle and result in
greater flexibility for the movement of people and goods. With
our existing and well diversified advertising inventories in the
area, as well as long-term ties with relevant airports and metro
lines, we are well positioned to capture the opportunities that
emerge. We trust that as the Group derives benefit from the
various developments aforementioned, our standing in the
industry will be boosted, and our ability to further expand will
be enhanced.

According to a report mentioned earlier, Mainland China
accounts for one-fifth of OOH advertising market growth
worldwide, and such dominance is expected to be maintained
in the coming five years. With revenue from OOH advertising
growing at a CAGR of 8.5%, Mainland China will therefore be
the largest OOH advertising market by 2021. Furthermore,
rapid urbanization and a fast growing population have led to
over 80 new airports built, and more are under construction.
The Group will continue to focus on obtaining exclusive
concession rights to media resources in airports and metro lines
in view of the rapid infrastructure development in both
Mainland China and Hong Kong.

Asiaray Media Group Limited 2018 Interim Report 7
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Continuous improvement will be key as well to enhancing the
performance of the Group. According to another report on the
media industry in Mainland China (http://www.pwc.com/gx/en/
industries/tmt/media/outlook.html), developing novel revenue
streams in the digital realm is the trend for all entertainment
and media companies. As consumers are no longer satisfied
with the one-size-fits-all approach, personalized content is
among the means to stand out. The finding corresponds with
our own determination to optimize “space management” and
proactively develop the DOOH advertising business, which
provides customized media solutions. An example of our efforts
include the recent roll — out of a campaign for Coca-Cola
incorporating interactive games, and which utilized the large
LED screen located at Russell Street in Causeway Bay. Enabling
a high degree of customer engagement, the campaign allows
two players to battle head-to-head using their mobile device
while viewing the game’s mesmerizing graphics on the large
LED screen — the players’ respective result determines the gift
that he/she receives. This interactive experience attracted over
1,500 participants and a related video reached over 245,000
viewers.

In addition to developing DOOH to reach target audiences, we
are optimizing the CTU with the objective of further improving
programmatic buying as well as enhancing internal inventory
management. Our aim is to offer even more interactive
elements, leading to greater personalized experiences and
thereby engage a larger number of customers. With regard to
Asiaray 360 in particular, we will use this pioneering platform to
better manage our media inventory, capture the interest of
advertisers, and generate greater sales.

Besides strengthening our core business, we will also seek to
foster relations with many other business partners. Further to our
successful cooperation with Lagardére since 2015 at the
Kunming Changshui International Airport, we will be introducing
the same businesses model to the Zhengzhou Xinzheng
International Airport. This new endeavor will consequently
enable us to broaden our profit stream as well as facilitate
greater synergy between advertising and retail businesses.

As 2018 marks the 25th anniversary of the Group, we are proud
of our accomplishments. We have established an extensive
network that encompasses over 30 major cities in the Greater
China Region and Hong Kong, and are motivated to achieve
even more in the next 25 years. As we seek to strengthen our
market presence, we will at the same time strive to fulfill our
mission of providing optimal OOH communication solutions
with the highest Return-On-Investment (ROI) in an effective
manner. We trust that this mission can be achieved by
leveraging our spirit of innovation and adaptability,
complemented by the founding principles that have
underpinned our success.
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In view of the advertising industry’s constant evolution, driven
in part by the aforementioned infrastructure boom in Mainland
China, as well as the need for personalized content, we will
create value for media resource owners, advertisers and
passengers by effectively employing our unique “Space
Management” model. We will also proactively diversify our
business and seek to further expand the Group’s client
portfolio. At the same time, we will enhance all areas of
operation and maintain our commitment to innovation and
service excellence. From such efforts, the Group will have a
solid foundation from which to develop and lead trends, and
become both a dominant member of the OOH advertising
industry and a respected pioneer.

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 June
2018 increased from approximately HKD743.7 million to
approximately HKD888.3 million, representing an increase of
19.4%. The increase was mainly attributable to the strong
growth in revenue from metro and billboards segments.

The revenue from airport segment contributed approximately
HKD380.4 million which represents 42.8% of total revenue. The
stable performance delivered by Yunnan airports and
Zhengzhou airport but such contribution was partially offset by
the decrease in revenue from the completion contracts such as
in Hangzhou and Haikou airports. Besides, a new project in
Zhuhai airport was started in the January of 2018 and started to
contribute revenue during the Period.

The revenue from metro and billboards segment for the Period
increased by approximately HKD124.2 million or 45.0%, from
approximately HKD275.7 million in the corresponding period
of 2017 to approximately HKD399.9 million. The metro and
billboards segment contributed a satisfactory performance
during the Period when compared to the last period. This was
primarily attributable to the additional revenue from Hangzhou
metro line which incepted in the second quarter of 2017. A
satisfactory revenue growth in Beijing and Hong Kong metro
lines were reported during the Period. The billboards business
increased by approximately 3.6% which was mainly attributable
to the sharp increase in advertising revenue from Hong Kong.

Other revenue increased by approximately HKD20.3 million or
23.1%, from approximately HKD87.7 million in 2017 to
approximately HKD108.0 million in 2018 which was primarily
attributable to the increase in the agency business in respect of
sales of advertising spaces in media resources operated by
certain associated companies and other companies.

Asiaray Media Group Limited 2018 Interim Report 9



IR G 4 MANAGEMENT DISCUSSION AND ANALYSIS

TR AR AN R B RO #5538 K R
ERRER D AR E S AR EDHT -

The following table sets forth a breakdown of the growth rate
of airports and metro and billboards segment and the
consolidated group revenue for the Period:
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2017 respectively
WA B AR Cost of Revenue

AEBHWAKRANE2017 F8614585 &8
TLIEINA79.9 B E AL 13.0% 2 2018 F )
AR EB T ZE M EZEHRE@R
2017 F R ZFEFBEENMME LR
AR ROIRIBER2017TFE_FER
2018 F F—FEEEMRY BB FFCE
TEA KBS RHC S BB INATER -

EFREFE
REBRAEEHNEN B 12928 EETE
EX193.9B 8B MARENEFNEAH
2017 FEN17.4% B E 2018 F 1 21.8% * RE
A (VEEERBOBENEN - EEHRER
RAERSRRBEN  HEEORISEB T
BEAUBBRAER  QBRMETEERSEEE
BRI ERERSERINESES
HEBEERIZIN : AR 1K 3) A ERRI T &
BRI ER (DERE SRR MEH -

HEEEREEFGRAR 20189 HHE 10

The cost of revenue of the Group increased by approximately
HKD79.9 million, or 13.0%, from HKD614.5 million in 2017 to
HKD694.4 million in 2018. The increase was primarily due (a)
the initial cost at Hangzhou metro line which was newly
incepted in the second quarter of 2017; and (b) the increase of
concession fee payable under the concession rights contract of
Shenzhen metro lines which were renewed in second quarter of
2017 and the first quarter of 2018.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the Period increased from
approximately HKD129.2 million to approximately HKD193.9
million and the Group's gross profit margin increase from 17.4%
for 2017 to 21.8% for 2018 due to: (1) an increase in gross profit
from the airport business primarily due to the promising revenue
growth in newly incepted airport projects in addition to a stable
performance delivered by existing airports; (2) an increase in gross
profit contributed by Hong Kong billboard business and Beijing
metro lines where we launched many successful advertising
campaigns; partially offset by (3) the inception of Hangzhou metro
line in this Period which was still in the ramp-up stage.
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AEE R HE R LA 2017 FRHANL
55.3E & B TIENNA20.0 8 &8 Tk 36.2%
EHT753BERT - AARXIENIEEH
REEXFBEREIERRABREERNFAX -
22 ik B SE 76 1R 155 B S R B A R S A A0 AT B
ARBTHERS BT LN -

THREX
ANEBERNTHRAS 2017 FRIPNLG66.4H
EB T MAN200E EFTLH301%EH
86AEEBIL - WINFEZHREBKE BN
L EERAMIEBATHSFAI LN
g( °

BE A — F 4
B2 20184 6 30 A 1 <0 A BB AR AT
EARI2E BB 12017 FHEERAF
WAIB02HEATT - T EBh A ABRIR
B I AR D B -

TIERERBE DR HEER

REE#EZE 2018F 6 A 30 B IR EADHEKR
BERBERRMEERN26BEBITEM
146 2% ZH 6. 4B EBTT - YRR —HEBE
R AR HE A ERBR A RN AR
MRIBIZIEPIEL -

Fri8®imx
REBMMEHASAEZE2017F 6 A30H
IEREANLN22E BTN 25E5 85
TTEARPENL4.7BERTT - BERSIE M
FERRBRAEHATFIEIE NG 27.6 B 8BS
TLRTE °

RATEER AEGFE
AHRARBERARIEFBEOR66BEE
JT MR 2017 FRIRH50BE LT A
MER AT AR E XA A S B EFIE N
FTEg

Selling and Marketing Expenses

The selling and marketing expenses of the Group increased by
approximately HKD20.0 million, or 36.2%, from approximately
HKD55.3 million for the corresponding period in 2017 to
approximately HKD75.3 million. This increase was primarily
attributable to increase in employee benefit expenses,
travelling and entertainment expenses and set up expenses as
a result of the growth and expansion of our business
operations. The appreciation of Renminbi also increase the
expenses in term of Hong Kong Dollars.

Administrative Expenses

The administrative expenses of the Group increased by
approximately HKD20.0 million, or 30.1%, from approximately
HKD66.4 million for the corresponding period in 2017 to
approximately HKD86.4 million. The increase was primarily
attributable to increase in employee benefit expenses and
office rental expenses due to expansion of our business
operation.

Finance Costs — net

Net finance costs was HKD1.2 million for the six months ended
30 June 2018, compared with net finance costs of HKDO0.2
million in 2017. This was primarily attributable to the decrease
in finance income during the Period.

Share of Results of Investments in Associates

The share of results of investments in associates of the Group
for the six months ended 30 June 2018 increased 146.2% from
approximately HKD2.6 million to approximately HKD6.4 million
due to a better performance in an associate company,
Shenzhen Airport Asiaray Media Company Limited, during the
Period.

Income Tax Expenses

The income tax expense of the Group increased by
approximately HKD2.5 million, from approximately HKD2.2
million for the six months ended 30 June 2017 to
approximately HKD4.7 million for the Period. This increase was
primarily attributable to the increase in the profit before income
tax by approximately HKD27.6 million.

Profit Attributable to Owners of the Company

Profit attributable to owners of the Company was approximately
HKD6.6 million for the Period, compared to of approximately
HKD5.0 million for 2017. The increase in profit was attributable
to the increase in gross profit of the Group as fully explained in
the above.

Asiaray Media Group Limited 2018 Interim Report 11
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MBEEMERRE
FAEBERSEENLSREHARNEE
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FINANCIAL MANAGEMENT AND TREASURY POLICY
The Group adopts a conservative approach for cash
management and investment on funds. The net proceeds from
the listing have mainly been placed on short-term deposits with
reputable banks in Hong Kong and the People’s Republic of
China (the "PRC").

As the Group carries out business in the PRC and Hong Kong,
most of our receipts and payments were denominated in
Renminbi and Hong Kong dollars. As the conversion of
Renminbi into foreign currencies is subject to the rules and
regulations of foreign exchange control promulgated by the
PRC government, the directors of the Company consider no
significant exposure on the foreign exchange risk. The Group
will closely monitor foreign exchange exposure and consider
hedging significant exposure should the need arise.

Dividend Policy

The Company endeavours to maintain a balance between
meeting shareholders’ expectations and prudent capital
management with a sustainable dividend policy. The Company
adopts a dividend policy, which is based on the profit
attributable to owners of the Company, and the distribution
amount is up to 100% of the profit attributable to owners of the
Company.

Liquidity and Financial Resources

The Group’s cash and cash equivalents, short-term deposits
and restricted cash was approximately HKD378.0 million as at
30 June 2018, an decrease of approximately HKD24.6 million
compared with that as at 31 December 2017. As at 30 June
2018, the financial ratios of the Group were as follows:

M 2018 & M 2017 &

6H30H 12HA31H

As at As at

30 June 31 December

2018 2017

MENEE O Current ratio" 1.46 1.46

BEARABELERO Gearing ratio®? Net cash Net cash

FHEE FIRE

Mt - Notes:
() RBHEREBHEERARDAGSEH - (1) Current ratio is calculated by dividing current assets by current
liabilities.

@  ErafERRIEERNERRTE -

HEEEREBEFGRAR  2018FHHE 12

(2)  Gearing ratio is calculated by dividing net debt by total equity.
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Borrowings

The Group's total borrowings as at 30 June 2018 were
approximately HKD204.4 million. Out of total borrowings,
approximately HKD158.3 million was repayable within one
year, while approximately HKD46.1 million was repayable after
one year.

No financial instruments were used for hedging purposes, nor
were there any foreign currency net investments hedged by
current borrowings and/or other hedging instruments.

Exposure to Interest Rate Risk

The Group's interest rate risk arises from interest-bearing short-
term deposits and bank borrowings. Short-term deposits and
bank borrowings issued at variable rates expose the Group to
cash flow interest rate risk. Bank borrowings at fixed rates
expose the Group to fair value interest rate risk.

Other than interest-bearing short-term deposits, the Group has
no other significant interest bearing assets. The directors of the
Company do not anticipate there is any significant impact to
interest-bearing assets resulted from the changes in interest
rates, because the interest rates of short-term deposit are not
expected to change significantly.

Pledge of Assets

As at 30 June 2018, the Group pledged its buildings and land
use rights with carrying amount of HKD26.2 million (31
December 2017: HKD34.9 million), respectively to secure
borrowings of the Group. The total secured borrowings as at
30 June 2018 amounted to HKD5.0 million (31 December
2017: HKD5.7 million).

Fund Raising Activities/Use of Proceeds

Subscription of perpetual subordinated convertible securities
under general mandate

On 7 September 2017, the Company entered into the
subscription agreement which the Company has conditionally
agreed to issue the perpetual subordinated convertible
securities (the "PSCS”) in the principal amount of
HKD50,000,000 convertible into conversion shares at the initial
conversion price of HKD3.54 per conversion share under
general mandate. The intended use of proceeds was disclosed
in the circular issued by the Company dated 30 November
2017. The issuance of PSCS in the principal amount of
HKD30,000,000 was completed on 28 December 2017. The net
proceeds of approximately HKD29,700,000 was received. As at
30 June 2018, PSCS in the principal amount of HKD30,000,000
has not been converted into conversion shares.

Asiaray Media Group Limited 2018 Interim Report 13
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FRISSRIEREWT The use of proceeds was as follows:
M2017%12A31H As at 31 December 2017

X

Whether

the proceeds
Expected are to be used
timeframe for according to

application of ~ the intention

Net proceeds Intended use of Actual Unutized ~ the unutilized ~ previously
raised the net proceeds used amount amount  proceeds disclosed
BT T TAL Thn
(approximately) (approximately)  (approximately)  (approximately)
HKD'000 HKD'000 HKD'000 HKD'000
K10 —HeEEL General working capital 15,000 Nil 15000 Next12months  Yes
(MEREHER (Improvement of advertising & AE12(EA ®
ETRAZRER) fixtures and office renovation)
~REEEe General working capital 10,000 Nl 10000 Next12months  Yes
(HRERFAHAA)  (New recruitment and salary costs) & AR1208A &
~REEEe General working capital 4,700 Nl 4700 Next12months  Yes
(BAEARASHE)  (Bank charges and interest expenses) & AR12A IS
7201856 A30H As at 30 June 2018

FFERH
fEmERE

Net proceeds
raised

(#4)

Tén
(approximately)
HKD'000

29,700

framE ERXER FRRERE
FEN FramEn REZAKE
RERE ERERLE RARER NERREA
Whether
the proceeds
Expected are to be used
timeframe for according to
application of the intention

Intended use of Actual Unutilized  the unutilized previously
the net proceeds used amount amount  proceeds disclosed
(§4) (#4) (#4)
T ThxL TR
(approximately)  (approximately)  (approximately)
HKD'000 HKD'000 HKD'000
—HEEES General working capital (Improvement of 15,000 13,000 2000 Nextémonths  Yes
(MEBLRER advertising fitures and office (used as intended) AR6MEA I3
EIHATEE) renovation) (BRERBRR)
—kegts General working capital 10,000 10,000 NI N/A Yes
(BERFAHA)  (Newrecruitmentand salary costs) (used as intended) & TER 3
(RACRERA)
—heEES General working capital 4700 2300 2400 Nextémonths Ve
(RTERRASHR)  Bank charges and interest expenses) (used as intended) AR6MEA I
(FRERERR)

HHEEEREEGRAR  2018FHHE 14
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BEREX
REBNEAHATIEZBEARYE  BE
R 8l (I E S R A R R 9 AR ) /9
WE T - B E2018F K 2017F6 A30H
LEANER  REEMEARREZ SR AE13.5
AEBTENI108AEBTT -

(1) 7201856 H30H K&2017512A4318 -
REBYN BAEMBBREAESE o

2) RETHEARE

AEERBET A HHEEEREHEHEA
ETHMAMERETHEREER silia
MEEBNEPHIFEZ10FETE -0
RABEREFNHBPASIFEE0
FAE - AAMAHEBZES A RE
EREZETEESSEE -

AEERBET A HHELERENRK R
ERENFEENT

Capital Expenditures

The Group's capital expenditures primarily comprise cash
expenditures for property, plant and equipment, such as
advertising facilities and fumniture and office equipment. The
capital expenditures of the Group for the six months ended 30
June 2018 and 2017 were approximately HKD13.5 million and
approximately HKD10.8 million, respectively.

Commitments
(1) As at 30 June 2018 and 31 December 2017, the Group
did not have any material capital commitments.

(2) Operating leases commitments

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.

The Group's future aggregate minimum lease payments
under non-cancellable operating leases are as follows:

R2018 % 72017
6 H30H 12H31H
As at As at
30June 31 December
2018 2017
FHET FHIT
HKD’'000 HKD'000
(REES) (Fezst)
(Unaudited) (Audited)
TER—F Not later than 1 year 740,905 887,656
ER—FENERRTF Later than 1 year and not later than
5 years 1,685,765 2,046,838
ERRF Later than 5 years 640,389 756,139
3,067,059 3,690,633
RARERE Contingent liabilities
2018 6 A30H & 201712 H31H » &~ The Group had no material contingent liabilities outstanding as
EFEWEEANABGE - at 30 June 2018 and 31 December 2017.
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2018 HifR &5

SEERER
CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS
Non-current assets

Property, plant and equipment

Land use rights

Investment properties

Intangible assets

Investments in associates

Financial assets at fair value through
profit or loss

Financial assets at fair value through
other comprehensive income

Available-for-sale financial assets

Deferred income tax assets

Non-current portion of other
receivables

Current assets

Inventories

Trade and other receivables
Short-term deposits
Restricted cash

Cash and cash equivalents

Total assets

16

00 N N NN

w

10

10

R 2018 F
6H30H
As at

30 June
2018
FET

HKD’000

(REEET)
(Unaudited)

2017 &
12H31H
As at

31 December
2017
FH&T
HKD'000
(Fezgsh)
(Audited)
(F&&E75)
(Restated)

83,775 89,006
24,992 25,547
8,448 8,520
1,500 1,614
33,304 27,391
5,617 5,953
8,060 _

- 8,418

97,251 83,860
15,934 15,569
278,881 265,878
2,545 2,799
699,051 636,183
6,452 31,628
47,699 71,768
323,851 299,188
1,079,598 1,041,566
1,358,479 1,307,444




AR S EESE3R  CONDENSED CONSOLIDATED BALANCE SHEET

M 2018 % 2017 &
6 H30H 12H31H
As at As at
30 June 31 December
2018 2017
THET FET
HKD'000 HKD'000
(REFEE) (RREET)
(Unaudited) (Audited)
(&L&=751)
(Restated)
EEREE EQUITY AND LIABILITIES
AAREAAEGLES Equity attributable to owners of
the Company
AR AR Share capital 11 44,000 44,000
EE Reserves 12 453,709 493,477
497,709 537,477
IR Non-controlling interests 75,550 41,701
VoY o Total equity 573,259 579,178
aE Liabilities
ERBAE Non-current liabilities
e Borrowings 46,114 14,146
REFTEHARE Deferred income tax liabilities 9 = -
46,114 14,146
=R Current liabilities
FEAST BE FX N H fth JE 1~ 3k 18 Trade and other payables 13 455,911 418,486
aMaE Contract liabilities 3 110,932 149,697
mEFEHRAERE Current income tax liabilities 13,972 15,733
&R Borrowings 158,291 130,204
739,106 714,120
HBEE Total liabilities 785,220 728,266
HEZREE Total equity and liabilities 1,358,479 1,307,444

F 22274 ARG BB ERD

— 85 -

The notes on pages 22 to 74 form an integral part of this
interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30RIEAEA
Six months ended 30 June
2018 F 2017 &
2018 2017
F#ET FHIT
HKD’'000 HKD'000
(REEEE) (CREEERD)
(Unaudited) (Unaudited)
WA Revenue 6 888,298 743,679
I AR S Cost of revenue 14 (694,364) (614,527)
EF Gross profit 193,934 129,152
SHE R MIGHERS Selling and marketing expenses 15 (75,331) (55,343)
TR Administrative expenses 16 (86,395) (66,421)
E A Other incomes 18 5,207 5,496
Hhas — F5 Other gains — net 19 237 4
Feg—FsIp Operating profit 37,652 12,888
BB WA Finance income 20 1,157 1,804
B A B AN Finance costs 20 (2,380) (2,022)
BB — F Finance costs — net 20 (1,223) (218)
DRI EREE AN a XS Share of results of investments
in associates 8 6,424 2,559
BR B 15 % B A Profit before income tax 42,853 15,229
Frisfif X Income tax expense 21 (4,702) (2,244)
ZSHR A 8 Profit for the period 38,151 12,985
HitiR & W Other comprehensive income
AREEHN S EEBEWIEE Items that may be reclassified to
profit or loss
;E@q%ﬁ&d)\ﬁﬁﬂﬁ/\ — Net (loss)/gain from changes in
IWHH S RE EE financial assets at fair value
(&18), W% 5 through other comprehensive
(2017 SFAERERS AT £t income (2017 relating to
HESREE  2HF) available-for-sale financial assets),
net of tax (315) 144
— ERmEER — Currency translation differences (72) 17,677
(387) 17,821
TEREREAE Total comprehensive income
for the period 37,764 30,806

HAREREBERARF 2018FHHE 18




B S = EWEEZc  CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30RILA~EA
Six months ended 30 June
2018 & 2017 4
2018 2017

T8 TSI

HKD’000
(REEEET)
(Unaudited)

HKD’000
(REER)
(Unaudited)

BUTF &5 e Profit attributable to:
Z/NCIEZZEDN Owners of the Company 6,553 5,037
FEFEIRHE = Non-controlling interests 31,598 7,948
7S HA 7588 Profit for the period 38,151 12,985
UTEAFEEHENFEHEE : Total comprehensive income
attributable to:
ZAN/NIE/ZS DN Owners of the Company 7,702 21,697
R Non-controlling interests 30,062 9,109
TERE RSB Total comprehensive income
for the period 37,764 30,806
REARQATHEE AEN Earnings per share attributable to
BRER owners of the Company
(ABRRBNFR) for the period
(expressed in HK cents per share)
— &K — Basic 22 1.49 1.14
— s — Diluted 22 1.47 TEFN/A

FRETARNME RN T M E RN

—&ptn e

The notes on pages 22 to 74 form an integral part of this
interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FRAREE AR
Attributable to owners of the Company

N2017512 A 31 B &6k

Balance at 31 December 2017

LEN

Share
capital

AT

HKD'000

1]

Reserves
THT
HKD'000

At

Total
THT
HKD'000

FERER
Non-
controlling
interests
AT
HKD'000

A

Total
equity
THL

HKD'000

(MEREFE5) as originally presented 44,000 493,477 537,477 41,701 579,178
SHBEZEE Change in accounting policy - (3,470) (3,470) - (3,470)
MR2018F 151 HEET Restated total equity at

R 1 January 2018 44,000 490,007 534,007 41,701 575,708
Faksi Comprehensive income
AEFE Profit for the period - 6,553 6,553 31,598 38,151
Hip@RaWE Other comprehensive

income
— BATEIAR A A RS — Loss from changes in
SREEZEER financial assets at fair value
(Bf0%1) through other comprehensive
income, net of tax - (315) (315) - (315)
— EEmhg = — Currency translation differences - 1,464 1,464 (1,536) (72)
SAREAE Total comprehensive income - 7,702 7,702 30,062 37,764
FERERTE Capital injection by non-controlling
interests - - - 3,787 3,787
MAREHERAMHBRE Dividends paid to owners of
the Company - (44,000) (44,000) - (44,000)
HEREXZRIEEEANRZHEE Total transactions with owners,
recognised directly in equity - (44,000) (44,000) 3,787 (40,213)
R2018 56 B30 H&EH Balance at 30 June 2018 44,000 453,709 497,709 75,550 573,259
N201751 81848 Balance 1 January 2017 44,000 511,927 555,927 31,739 587,666
FalE Comprehensive income
AR ERFI Profit for the period = 5,037 5,037 7,948 12,985
HivRa s Other comprehensive income
—EHESREEATESE  — Gains from changes in fair value
Yoz (B07R) of available-for-sale financial
assets, net of tax - 144 144 - 144
—ERBREESE — Currency translation differences = 16,516 16,516 1,161 17,677
SANBAE Total comprehensive income = 21,697 21,697 9109 30,806
REBREE Employee share option scheme
BRI E Capital injection by non-controlling
interests - - - 4,541 4,541
MARAEA AZFHRE Dividends paid to owners of
the Company - (44,000) (44,000) - (44,000)
IR R S MR A Dividends paid to
non-controlling interests = = = (506) (506)
EERERZRIEEEANRZEE Total transactions with owners,
recognised directly in equity = (44,000) (44,000) 4,035 (39,965)
R2017 56 B30 B &S Balance at 30 June 2017 44,000 489,624 533,624 44,883 578,507

{/'\

KA HEEREBERAF

%227 74 ELRYN B A A SRS AR — 2B

2018 HAsRE 20

information.

The notes on ,oages 22 to 74 form an integral part of this
interim financial i
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BZ6H30HIEAMEA

Six months ended 30 June
2018 & 2017 4
2018 2017
FET
HKD’000
(REER)
(Unaudited)

TExT
HKD’'000
(REREE)
(Unaudited)

BERDRSRERE Cash flows from operating activities

LIEBATR(FTA) RS Cash generated from/(used in) operations 78,804 (23,548)
oF B Interest paid (2,380) (2,022)
BEAPTEE Income tax paid (55,133) (14,611)
BESEEE, (FTA)BEELEE Net cash from/(used) in operating activities 21,291 (40,181)
REZBHERERE Cash flows from investing activities

BEUE  BWENRE Purchases of property, plant and equipment (13,351) (10,627)
BEAFEIABZEERN Payments for financial assets at fair value

TREENK through profit or loss - 60)
BEETLEE Purchases of intangible assets (196) (184)
HEYE - BEKEE Proceeds from disposal of property,

BIECE S| plant and equipment 1,058 213
HEETLEEMSRIA Proceeds from disposal of intangible assets 25 -
BHE Interest received 1,704 1,858
B YR A EY A E 4R & Uz /) Dividends received on financial assets at fair

EREEZRE value through other comprehensive income 241 -
Bl ECRHEEZRE Dividends received on available-for-sale

financial assets - 246
SHTFRUR D Decrease in short-term deposits 25,176 29,049
REZBHAEREEE Net cash generated from

investing activities 14,657 20,295
RMETHRERERE Cash flows from financing activities
BT RIA Proceeds from borrowings 175,073 112,806
BEER Repayment of borrowings (114,055) (57,145)
FEERERITE Capital injection by non-controlling interests 3,787 4,541
A FEFE AR S TR PR B Dividends paid to non-controlling interests (29,309) =
MAQRHEA ARSEE Dividends paid to owners of the Company (44,000) -
mEEE (FTA), Frig Net cash (used in)/generated from

HEFEE financing activities (8,504) 60,202
ReRESESEYEMNTE Net increase in cash and cash equivalents 27,444 40,316
HYNHREE KRR EEY Cash and cash equivalents at beginning

of the period 299,188 217,336
HERRS%EEYN Exchange (loss)/gain on cash and

P (B51R), W cash equivalents (2,781) 14,292

HRNESRESEEY Cash and cash equivalents at end
of the period 323,851 271,944

F2ET7AB MM EE /AR F B E R

— &b e

interim financial information.

Asiaray Media Group Limited

The notes on pages 22 to 74 form an integral part of this
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GENERAL INFORMATION

Asiarary Media Group Limited (“the Company”) was
incorporated in the Cayman Islands on 20 May 2014 as an
exempted company with limited liability under the
Companies Law (2013 Revision) of the Cayman Islands.
The address of the Company'’s registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands. The Company’s shares have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited on 15 January 2015.

The Company is an investment holding company. The
Company and its subsidiaries (“the Group”) are principally
engaged in the development and operations of out-of-
home advertising media, including advertising in airports,
metro lines, billboards and building solutions in the
People’s Republic of China (the “PRC") and Hong Kong.

The financial statements are presented in Hong Kong
dollars ("HKD"), unless otherwise stated, and have been
approved for issued by the Company’s board of directors
(the “Board”) on 28 August 2018.

This interim financial information has been reviewed, not
audited.

BASIS OF PREPARATION

This interim financial information for the six months ended
30 June 2018 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS"”) 34, “Interim
financial reporting”. The interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2017, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2017, except for the adoption of new and
amended standards as set out below.
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2. RAEREE® 2. BASIS OF PREPARATION (Continued)
(a) AEEHANFRLETEL (a) New and amended standards adopted by the Group
ZIEF ] A T2 R B R A 3RS B A number of new or amended standards became
BA - MASBERRAATER - B4 applicable for the current reporting period and the Group
BNSFTEOR RIEH BT had to change its accounting policies and make
retrospective adjustments as a result of adopting the
following standards:
o ERVBRELEBFIRESR T o HKFRS 9 Financial Instruments, and
&
o BEEMBREENFEISHE,LE e HKFRS 15 Revenue from Contracts with Customers.
RAZELENRFTSTBERNTZERT The impact of the adoption of these standards and the
XHIFEI R o M EREAEBESE new accounting policies are disclosed in note 3 below.
BRI B8 - B EERPH The other standards did not have any impact on the
# o Group’s accounting policies and did not require
retrospective adjustments.
(b) EEMEAEEERRANENHZE (b) Impact of standards issued but not yet applied by the

AT A7 201841 A1 BRAHITEF
E B R E AR EHFTER - (ERTA
K@k BARKEWERAER

Group

The following new standards, amendments and
interpretations have been issued but are not effective for
the financial year beginning 1 January 2018, and have not
been early adopted by the Group.

AT BH=R

Z BB
B HBEXN
Effective for

accounting
periods beginning
on or after

ME 20191 A1H
Leases 1 January 2019
PR 1S B BE 3 RY TN TE 1 20191 A1H
Uncertainty over Income Tax Treatments 1 January 2019
2014 F 22017 FEH 2 BRM RS ERFELHE 20191 A1H
Annual improvements to HKFRS Standards 2014-2017 Cycle 1 January 2019
REERHABZCXIAECERNEELERLE BFEE

Sale or contribution of assets between an investor and its associate or joint venture To be determined

Asiaray Media Group Limited 2018 Interim Report 23



chEAEAFZE 4| BIEE  NOTES TO THE INTERIM FINANCIAL INFORMATION

(b)

KA HEEREBERAF

mREE (4

Eﬁﬁﬁ‘ﬁ{ﬁzﬁﬁlr‘ﬁﬁﬁﬁﬁﬂﬁﬁ U2

\‘c/‘

(i)

F S pA 7R \,;+/ffg 1216 FEHHE

BB REERFEI6HR
2016 1 R o AR B EE

EYMAHEREERGBERE
R REA/KE Tﬂﬁéﬁmﬂéfﬁh
B &l D ERMIBR - EFTERIT

ﬁEwuﬁF(1§FHfEEIEEZ%7FlJ)
kXAl zemEE - E—F
SMERBREH MR EERL -

HRIEAAZ
REAED -

AHERIEETE h

IEAEEETEAEBKEEN
B2 EE - RIHEBH &
% B 49 5 3,067,059,00078 7T 2
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(b)

BASIS OF PREPARATION (Continued)
Impact of standards issued but not yet applied by the
Group (Continued)

(i)

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognised on the balance
sheet, as the distinction between operating and
finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a
financial liability to pay rentals are recognised. The
only exceptions are short-term and low-value leases.

The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting for
Group's operating leases. As at the reporting date,
the Group has non-cancellable operating lease
commitments of approximately HKD3,067,059,000.
However, the Group has not yet determined to what
extent these commitments will result in the
recognition of an asset and a liability for future
payments and how this will affect the Group's profit
and classification of cash flows.

Some of the commitments may be covered by the
exception for short-term and low value leases and
some commitments may relate to arrangements that
will not qualify as leases under the new standard.

At this stage, the new standard is not expected to
apply until the financial year of 2019.

The Group is currently assessing of the impact of
above new standards and amendments to the
Group's financial statements.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or
after 1 January 2019. The Group does not intend to
adopt the standard before its effective date.
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3.1

SRR zE2H

AHIERR BB ST B RS AR E9
FemT ARBBMEREERFS
SREAR P S AR EH AN S B SRR
M Z  WHFEB201841 A1 Bk
FA BT & 5T B (fin H B2 1T EAfE P B
AETRR) -

YA SRR NS &
HRAEESTTBR 2 28 - BAFE
ISR ERATUNEY - AT BV IER
SR FIRRATHEEILRE
B EE SN ETAERIN - B
It FORERBSI RNEH S ERARE
WER2017F12 A31 BRKEEHNEE
BEXRPRE - ER2018F1 A1 B
HEERBERTER -

3.1

CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 9
Financial Instruments and HKFRS 15 Revenue from
Contracts with Customers on the Group’s financial
statements and also discloses the new accounting policies
that have been applied from 1 January 2018, where they
are different to those applied in prior periods.

Impact on the financial statements

As a result of the changes in the Group's accounting
policies, prior year financial statements had to be
restated. HKFRS 9 was generally adopted without
restating comparative information with the exception of
certain aspects of hedge accounting. The reclassifications
and the adjustments arising from the new impairment
rules are therefore not reflected in the restated balance
sheet as at 31 December 2017, but are recognised in the
opening balance sheet on 1 January 2018.
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BT BRRZEE ()
HEBHENEE(2)

TR B A AN - 1
ERFITEAMEHYENEE « B
e - BTN R TG TSI
PR B - AR A REERIR T
A -

&E ASSETS

FRBEE Non-current assets
BRAFEIALGE Financial assets at fair value

KaHemEE through other comprehensive
income

ARHESREE Available-for-sale financial assets
ERFEHEE Deferred income tax assets

RBEE Current assets

BRI R EM YT  Trade and other receivables

BEE Total assets
= Reserves

Y g Total equity

&8f Liabilities
EEERREMEMFIE  Trade and other payables
ARG Contract liabilities

anfk Total liabilities

BEZREE Total equity and liabilities

HEREREBERARF 2018FHH/E 26

3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.1 Impact on the financial statements (Continued)
The following tables show the adjustments recognised for
each individual line item. Line items that were not
affected by the changes have not been included. As a
result, the sub-totals and totals disclosed cannot be
recalculated from the numbers provided. The adjustments
are explained in more detail by standard below.

2017%F FEUBRE 20175 FEUERE 20185
12A318  ERH#E15% 12318 EUEIR 1818
31 December 31 December 1 January
2017 HKFRS 15 2017 HKFRS 9 2018

BRAMZS gE5 BE3

As originally
presented Restated Restated
THRT TR TR TR TR
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
(Fi#3£3.3) (M3.2.2)
(Note 3.3) (Note 3.2.2)

- - - 8,418 8,418

8,418 - 8,418 (8,418) -
83,860 - 83,860 685 84,545
636,183 - 636,183 (4,155) 632,028
1,307,444 - 1,307,444 (3,470) 1,303,974
493,477 - 493,477 (3,470) 490,007
579,178 - 579,178 (3,470) 575,708
568,183 (149,697) 418,486 - 418,486
- 149,697 149,697 - 149,697

728,266 - 728,266 - 728,266
1,307,444 - 1,307,444 (3,470) 1,303,974
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3. CHANGES IN ACCOUNTING POLICIES (Continued)
3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption

3.2.1 Accounting policies applied from 1 January 2018

(a)

Classification

From 1 January 2018, the Group classifies its
financial assets in the following measurement
categories:

J those to be measured subsequently at fair
value (either through other comprehensive
income (OCI), or through profit or loss), and

o those to be measured at amortised cost.

The classification depends on the Group’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of
initial recognition to account for the equity
investment at fair value through other
comprehensive income (FVOCI).

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs
of financial assets carried at FVPL are expensed in
profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.1 Accounting policies applied from 1 January 2018
(Continued)

Measurement (Continued)

Debt instruments

Subsequent measurement of debt instruments

depends on the Group's business model for

managing the asset and the cash flow characteristics

of the asset. There are three measurement categories

into which the Group classifies its debt instruments:

(b)

Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments of
principal and interest are measured at
amortised cost. Interest income from these
financial assets is included in finance income
using the effective interest rate method. Any
gain or loss arising on derecognition is
recognised directly in profit or loss and
presented in other gains/(losses), together
with foreign exchange gains and losses.
Impairment losses are presented as separate
line item in the statement of profit or loss.

FVOCI: Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through OCI,
except for the recognition of impairment gains
or losses, interest revenue and foreign
exchange gains and losses which are
recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or
loss previously recognised in OCI is
reclassified from equity to profit or loss and
recognised in other gains/(losses). Interest
income from these financial assets is included
in finance income using the effective interest
rate method. Foreign exchange gains and
losses are presented in other gains/(losses)
and impairment expenses are presented as
separate line item in the statement of profit or
loss.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.1 Accounting policies applied from 1 January 2018
(Continued)

(b)

Measurement (Continued)

Debt instruments (Continued)

o FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that
is subsequently measured at FVPL is
recognised in profit or loss and presented net
within other gains/(losses) in the period in
which it arises.

Equity instruments

The Group measures all equity investments at fair
value. Where the Group’s management has elected
to present fair value gains and losses on equity
investments in OCI, there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group's right to receive payments
is established.

Changes in the fair value of financial assets at FVPL
are recognised in other gains/(losses) in the
statement of profit or loss as applicable. Impairment
losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.

Impairment

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost and FVOCI. The impairment
methodology applied depends on whether there
has been a significant increase in credit risk.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.1 Accounting policies applied from 1 January 2018
(Continued)

(c)

Impairment (Continued)
The Group has four types of financial assets subject
to HKFRS 9's new expected credit loss model:

o Trade and other receivables
o Short-term deposits

o Restricted cash

o Cash and cash equivalents

While short-term deposits, restricted cash and cash
and cash equivalents are also subject to the
impairment requirements of HKFRS 9, the identified
impairment loss was immaterial.

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade
receivables. To measure the expected credit losses,
trade receivables have been grouped based on
shared credit risk characteristics and the days past
due.

Impairment on other receivables is measured as
either 12-month expected credit losses or lifetime
expected credit loss, depending on whether there
has been a significant increase in credit risk since
initial recognition. If a significant increase in credit
risk of a receivable has occurred since initial
recognition, then impairment is measured as lifetime
expected credit losses.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment
loss is recognised in profit or loss.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.1 Accounting policies applied from 1 January 2018
(Continued)

(d)

Derecognition

Financial assets

The Group derecognizes a financial asset, if the part
being considered for derecognition meets one of
the following conditions: (i) the contractual rights to
receive the cash flows from the financial asset
expire; or (i) the contractual rights to receive the
cash flows of the financial asset have been
transferred, the Group transfers substantially all the
risks and rewards of ownership of the financial asset;
or (iii) the Group retains the contractual rights to
receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash
flows to the eventual recipient in an agreement that
meets all the conditions of de-recognition of transfer
of cash flows (“pass through” requirements) and
transfers substantially all the risks and rewards of
ownership of the financial asset.

Where a transfer of a financial asset in its entirety
meets the criteria for derecognition, the difference
between the two amounts below is recognized in
profit or loss:

— the carrying amount of the financial asset
transferred; and

— the sum of the consideration received from
the transfer and any cumulative gain or loss
that has been recognized directly in equity.

If the Group neither transfers nor retains
substantially all the risks and rewards of ownership
and continues to control the transferred asset, the
Group continues to recognize the asset to the
extent of its continuing involvement and recognizes
an associated liability.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.1 Accounting policies applied from 1 January 2018
(Continued)

(d)

Derecognition (Continued)

Other financial liabilities

A financial liability is derecognized when the
obligation under the liability is discharged,
canceled, or expires. When an existing financial
liability is replaced by another from the same lender
on substantially different terms, or the terms of an
existing liability are substantially modified, such an
exchange or modification is treated as a
derecognition of the original liability and a
recognition of a new liability, and the difference
between the respective carrying amounts is
recognized in profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet where the
Group currently has a legally enforceable right to
offset the recognised amounts, and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The Group
has also entered into arrangements that do not
meet the criteria for offsetting but still allow for the
related amounts to be set off in certain
circumstances, such as bankruptcy or the
termination of a contract.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.2 Impact of adoption of HKFRS 9
The adoption of HKFRS 9 Financial Instruments from 1
January 2018 resulted in changes in accounting policies
and adjustments to the amounts recognised in the
financial statements. In accordance with the transitional
provisions in HKFRS 9 (7.2.15) and (7.2.26), comparative
figures have not been restated with the exception of
certain aspects of hedge accounting. The Group was
required to revise its impairment methodology under
HKFRS 9 for each of these classes of assets. The impact of
the change in impairment methodology on the Group's
retained earnings as at 1 January 2018 is disclosed in the
table as follows:

Kzt FHET
Note HKD’000
Closing retained earnings as at
31 December 2017 121,729
Increase in provision for trade receivables (a) (4,155)
Increase in deferred tax assets relating to
impairment provisions 685
Adjustment to retained earnings from
adoption of HKFRS 9 on 1 January 2018 (3,470)
Opening retained earnings as at
1 January 2018 118,259
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

3.2 HKEFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.2 Impact of adoption of HKFRS 9 (Continued)

(@) The loss allowance as at 1 January 2018 was
determined as follows for trade receivables:

6fAZE
&%6f8R 12188 15Z2%  25Z3F 3FNL &t
Upto 6 monthsto 1yearto  2yearsto Over
6 months 12 months 2 years 3 years 3 years Total
TR TET TET TET TR TR
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
0.64% 0.51% 14.84% 72.22% 94.39%
331,480 58,786 26,030 8,481 15,803 440,580
2,138 302 3,863 6,125 14,916 27,344

The loss allowance for trade receivables as at 31
December 2017 reconciles to the opening loss
allowance on 1 January 2018 as follows:

FE U BR R
Trade

receivables
FHIT
HKD’000

At 31 December 2017 — calculated under

R2018 5181 BMBHEEEHE  Opening loss allowance as at 1 January 2018

— REFBEHEUFIRTRE

HAREREBERARF 2018 FHHE 34

HKAS 39 23,189
Amounts restated through opening retained

earnings 4,155

— calculated under HKFRS 9 27,344
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3.
3.2

CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 9 Financial Instruments — accounting policies
applied from 1 January 2018 and impact of adoption
(Continued)

3.2.2 Impact of adoption of HKFRS 9 (Continued)

3.3

(b) Available-for-sale classified as FVOCI

Non-quoted investments in certain bond funds were
reclassified from available-for-sale to FVOCI, as the
Group’s business model is achieved both by
collecting contractual cash flows and selling of these
assets. The contractual cash flows of these
investments are solely principal and interest. As a
result, non-quoted investments in certain bond
funds with a fair value of HKD8,418,000 were
reclassified from available-for-sale financial assets to
financial assets at FVOCI and the fair value losses of
HKD712,000 were reclassified from the available-
for-sale financial assets reserve to financial assets at
FVOCI reserve on 1 January 2018.

HKFRS 15 Revenue from Contracts with Customers

— accounting policies applied from 1 January 2018
and impact of adoption

Revenue is measured when or as the control of the goods
or services is transferred to a customer. Depending on
the terms of the contract and the laws that apply to the
contract, control of the goods and services may be
transferred over time or at a point in time. Control of the
goods and services is transferred over time if the Group's
performance:

. provides all of the benefits received and consumed
simultaneously by the customer; or

. creates and enhances an asset that the customer
controls as the Group performs; or

o does not create an asset with an alternative use to
the Group and the Group has an enforceable right
to payment for performance completed to date.

If control of the goods and services transfers over time,
revenue is recognised over the period of the contract by
reference to the progress towards complete satisfaction
of that performance obligation. The Group use the output
methods to measuring the progress towards, that
recognize revenue based on direct measurements of the
value transferred to the customer. Otherwise, revenue is
recognised at a point in time when the customer obtains
control of the goods and services.
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CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 15 Revenue from Contracts with Customers

— accounting policies applied from 1 January 2018
and impact of adoption (Continued)

Contracts with customers may include multiple
performance obligations. For such arrangements, the
Group allocates revenue to each performance obligation
based on its relative standalone selling price. The Group
generally determines standalone selling prices based on
the prices charged to customers. If the standalone selling
price is not directly observable, it is estimated using
expected cost plus a margin or adjusted market
assessment approach, depending on the availability of
observable information. Assumptions and estimations
have been made in estimating the relative selling price of
each distinct performance obligation, and changes in
judgements on these assumptions and estimates may
impact the revenue recognition.

When either party to a contract has performed, the Group
presents the contract in the statement of financial position
as a contract assets or a contract liability, depending on
the relationship between the entity’'s performance and
the customer’s payment.

A contract asset is the Group's right to consideration in
exchange for goods and services that the Group has
transferred to a customer. A receivable is recorded when
the Group has an unconditional right to consideration. A
right to consideration is unconditional if only the passage
of time is required before payment of the consideration is
due.

If a customer pays consideration or the Group has a right
to an amount of consideration that is unconditional,
before the Group transfers a good or service to the
customer, the Group presents the contract liability when
the payment is made or a receivable is recorded
(whichever is earlier). A contract liability is the Group's
obligation to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration) is due from the customer.

The Group’s revenue is primarily derived from rendering
advertising display and production, installation and
dismantling services on the Group’s media networks,
primarily in airports, metro lines and billboards and
buildings solutions.
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(b)

(c)

CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 15 Revenue from Contracts with Customers

— accounting policies applied from 1 January 2018
and impact of adoption (Continued)

Advertising display services

Revenue from advertising display services is recognised
on a straight-line basis over the performance period for
which the advertisements are displayed.

Advertising production, installation and dismantling
services

Revenue from advertising production, installation and
dismantling services is recognised at a point in time when
the related advertisements is produced, installed or
dismantled.

Principal versus agent consideration

Determining whether revenue of the Group should be
reported gross or net is based on a continuing assessment
of various factors. When determining whether the Group
is acting as the principal or agent in offering goods or
services to the customer, the Group needs to first identify
who controls the specified goods or services before they
are transferred to the customer. The Group is a principal
and obtains control any of the following: (i) a good or
another asset from the other party that the Group then
transfers to the customer; (ii) a right to a service to be
performed by the other party, which gives the Group the
ability to direct that party to provide the service to the
customer on the Group's behalf; (iii) a good or service
from the other party that the Group then combines with
other goods or services in providing the specified good
or service to the customer. If control is unclear, when the
Group is primarily obligated in a transaction, is subject to
inventory risk, has latitude in establishing prices and
selecting suppliers, or has several but not all of these
indicators, the Group records revenues on a gross basis.
Otherwise, the Group records the net amount earned as
commissions from products sold or services provided.
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3. CHANGES IN ACCOUNTING POLICIES (Continued)
3.3 HKFRS 15 Revenue from Contracts with Customers
— accounting policies applied from 1 January 2018
and impact of adoption (Continued)
The Group has adopted HKFRS 15 Revenue from
Contracts with Customers from 1 January 2018 which
resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial
statements. In accordance with the transition provisions in
HKFRS 15, the Group has adopted the new rules
retrospectively and has restated comparatives for the
2017 financial year as follows:

R R
ERSEA BEERBRE
FE185% ZRIZE 155
R2017 & M2017 &
12A31H 12A31H
ZIREE ZBREE
Carrying Carrying
amount as at amount as at
31 December 31 December
2017 under 2017 under
HKAS 18 Reclassification HKFRS 15
FH&TT FH&T FH&TT
HKD'000 HKD'000 HKD'000
=Rt Liabilities
e BR R K2 Trade and other payables
H & 5RIR 568,183 (149,697) 418,486
AHEaE Contract liabilities = 149,697 149,697

Br bt 220N - IRAME B SRS %R
FISRE A EBEK2017F 12831 H
M BRRMEERATE -

HEREREBERAR 2018FHHE 38

Except for the above impact, there is no significant
impact to the Group’s financial statements as at 31
December 2017 on the adoption of HKFRS15.
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SIGNIFICANT ESTIMATES

The preparation of interim financial information requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

Except for the adoption of new and amended standards
as described in Note 3, in preparing this interim financial
information, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2017.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial
risk factors: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk and price risk),
credit risk and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Company’s 2017 Financial
Statements.

There have been no significant changes in the risk
management policies since last year end.
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5. UHRBREE@E) 5. FINANCIAL RISK MANAGEMENT (Continued)

52 REMEEE 5.2 Liquidity risk
AEBEESRBERACRENELEE The Group aims to maintain sufficient cash and cash
) o RRNHBEESHEIENE - A&EE equivalents. Due to the dynamic nature of the underlying
NG RBAEE T ERERIREEHE businesses, the Group’s finance department maintains
MmEFES HEMNESHE - flexibility in funding by maintaining adequate cash and

cash equivalents.

TRIDASEN B EERRAZRA The table below analyses the Group's financial liabilities
HAZE A LF 8 B RIS R 5 AR ABRIH into relevant maturity groupings based on the remaining
FHRAARIEITON - KA ESEA periods at the reporting date to the contractual maturity
BHRBRBRERE - date. The amounts disclosed in the table are the

contractual undiscounted cash flows.

LR1E 1825 2255 5FH et

Less than Between1 Between 2 Over

1year and 2 years and 5 years 5 years Total
TAET TAT TET TAT TAT
HKD'000 HKD'000 HKD'000 HKD’000 HKD'000

(RiEEsT) (Unaudited)
R2018F 6 A30H At 30 June 2018
fask (REMFE)  Borrowings (principal
plus interest) 162,925 24,381 23,559 - 210,865
IR N EMMER  Trade and other payables
FE(TEEEK (excluding advances

BEFREERIER received from customers

HipENTIE) and other taxes payable) 452,204 - - - 452,204
CEH Total 615,129 24,381 23,559 - 663,069
(&) (Audited)

R2017F 128310 At 31 December 2017
fEs (KL MF L)  Borrowings (principal
plus interest) 134,836 11,341 3,741 - 149,918
FERBRFR N E MBS  Trade and other payables
RE(PBEEN (excluding advances

RERENZIEN received from customers
HibEFiIE) and other taxes payable) 411,571 = = = 411,571
=t Total 546,407 11,341 3,741 - 561,489
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FINANCIAL RISK MANAGEMENT (Continued)

BEREER &) 5.
NEELE 5.3 Fair value estimation

TRZEAETES TR AT ESIRN S
BTA - TRERHERNT

s REEEHABREEMNSTH
BECRKHARB)(F1R) -

o ZAESAGBETUHEEANMER)KH
EEVRERER) BRNE AR
B (F1 BT EENIRERN) (B
28R) °

o  WIHERABEMSRENEE
KEEHABBBITUERS
ABIE) (BEIMR) -

M2018F 6 A30H » AEBEHA T

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group's assets that are
measured at fair value at 30 June 2018:

F24R
Level 2

B3R #st
Level 3 Total
FTAET FTET
HKD’000 HKD’000

TR
HKD'000

BRATENENEE
E1R
Level 1
TERT
HKD’000
(REEE) (Unaudited)
BAT{EHIABZERA  Financial assets at fair value
TREE through profit or loss
— @R ABEASIRERN — Non-quoted investment in
FRERE key-man life insurance

policies - - 5,617 5,617
RAFENAEAMES  Financial assets at fair value
W e mEE through other comprehensive
income
— 5 TEHESH — Quoted investments in
RERE certain bond funds - - 8,060 8,060
- - 13,677 13,677
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5. MBRKRER®) 5.

5.3 AREGESE) 5.3
R2017%F12A318 » A&EEEFH 5
BAFEFENEE :

(&) (Audited)
RAFEHAIBZERR)  Financial assets at fair value
TREE through profit or loss

— B AB ASRER — Non-quoted investment in

FRERE key-man life insurance
policies

IHEEEREE Available-for-sale financial assets

—ABTEFESH — Non-quoted investments
FEREBIE in certain bond funds

fi —IR sk Z IR E AN A BRI IFER AT
BEMSH8IE  ZTABASIR -

F1REEIRAFEER IR 2EL
BEEACHMEESER -
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FINANCIAL RISK MANAGEMENT (Continued)

Fair value estimation (Continued)

The following table presents the Group's assets that are
measured at fair value at 31 December 2017:

a3
Total
FHET
HKD'000

F3H
Level 3
THET
HKD'000

E2M
Level 2
THET
HKD’000

FR
Level 1

TAT
HKD'000

- - 5,953 5,953
_ - 8,418 8,418
- - 14,371 14,371

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.

There were no significant transfers of financial assets
between level 1 and level 3 fair value hierarchy
classifications.
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5. FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

The following table presents the changes in financial

instruments for the six months ended 30 June 2018 and

2017:

Investment in key-man life
insurance policy:

At 1 January

Additions

Fair value loss

At 30 June

Total loss included in profit or loss

for assets held at the end of
the reporting period, under
“Other gains — net”

Investment in certain bond funds:

At 1 January
Fair value (loss)/gain

At 30 June

Total (loss)/gain included in
the other comprehensive
income for assets held at

the end of the reporting period

Asiaray Media Group Limited

BZ6H30RILAEA
Six months ended 30 June
2018 £
2018

THET
HKD’'000
(REEET)
(Unaudited)

2017
2017
FHET
HKD’000
(REgE=ED)
(Unaudited)

5,953 4,537
= 260
(336) -
5,617 4,797
(280) -

BZ6H30HIEAAAR
Six months ended 30 June

2018 &
2018

THExT
HKD’000
(REEEE)
(Unaudited)

2017 &
2017
FHIT
HKD'000
(REER)
(Unaudited)

8,418 8,346
(358) 164
8,060 8,510
(315) 164
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Company. The executive
directors review the Group's internal reporting in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports.

The executive directors considered the business from
product perspective, and determined that the Group has
the following operating segments:

—  Airport business — operation of advertising services
in airports;

— Metro and Billboards business — operation of
advertising services in metro lines; and billboards
and building solutions.

The chief operating decision-maker assesses the
performance of the operating segments mainly based on
revenue and gross profit of each operating segment. All
of the businesses of the Group were carried out in the
Mainland China and Hong Kong during the periods.
Selling and marketing expenses and administrative
expenses are common costs incurred for the operating
segments as a whole and therefore they are not included
in the measure of the segments’ performance which is
used by the chief operating decision-maker as a basis for
the purpose of resource allocation and assessment of
segment performance. Other incomes, other gains — net,
finance costs — net and income tax expense are also not
allocated to individual operating segment.

There were no segment assets and liabilities information
provided to the chief operating decision maker.
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DEER (2 6. SEGMENT INFORMATION (Continued)
BHAEES TN HERET ¢ The segment information for the operating segments is as
follows:
i8R
WEELE BEEER L fth st
Metro and
Airport Billboards
business business Others Total
TET TET TET FERT
HKD'000 HKD'000 HKD'000 HKD'000
(REER) (Unaudited)
#HZE20184 6 B30 B Six months ended
WER@EA 30 June 2018
A Revenue 380,384 399,916 107,998 888,298
NN Cost of revenue (249,810) (350,197) (94,357) (694,364)
ER Gross profit 130,574 49,719 13,641 193,934
SHENMMIZHEERMY  Selling and marketing expenses (75,331)
THAX Administrative expenses (86,395)
E g A Other incomes 5,207
Hibas — %58 Other gains — net 237
Feg—FsIpd Operating profit 37,652
B E WA Finance income 1,157
B E A A Finance costs (2,380)
BB A — F5E Finance costs — net (1,223)
DIEIRENEEL AT Share of results of investments
EOE in associates 6,424 = = 6,424
Br AT 8% A AHE Profit before income tax 42,853
FifSfiFx Income tax expense (4,702)
ZREARE Profit for the period 38,151
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6. AEER(# 6. SEGMENT INFORMATION (Continued)
EAEENNDIERDMT : (&) The segment information for the operating segments is as

follows: (Continued)

HEAE I

Winkl  BEEREL HAth HBET
Metro and
Airport Billboards

business business Others Total
FHAT FHT FHTT THT
HKD'000 HKD'000 HKD'000 HKD'000

(Rig==st) (Unaudited)
#HZ2017% 6 A30 H Six months ended

WER@EA 30 June 2017
WA Revenue 380,318 275,708 87,653 743,679
NN Cost of revenue (292,302) (248,523) (73,702) (614,527)
ER Gross profit 88,016 27,185 13,951 129,152
HENMMIZHEEMY  Selling and marketing expenses (55,343)
TR Administrative expenses (66,421)
HA A Other incomes 5,496
Hilzs — 558 Other gains — net 4
REFH Operating profit 12,888
BEWA Finance income 1,804
B E A A Finance costs (2,022)
BLER A — JFEE Finance costs — net (218)
DIERENEEL AT Share of results of investments

e in associates 2,559 = = 2,559
CYRETY-TR b Profit before income tax 15,229
FifsfiFx Income tax expense (2,244)
ZHAF Profit for the period 12,985
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D EER () 6.
WAL TEA :

[ERR U ON
BEERE - ZERIFEHRA

AREBWARMEDMHEAT -

B R BE Mainland China
BB Hong Kong

AEBHERBRERFE REIZ20184F
} 20176 5308 IE/N1@ A » H&EE
AR ERMAEERAR 10% 3K A £ °

Advertising display revenue
Advertising production, installation
and dismantling revenue

SEGMENT INFORMATION (Continued)

Revenue consisted of the following:

BZ6H30HIEAEA

Six months ended 30 June
2018 F 2017 &
2018 2017
THET FET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)
797,002 680,589
91,296 63,090
888,298 743,679

The geographical distribution of the Group’s revenue is
as follows:

BZ6H30HIEAEAR
Six months ended 30 June

2018 & 2017 4F
2018 2017

TERT FET
HKD'000 HKD’'000
(REEEST) (REEERT)
(Unaudited) (Unaudited)
718,003 599,086
170,295 144,593
888,298 743,679

The Group has a large number of customers, none of
whom contributed 10% or more of the Group’s revenue
during six months ended 30 June 2018 and 2017.
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6. DEER(E)
1201846 A30H k2017 12A318 -
AEERNFERBEE(SRITARIRE
FISHEERNMNRFRKRERS
7S BT

R B A e Mainland China
E Hong Kong
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SEGMENT INFORMATION (Continued)

The Group’s non-current assets other than financial
instruments and deferred income tax assets are located in
the Mainland China and Hong Kong at 30 June 2018 and
31 December 2017 as follows:

M 2018 & M2017 &

6H30H 12H31H
As at As at

30 June 31 December
2018 2017
FET FH&T
HKD’000 HKD'000
(REBE) (Fezgsh)
(Unaudited) (Audited)
160,292 157,862
7,661 9,785
167,953 167,647




chEABAFR S HIBFEE  NOTES TO THE INTERIM FINANCIAL INFORMATION

7.

ME- - BERRE L ER 7.
B-REVEREBILEE

CRig==st)
BZE2018F6A30H
EAMEA

MA2018FE1H1H 2
B EEFE

RNE

e K 5

e

e =R

R20185F6 A30H
HIARREFE

(REEERD)
HZE201756H30H
EXNEAR

MN2017FE1A1B82
HYIERE FE

RNE

e K i

HE

BB =

R201756A30H 2
MR AREFE

(Unaudited)

PROPERTY, PLANT AND EQUIPMENT, LAND
USE RIGHTS, INVESTMENT PROPERTIES AND
INTANGIBLE ASSETS

ME - BER
®H
Property,

plant and
equipment
TET
HKD'000

Six months ended 30 June 2018

Opening net book amount

as at 1 January 2018
Additions
Depreciation and amortisation
Disposals
Currency translation differences

Closing net book amount
as at 30 June 2018

(Unaudited)

TR

RENE

Land use Investment
rights properties

THET
HKD'000

THET
HKD'000

BV EE

Intangible
assets
FET
HKD'000

Six months ended 30 June 2017

Opening net book amount

as at 1 January 2017
Additions
Change in fair value
Depreciation and amortisation
Disposals
Currency translation differences

Closing net book amount
as at 30 June 2017

89,006 25,547 8,520 1,614
13,351 = = 196
(16,586) (349) = (286)
(1,394) - - (25)
(602) (206) (72) 1
83,775 24,992 8,448 1,500
100,118 22,931 7,409 1,842
10,627 = = 184
= = 542 =
(14,603) (303) = (290)
(221) = = =
2,818 698 235 21
98,739 23,326 8,186 1,757
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8. REELNTINKRE 8. INVESTMENTS IN ASSOCIATES

HZ6 H30HIE-~EAH
Six months ended 30 June
2018 £ 2017 4F
2018 2017

THET TFET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

Hi ) At beginning of the period 27,391 26,997
fE{G2E Share of results 6,424 2,559
e Dividend - (10,508)
EBBREEE Currency translation differences (511) 923
BRAR At end of the period 33,304 19,971
AR A 72 &= B A 20184E6 A30A & Set out below were the associates of the Group as at 30
2017412 A 31 BHUBE AT o 515 June 2018 and 31 December 2017. The associates as
MATRAEBEEEES  HIMRS listed below were held directly by the Group, their
B33 I s H o BB AR A 4 B o country of incorporation is also their principal place of
business.

mE B AR
AR AEY ERRIZER 6

Place of
business/ Percentage
Date of country of of ownership

Name of entity incorporation incorporation interest Nature of business

BEIABESERAA 20064 A298 30% FIE RIS EFINES
(ME2kAESE D@ e

Fujian Zhaoxiang Advertising 29 April 2006  The PRC 30% Development and
Company Limited* operations of
(BRIAEESHRLA) out-of-home
("Fujian Zhaoxiang advertising media
Advertising”)@

EAEREREEBERAR 2012F 6 A208 40% B REEPINES
(TEATERD @ g

Guangxi Top Source Media 20 June 2012 The PRC 40% Development and
Company Limited* operations of
(BEATEREHEETERAA) out-of-home
("Guangxi Top Source”)® advertising media

RIS HE M ERAR AR 20139 298 49% HEREEFINES
(DRI ST AE ) © e

Shenzhen Airport Asiaray 29 September  The PRC 49% Development and
Media Company Limited* 2013 operations of
CRYIMSS R EHEBRAF) out-of-home
(“Shenzhen Airport Asiaray”)® advertising media

*  For identification purpose only
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8.
(a)

REFERRWRE (70) 8.
AEBEEREIAERESZREREE (a)
ERABRRENT

BE Assets

afE Liabilities

WA Revenue
FE(LE1E Share of losses
FIFF A DL Percentage held

AEBRIERY RS2 RERE (b)

BENAGBHEBNT :

BE Assets

BfE Liabilities

A Revenue

FE(5F 8 Share of profits
FIFFA DL Percentage held
M201856 A30H k2017412A318 - (c)

REABRNEERABRIES R
EAASERGEEEBLERERTE
TREVRERS o 1 E518 5,565,000 78 TP
AREZE 20184 6 A 308 1E/~ @ A #&
R(E E2017F6A308 1L/~ A :
2,135,000/87T) °

INVESTMENTS IN ASSOCIATES (Continued)

The Group's share of the results in Fujian Zhaoxiang
Advertising and its aggregated assets and liabilities are
shown below:

BZ6H30RILAEA

Six months ended 30 June
2018 £ 2017 4
2018 2017
FET FHETT
HKD’000 HKD’000
(REEE) (REgE=ED)
(Unaudited) (Unaudited)
135,333 137,926
153,849 152,022
82,790 62,699
(3,523) (4,278)
30% 30%

The Group's share of the results in Shenzhen Airport
Asiaray and its aggregated assets and liabilities are shown
below:

BZ6H30HIEAEAR
Six months ended 30 June

2018 F 2017 £
2018 2017
THET T
HKD'000 HKD'000
(RESES) (REEE)
(Unaudited) (Unaudited)
350,812 292,838
259,571 236,957
327,395 265,992
10,215 6,836
49% 49%

The carrying amount of the investment in Guangxi Top
Source was reduced to nil as at 30 June 2018 and 31
December 2017 as the Group's share of losses had
exceeded its interest in Guangxi Top Source. Share of
loss HKD5,565,000 was not recognised for the six months
ended 30 June 2018 (six months ended 30 June 2017:
HKD2,135,000).
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9. EEFBHREE 9. DEFERRED INCOME TAX ASSETS

HEZ6H30HB1EEA
Six months ended 30 June
2018 F 2017 £
2018 2017

THExT FETT
HKD’'000 HKD'000
(REEEST) (REEER)
(Unaudited) (Unaudited)

B (WREFZ5) At beginning of the period as originally
present 83,860 78,076
BN BB RS E R 9 5% Change in accounting policy relating
(M3E3.2.2) ST HREE) - to HKFRS 9 (Note 3.2.2), as restated
& E 7 685 -
B E7 At beginning of the period as restated 84,545 78,076
MBS RERR Recognised in profit or loss 13,743 6,118
R E A 4R & W as  H0RR Charged to other
comprehensive income (43) (20)
B =R Currency translation differences (994) 2,325
HR#X At end of the period 97,251 86,499
10. EWIRR KR HAibEWRIE 10. TRADE AND OTHER RECEIVABLES
R 2018 F 2017 &
6H30H 12H31H
As at As at
30 June 31 December
2018 2017
FH&T T
HKD’'000 HKD'000
(REEEET) (F&2;5T)
((VLETTH LY. )] (Audited)
SARBEE Included in current assets
FEURBR X (a) Trade receivables (a) 476,097 440,580
W R FORE B Less: allowance for impairment of
trade receivables (27,963) (23,189)
TEUBETY — B 58 Trade receivables, net 448,134 417,391
H i E USRI Other receivables 119,122 112,244
W Bt FEUCGRIE R E B Less: allowance for impairment of
other receivables (1,081) (1,739)
E e GRIE — F 5 Other receivables, net 118,041 110,505
FEUH B Interest receivable 560 1,107
B FIE Prepaid taxes 26,824 27,960
H A FEFRIR Other prepayments 105,492 79,220
699,051 636,183
FTAFREBEE Included in non-current assets
EREL A NEII= &Y Loan to an associate 15,934 15,569
714,985 651,752
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10. FEURBRFR I H f B WFR IR () 10. TRADE AND OTHER RECEIVABLES (Continued)

(a) H2018F6H30H&2017F128318 - (@) Ageing analysis of the gross trade receivables based on
R ATEZR B HAf FE Uk BR 2R A R 1 BR revenue recognition date at 30 June 2018 and 31
BN December 2017 is as follows:

R2018F 2017 F

6 H30H 128318

As at As at

30 June 31 December

2018 2017

F#&T T

HKD’'000 HKD’'000

(REEET) (FEZE5T)

((VLETTH LY. )] (Audited)

&% 618 A Up to 6 months 352,353 331,480
6EAZ=121@A 6 months to 12 months 68,781 58,786
1FE2F 1 year to 2 years 24,642 26,030
2FE3F 2 years to 3 years 14,093 8,481
3FLAE Over 3 years 16,228 15,803
476,097 440,580

(o) 20184 6 A 30 B i FE W BR FX K /5 18 (b) The loss allowance as at 30 June 2018 is determined as
BAETIR T XEE - follows for trade receivables:

6fHAZ
201856 A30H B%6fEA 1288 15F2% 25E3F 3ENE At
Upto 6 months to 1yearto 2 yearsto Over

30 June 2018 6 months 12 months 2 years 3 years 3 years Total
AT TR TAn FER AR TER
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

AR Expected loss rate 0.60% 0.54% 6.62% 62.55% 92.72%
REAH Gross carrying amount 352,353 68,781 24,642 14,093 16,228 476,097
EREE Loss allowance 2,097 371 1,631 8,816 15,048 27,963
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11. B 11. SHARE CAPITAL

ZEREE EZiEREE
Number of Nominal value
ordinary of ordinary

shares shares
T iz T
(thousand) (HKD'000)

EIE Authorised:

R2017%F 12 831H * 20184  Ordinary shares of HKDO0.10 each

1H1HX20185 6 A30H at 31 December 2017, 1 January 2018
FREEO0.10 T E AR and 30 June 2018 1,000,000 100,000
BT : Issued:
7R2017F 12318 20184 At 31 December 2017, 1 January 2018
1A1B%20184 6 A30H and 30 June 2018 440,000 44,000
12. A& 12. RESERVES
RAFESIA
ApGekE  ARGAER KARR
NEWEE  ZHMBR TERES
Financial
assets at
fair value Perpetual
Availablefor-  through other  Share-based subordinated Currency
Share  sale financial comprehensive  compensation Warrant ~ convertible ~ translation Other Retained
premium assets income reserve reserve securities  differences reserves earnings
FAR ThR T ThRL TR FAT FAn Tin ThR
HKD'000 HKD'000 0 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
(REE:) (Unaudited)
R2017512A310£45  Balance at 31 December 2017
(WELHES) as originally presented 346,613 (712) - 26,209 3075 30,000 (10,110) (23,327) 121,729 493477
SHHRIED Change In accounting policy - 2 12 - - = = = (3.470) (3.470)
R2BE1A1BEET]  Restated total equity
s at 1 January 2018 346,613 - (712) 26,209 3,075 30,000 (10,110) (23,327) 118,259 490,007
Al Comprehensive income :
pis-iFi Profitfor the period - - - - - - - - 6,553 6,553
Hie Al Other comprehensive income:

—RATEIINEMEAR  —Lossfrom changesin
WaneREERS financial assets at fair value:

EA(EN) through other comprehensive
income, net of tax - - (315) - - - - - - (315)
—BEREEE — Currency translation differences o o o = 5 - 1,464 - - 1,464
BAkEaE Total comprehensive income - - (315) - - - 1,464 - 6,553 7,702
EEERETE Employee share option scheme
—ESERERFAN  —lapsed of employee share
(W) option benefit (Note 24) - - - (4,872) - - - - 4872 -
AADTEEAZHABRE  Dividends paid to owners of
the Company (44,000 - (44,000)
ERNBHERREEAN  Total transactions with owners,
RE4E recognised directly in equity (44,000) - - (4872) - - - - 4872 (44,000)
#2018%56A30 %8  Balance at June 30 2018 302,613 - (1,027) 21,337 3,075 30,000 (8,646) (23,327) 129,684 453,709
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12. @& &)

(REER)
R201751 A 1848

el

AEHE

RfbRa K

AR ESRAEATE
28l (B05)

RHEEER

et

EERRIEE

— EEBRERFIAN
(Hizt24)

AAREREEAXFRRE

BHEEZR

ERNERRARERAN
RARE

1201756530 A&4

(Unaudited)
Balance at 1 January 2017

Share
premium
AL

HKD'000

12. RESERVES (Continued)

i

Available-
for-sale  Share-based
financial - compensation
assets
TR
HKD'000

reserve

HKD'000

Warrant
reserve

HKD'000

Perpetual
subordinated
convertible
securities

Currency
translation

differences
ThEL
HKD'000

At

Other
reserves

Retained
eamings

TAL
HKD'000

Comprehensive income

Profit for the period

Other comprehensive income

Gains from changes in fair
value of available-for-sale
financial assets, net of tax

Currency translation differences

Total comprehensive income

Employee share option scheme
—Lapse of employee share
option benefits (Note 24)
Dividend paid to owners of
the Company
Currency translation differences

Total transactions with
owners, recognised
directly in equity

Balance at 30 June 2017

41,013 (759) 26,209 3,075 - 3831 (082) 77039 511,925
- - - - - - - 5319 5319
- 144 - - - - - - 144
= 144 - - - - - 5319 5463
- - (3,862) - - - - 3862 -
(44,000) - - - - - - - (,000)
- - - - - 16,236 - - 16,23
(44,000) - (3,862) - - 16,23 - 3862  (21764)
417013 (615) 22,347 3,075 S 1595 (10821) 86220 489,424
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13. BEHERAREMENSTIE

(a) H2018F6H30H&2017F 128318 -
EREZR BN ENRRER DTN
T

%% 618 A
6EAZ=121EA
1FE2F
2FFE3IF
3EP F

(b) 201846 A30H K2017412A31
B B9 FE AT 32 B E A 8 A< SRR 53 A 48
T

FEETE S =ML B )

Hib IR

R AE
e M8 TEF
HoAth A /IR
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13. TRADE AND OTHER PAYABLES

(@) The ageing analysis of the trade payables based on
invoice date at 30 June 2018 and 31 December 2017 is as

follows:
R 2018 F 2017 &
6H30H 12HA31H
As at As at
30 June 31 December
2018 2017
FET FH&TT
HKD’'000 HKD'000
(REBE) (Fezgsh)
(Unaudited) (Audited)
Up to 6 months 54,444 88,999
6 months to 12 months 1,126 953
1 year to 2 years 314 26,710
2 years to 3 years 3,599 226
Over 3 years 901 692
60,384 117,580

(b)  Analysis of accruals and other payables as at 30 June

2018 and 31 December 2017 is as follow:

M 2018 F
6 H30H
As at

30 June
2018
FE T

HKD’000
(RERES)
(Unaudited)

Accrued concession fee charges

#2017 &
12H31H
As at

31 December
2017
FATT
HKD'000
(Fezgst)
(Audited)
(F &%)
(Restated)

for advertising spaces (i) 343,834 193,796
Other taxes payable 3,707 6,915
Dividends payable - 29,309
Salary and staff welfare payables 14,933 22,770
Other payables 33,053 48,116

395,527 300,906
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13. BNRAKREMEARIRE)

by (&)

() BEXEERXEHEUEBLRENERT
ERNREREFFLEE HERE
R SRR RN ERZH L
BEXHER -

14. WA A
BABMAR AN L DT :

14.

. TRADE AND OTHER PAYABLES (Continued)

(Continued)

This mainly represented the differences between the
minimum guaranteed concession fee charges recognised
in profit or loss on a straight-line basis over the beneficial
periods and the minimum guaranteed concession fee
charge payable according to the concession rights
agreements.

COST OF REVENUE
Expenses included in cost of revenue are analysed as
follows:

BZ6H30RILAEA
Six months ended 30 June
2018 £ 2017 4
2018 2017

THET FET
HKD’'000 HKD'000
(REEET) (REEERD)
(Unaudited) (Unaudited)

BEERETEEBETH Concession fee charges for
advertising spaces 600,494 544,252
8 B & AR HRAR Project installation and
dismantling costs 38,282 22,345
M - BB MRETE Depreciation of property, plant and
equipment 11,093 9,966

15. SHERTMGHEERX
FAGHE RIS ER B X DT
T

15.

SELLING AND MARKETING EXPENSES
Expenses included in selling and marketing expenses are
analysed as follows:

BZ6H30R1L~EA
Six months ended 30 June
2018 £ 2017 4
2018 2017

THET FET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

EBERAFX Employee benefit expenses 53,666 44,215
EIRNREBBEFRX Travelling and entertainment expenses 17,057 7,644
WE - BEMREBITE Depreciation of property, plant and

equipment 681 107
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16. TERBAX 16. ADMINISTRATIVE EXPENSES
FATBRAZHNAI ST : Expenses included in administrative expenses are
analysed as follows:

HZ6H30HIE-~EA
Six months ended 30 June
2018 £ 2017 4F
2018 2017

THET TFET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

EERAMXZ Employee benefit expenses 44,389 35,869
MAEHEHE Office rental expense 10,470 6,173
M - BB MRETE Depreciation of property,
plant and equipment 4,812 4,530
Z S AN B & Auditors’ remunerations 2,133 2,085
FEW R R E A EUGRIBRE  Impairment/(reversal of) provision for
Bt (B HERE) trade and other receivables 180 (2,854)
B A Amortisation of intangible assets 286 290
b {57 P RE A SH Amortisation of land use rights 349 303
17. EERFMX 17. EMPLOYEE BENEFIT EXPENSES

HZ6H30HIE-~EA
Six months ended 30 June
2018 £ 2017 4F
2018 2017

TET FETT
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

T ¥He Mt Wages, salaries and bonuses 82,107 67,944
BIREHA — EREERETE Pension costs — defined

contribution plans 13,534 10,608

B - BEREAM Welfare, medical and others 2,414 1,532

98,055 80,084
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18.

19.

Hl A

U #7888 A
EEFEARBEA
BAFEF AR MRS Wt
TREEMNBRSRA

AfHESREENREEA

BT — B E R RR A BMA
WIH LK RAHERA

BREWMENEE WA
RIAJTERRE

B &R IRBUA
HAt

Hftogz — F8

REMEH R FERS
BEEE
BAES A B RD
EREENTEERE
HEME - BERRENER

PEE 5 e 3 BR
Hit

18. OTHER INCOMES

Government subsidy income
Advertising consulting service income
Dividend income on financial assets at
fair value through other
comprehensive income
Dividend income on available-for-sale
financial assets
Interest income on loan to an associate
Reimbursement of installation and
maintenance costs
Rental income on investment properties
Compensation from counter parties
for breach of contracts
Advertising design service income
Others

BZ6H30HIEAMEA

Six months ended 30 June
2018 F 2017 &
2018 2017
THET FET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)
647 89
1,446 2,801
241 =
- 246
515 454
280 394
188 1,065
601 125
913 315
376 7
5,207 5,496

19. OTHER GAINS — NET

Fair value gains on investment properties
Compensation loss
Fair value losses on financial assets at
fair value through profit or loss
Losses on disposal of property,
plant and equipment
Net exchange gains
Others

HBZ6H30HIEAEAR

Six months ended 30 June
2018 F 2017 £
2018 2017
TExT FET
HKD’000 HKD'000
(REEEST) (REER)
(Unaudited) (Unaudited)
- 542
- (205)
(280) -
(336) (8)
387 122
466 (447)
237 4
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20. BERAR — FHEE 20. FINANCE COSTS — NET

HZ6H30HIE~EA
Six months ended 30 June
2018 £ 2017 4F
2018 2017

THET TFET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

& WA Finance income

RITFERF WA Interest income on bank deposits (1,157) (1,804)

il R AR Finance costs

RITREHF BFE X Interest expense on bank borrowings 2,380 2,022

BhE WA — HEE Finance costs — net 1,223 218
21. FBBHIRAX 21. INCOME TAX EXPENSE

AEBEHZE2018F 2 2017F 6 A30R The income tax expense of the Group for the six months

IERME A BIPRS B DT ended 30 June 2018 and 2017 is analysed as follows:

BZ6H30HIEAEA
Six months ended 30 June
2018 F 2017 £
2018 2017

THExT TF&TT
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

BNERPT 1S3 Current income tax
— PBREMRER — PRC corporate income tax 17,863 7,390
— BAEREN — Hong Kong profits tax 582 972
18,445 8,362
RIETIA Deferred tax (13,743) (6,118)
4,702 2,244
(a) BEHEEMEH (a) Cayman Islands income tax
ARRIREBERSEREARERNHAEHSE The Company is incorporated in the Cayman Islands as an
AR REREERAR - At exempted company with limited liability under the
eSS Companies Law of Cayman Islands and accordingly, is

exempted from Cayman Islands income tax.
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21.

(b)

(c)

22.

(a)

BB (&)

EBFEH
HRAEERES ERNE AT EHNE
BeiE  WERBEBREHHERE
AEBBERBEHE2018F K 2017F6
A 308 1758 A &l 51 e R A E %
16.5% KR AR o

FEEEAEH ([REREH])

AEBDRBRITAN 2B BRIE
It E P BEEBENESERARAMNMGE
& SR Tt M) #2 259% B T R FHR P 1S X
Bis BRIFBERNEERXAIESR

A
afg ©

AEENMBRREEEERLIHESE
BAERARNTEERENKY - FEE
PR o B 7 P e 3 3 o ) (R R MBSR
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21.

(b)

(c)

22.

(a)

INCOME TAX EXPENSE (Continued)

Hong Kong profits tax

Hong Kong profits tax has been provided for as there was
business operation that is subject to Hong Kong profits
tax. It had been provided for at the rate of 16.5% on the
estimated assessable profits for the six months ended 30
June 2018 and 2017.

PRC Corporate Income Tax (“CIT")

The income tax provision of the Group in respect of
operations in the PRC has been calculated at the tax rate
of 25% on the estimated assessable profits for each of the
relevant periods, based on the existing legislation,
interpretations and practices in respect thereof, unless
preferential tax rates were applicable.

Yunnan Airport Asiaray Information Media Company
Limited*, a subsidiary of the Group, was established in
Yunnan Province, PRC. It was eligible for preferential tax
policies applicable for the development of western
regions in the PRC, and was entitled to a preferential
income tax rate of 15%. All other PRC entities of the
Group are subject to CIT at a rate of 25% (six months
ended 30 June 2017: same) in accordance with the CIT
Law.

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the period.

BZ6H30HIEAAA
Six months ended 30 June
2018 &

2017 4
2018 2017
(REEEH) (REgE=ED)
(Unaudited) (Unaudited)

Profit attributable to owners of

the Company (HKD'000) 6,553 5,037
Weighted average number of

ordinary shares in issue (thousands) 440,000 440,000
Earnings per share (expressed in

HK cents per share) 1.49 1.14

*  For identification purpose only
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22. BREF (&)

(b) %
FREERF HRBEERARARFE
BEARHE « SRR Rk AR MR TR R 3%
H([RARBEATRBE S ) FFEED
FEEEE ST AR (ERHESRE
SEEMEGSF) HERTERBRMET
HBIERESE -

AEEEBRERBEEE R RIS S
SBEREARN - BHNEM25HE
BEEREENE  RAEAESREER
MBI REEENA ©

EETRMDOIEFOBEFRE - B
K AR AR AR B RE 7 B R o K AR
AR R S TR ] TR
BAD B P B E A D &

22. EARNINGS PER SHARE (Continued)

(b)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
by the assumption of the conversion of all potential
dilutive ordinary shares arising from share options granted
by the Company, warrants and Perpetual Subordinated
Convertible Securities (“PSCS”) (forming the denominator
for computing diluted earnings per share).

The Group's share options and warrants could potentially
dilute basic earnings per share in the future, but were not
included in the calculation of diluted earnings per share
because they are anti-dilutive for the periods presented.

The weighted average number of shares on issue has
been adjusted as if PSCS were converted. The weighted
average number of shares that could have been issued
upon the exercise of the conversion of the PSCS is added
to the denominator.

BZ6HA30HIEAEA
Six months ended 30 June
2018 &

2017 &
2018 2017
(REBET) (REgzED)
((VLETTH LY. )] (Unaudited)

KA HEEREBERAF

RRREDTEE ARIENE

Profit attributable to equity holders of

(F#&7T) the Company (HKD’000) 6,553 5,037
RIESTEBRERERN 2 Weighted average number of ordinary
AR B NI 2 shares used to calculate basic earnings
(FR%) per share (thousands) 440,000 440,000
R Adjustments for:
—2017%12H288 % — conversion of PSCS between
201856 A30H 28 December 2017 to
K AR AR 30 June 2018 (thousands)
AIHARRRE 5 (FAR) 4,295 =
REsTEBREERFI 2 Weighted average number of ordinary
ERAREY I T2 shares for diluted earnings
(Fh%) per share (thousands) 444,295 440,000
FRESSE R Diluted earnings per share
(AZRBILHIR) (expressed in HK cents per share) 1.47 NEF N/A
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23.

24,

(a)

R E

MR2018F8 A28HBITHMAEG L &
EeEEARMDEERT IR HHRE
FiR0.014B (B ZE2017F 6 A30H
WEREAR : &016B L) B
6,160,000/ 7t (& £2017F 6 A30H
1E7<1E A : 70,400,000 7T) ° 7 A Ef
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FIT 1 i 3 AT BE VR A B oA e 78 S 4R A B8
Bkl ©

R201565 A21 8 2L RIEZT
S AR 111,534,875 BBRRE T 8
THRBRANEERREFNITE NEE
EE(MHEEDIINES(EERER
FBAE R RT 8 ) RARIRRZAT BB AR
i 4,400,000 17 & A% 7 F M5 & ([T
ABHERERTE]) RR20154F6 A 10
HERITHRE R RIA S BB AR B
?&&%Efm ©

LiERENRERERABETARE
0.6FBAITEI%MEAZFTHIMEIS
FI1B A {TET70% o A $E AR 201641
B1BZE202056 A998 (BiEERRA)
HAR AT 9750 3% RE AR A B 30%
AR ANR2017F 1818 E2020F6
AR (BEEEMB) M TERH
AR EER70% ©

AEEYELEIEERT - RSO

BRBEELTRE -

23.

24.

(a)

DIVIDENDS

At the meeting held on 28 August 2018, the Board
recommended the payment of an interim dividend of
HKDO0.014 per share (six months ended 30 June 2017:
HKDO.16 per share), amounting to a total of
HKD6,160,000 (six months ended 30 June 2017:
HKD70,400,000) out of share premium. This interim
financial information does not reflect this as dividend
payable.

SHARE-BASED COMPENSATION COSTS

Share Option Plan

The Company’s share option scheme was adopted
pursuant to a resolution passed on 6 December 2014 (the
“Scheme”) for the primary purpose of providing
incentives or rewards to eligible persons for their
contribution or potential contribution to the Group.

On 21 May 2015, the Board approved to grant
11,534,875 share options under the Scheme to its
employees and directors that excluding Mr. Lam Tak
Hing, Vincent (“Mr. Lam”), the chairman and the chief
executive officer of the Company (“Employee and
Contributor Share Option Plan”) and 4,400,000 share
options under the Scheme to Mr. Lam (“Executive Share
Option Plan”) that was approved and confirmed by the
Independent Shareholders at the Extraordinary General
Meeting held on 10 June 2015.

The vesting schedule of above share options is 30% after
0.6 years from the grant date and 70% after 1.6 years
from the grant date. The first 30% of the above share
options granted shall be exercisable by the grantees
during the period from 1 January 2016 to 9 June 2020
(both days inclusive); and the remaining 70% of the share
options granted shall be exercisable by the grantee
during the period from 1 January 2017 to 9 June 2020
(both days inclusive).

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

Asiaray Media Group Limited 2018 Interim Report 63



chEABAFR S HIBFEE  NOTES TO THE INTERIM FINANCIAL INFORMATION

24. URGEEBRMNTME X (&) 24. SHARE-BASED COMPENSATION COSTS
(Continued)
(b) EBRENEER (b) Movements in share options
BT RS E K E BRI I iE TS Movements in the number of share options outstanding
IEEREEERET and their related weighted average exercise prices are as
follows:

EERERERRETE TRABRRAETE
Employee and Contributor Executive
Share Option Plan Share Option Plan
FHTHE Bk RR=ZEiLid Bk BERE
B yE B fE E

(BREET) (F6) (BRE#ER) (F4) (F4)
Average Average Total number
exercise price Number of exercise price Number of of share
(HKD per share options (HKD per share options options
share option) (thousands)  share option) (thousands) (thousands)

(RE=ET) (Unaudited)

R2018E1818  At1January 2018 6.95 8,337 6.95 4,400 12,737

KM Lapsed 6.95 (86) - - (86)
N2018%6H30E At 30 June 2018 6.95 8,251 6.95 4,400 12,651

(K= (Unaudited)

R2017%£1818  At1January 2017 6.95 11,047 6.95 4,400 15,447

KM Lapsed 6.95 (2,263) = = (2,263)
R201756H308 At 30 June 2017 6.95 8,784 6.95 4,400 13,184
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24. UG AEERNEME X &) 24. SHARE-BASED COMPENSATION COSTS
(Continued)
(c) BTHEIINFEBEBIRE (c) Outstanding share options
AHAAR B TIE NG B AR Y BB B 2 7T Share options outstanding at the end of the periods have
fEEmT : the following expiry dates and exercise prices:
201856 530H 201756 H30H
Expiry date As at 30 June 2018 As at 30 June 2017

TEE BREHE 17118 EkEsE

BRET (F3) BRET (F12)

Exercise Number of Exercise Number of

price in HKD  share options  price in HKD  share options

per share (thousands) per share (thousands)

(CREE=RRT) (Unaudited)
EE R ERIERITH Employee and Contributor
ANEEREE and Executive Share
Option Plans

—2020F6H9H  — 9 June 2020 6.95 12,651 6.95 13,184
REZE2018F 6 A30H L/~ E A HIE - No expense was recognised for employee services
BEACESESRBERTMRX received in respect of the period for the six months
(BE2017F6A3081EXEA : £) - ended 30 June 2018 (six months ended 30 June 2017:

nil).
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25. EXBEBLERS 25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(a) BABEE RS (a) Transactions with related parties
M EXE MM R R LN - ANEEE Same as disclosed in other notes above, the following
H @7 RE 2201846 A30H IE/~ significant transactions were carried out between the
BAAGETTINEARLS - KARTIES Group and its related parties during the six months ended
RE ZEBEH IR S TIN AT ELB 30 June 2018. In the opinion of the directors of the
T2 F 57 FR S 5 [ £ 4% R G 7 T P A AR Company, the related party transactions were carried out
T o in the normal course of business and at terms negotiated

between the Group and the respective related parties.
()  EHZEMRFKA (i)  Advertising display service income

BZ6H30RHIEAEA
Six months ended 30 June
2018 £ 2017 4F
2018 2017

THET TFET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

BENT Associates:

— RYIH IS e 4 — Shenzhen Airport Asiaray (199) 974
— REKPES — Fujian Zhaoxiang Advertising 300 686
RME D R FEE R - Non-controlling interests

in subsidiaries:
— EEHRBEEBRETARKL  — Yunnan Airport Group Company

EFRpal([ZEEEE K Limited* and its subsidiaries
EFRA]) (EE#SEEERETARR
HFRa])
("Yunnan Airport and
its subsidiaries”) 410 _
— B R HAt — Zhuhai Daily* 863 _

1,374 1,660

*  For identification purpose only
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25. EXBBMAERS (#) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(a) PBEAREZ (&) (a) Transactions with related parties (Continued)

(i)  EBEZERFAAEE S (i)  Concession fee charges for advertising spaces

HZ6H30RIEAEA
Six months ended 30 June
2018 £ 2017 4
2018 2017

THET FET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

BENT : Associates:
— Y5 HE 4 — Shenzhen Airport Asiaray 77,729 59,294
— REKAES — Fujian Zhaoxiang Advertising 25,415 3,958
— ERTER — Guangxi Top Source 557 541
RME D R FEE R R - Non-controlling interests
in subsidiaries:
— EFEE AT AT — Yunnan Airport and its subsidiaries 69,695 70,178
— A RIS EBAR AT — Henan Airport Group Company
(MR 1) Limited* CRI & # 15 5K B
EMRAF]) (“Henan Airport”) 69,188 75,206
— EEWERELERR AR — Qingdao Chengyang Development
(I58%%5) and Investment Company Limited*
(EBHERERERRAR)
("Qingdao Chengyang”) - 6,015
— REMBERERA A — Tianjin Metro Resources Investment
(TRZM 1) Company Limited*
(REMHERBFRAA])
(“Tianjin Metro”) 16,157 -
258,741 215,192
(i) B IENHERE (iii)  Sales commissions paid/payable

BZ6H30R1ILAEA
Six months ended 30 June
2018 £ 2017 4
2018 2017

THET FET
HKD’'000 HKD'000
(REEST) (REER)
(Unaudited) (Unaudited)

BEAQT - Associate:
— RIS Fe (4 — Shenzhen Airport Asiaray - 175

*  For identification purpose only

Asiaray Media Group Limited 2018 Interim Report 67



chEABAFR S HIBFEE  NOTES TO THE INTERIM FINANCIAL INFORMATION

25. ERBEBAIRS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(a) BEARZ (&) (a) Transactions with related parties (Continued)

(iv) HMHzWA (iv)  Rental income

HZ6 H30HIE-~EAH
Six months ended 30 June
2018 £ 2017 4F
2018 2017

THET TFET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

MM EEESNEELR : Related company controlled by
Mr. Lam:
— EERBKRERAF — Zerotosix Tecnology Company
Limited 24 -
) WREHERHEX (v)  Office rental expenses

HZ6H30HIE-~EA
Six months ended 30 June
2018 £ 2017 4F
2018 2017

TET FETT
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

R D R FEE R R - Non-controlling interest in

subsidiaries:
— ER#EIERE T AT — Yunnan Airport and its subsidiaries 631 502
MM EEESNEELR : Related companies controlled by

Mr. Lam:
— BEETEERBERLQR — Asiaray China Media Company

(THeALAERED ) Limited* (“Asiaray China”) 840 =

— RERKRERAF — Billion China International Limited 2,558 =
— REBR AT — Peaky Limited 264 -

4,293 502

*  For identification purpose only
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25. ERBEBAIRS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(a) PBEAREZ (&) (a) Transactions with related parties (Continued)

i) Bft ENEESH (vi)  Utilities cost paid/payable

HZ6H30RIEAEA
Six months ended 30 June
2018 £ 2017 4
2018 2017

THET FET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

RME D R FEE R R - Non-controlling interest
in subsidiaries:
— EEBEREF AR — Yunnan Airport and its subsidiaries 1,036 2,272
(i) ETEEEAEFHH (vi)  Key management compensation
HEERBENHENETEEEAER The compensations paid or payable to key management
(BRES BEATEREMERT personnel (including directors, CEO and other senior
BA8) BB T executives) for employee services are shown as below:

BZ6H30RILAEA
Six months ended 30 June
2018 £ 2017 4
2018 2017

THET FET
HKD’'000 HKD'000
(REEET) (REEER)
(Unaudited) (Unaudited)

IERFR Wages and salaries 3,135 3,694
VAR A ERE 2 Fri =2 i Share-based compensations - =
RRET SRR Retirement scheme contributions 27 135
HBET Total 3,162 3,829
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25. EXBEHB ARG (&)

(b) EEEEFHER
() EBRERERL

& AT

— FIIHE S He

— REXIES

Nl PNGILCE T £

— EERSRATAT
— WHE R

(i)  EBRENEHL

Ll /N

— REIIES

— RIS T

el PNGILCE Y i

— AR
— EEHMERETAR

* For identification purpose only
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(Continued)
(b) Balances with related parties
(i) Included in trade receivables:
R 2018 F 2017 &
6H30H 12HA31H
As at As at
30 June 31 December
2018 2017
FET FH&TT
HKD’'000 HKD'000
(REBE) (Fezgsh)
(Unaudited) (Audited)
Associates:

— Shenzhen Airport Asiaray 2,943 5,027
— Fujian Zhaoxiang Advertising - 1,016

Non-controlling interest

in subsidiaries:

— Yunnan Airport and its subsidiaries = 5
— Zhuhai Daily* 625 =
3,568 6,048

(i) Included in trade payables:

12018 F 2017 &
6 H30H 12H31H8
As at As at
30 June 31 December
2018 2017
FHET T
HKD’'000 HKD'000
(REEEET) (F&2E5T)
(Unaudited) (Audited)
Associates:

— Fujian Zhaoxiang Advertising - 1,410
— Shenzhen Airport Asiaray = 41

Non-controlling interests

in subsidiaries:

— Henan Airport 10,849 26,224
— Yunnan Airport and its subsidiaries 89 6,023
10,938 33,698
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25. EXBEHMARZ (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EERAELMGEX(E) (b) Balances with related parties (Continued)
(i) EREM AT A - (iii)  Included in other prepayments:
M 20184 2017 &
6H30H 12H31H
As at As at
30June 31 December
2018 2017
THERT THETT
HKD’000 HKD’000
(REES) (&)
(Unaudited) (Audited)
BEQT : Associates:
— BEXAES — Fujian Zhaoxiang Advertising 21,206 =
— ERER — Guangxi Top Source 407 368
RME D R FEE R - Non-controlling interests
in subsidiaries:
— E55HG — Qingdao Chengyang 5,740 1,826
— R — Tianjin Metro - 2,720

27,353 4,914
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25. EXBEBMAERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(b) EERAELMGEX(EZ) (b) Balances with related parties (Continued)

(iv) EBRREFEEERFAAEES - (iv) Included in accrued concession fee charges for

advertising spaces:

M 2018 & M2017 &

6H30H 12H31H
As at As at
30 June 31 December
2018 2017
FET THET
HKD’'000 HKD’000
(REES) (&)
(Unaudited) (Audited)
BENT : Associates:
— BRI T A A — Shenzhen Airport Asiaray 49,738 67,231
— BEXIES — Fujian Zhaoxiang Advertising 9 =
MR D R FEE R - Non-controlling interests
in subsidiaries:
— EFERSNRETRA — Yunnan Airport and its subsidiaries 109,020 59,476
— R RESEIERAR AT — Zhuhai Newspaper Media Holding
(MRAE®wED) Limited* (FR/BHEEEIZRAR
A7) ("Zhuhai Newspaper”) - 44
— S IS — Henan Airport 107,006 65,390

265,773 192,141

*  For identification purpose only
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25. EXBEBMAERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EEEEEHMERX (&) (b) Balances with related parties (Continued)

v) EBEREMEYFIA (v) Included in other receivables:

N 20185 2017 &
6HA30H 12H31H
As at As at
30 June 31 December
2018 2017
FHET T
HKD’000 HKD'000
(REBES) (&&=at)
(Unaudited) (Audited)
/NI Associates:
— SRS A — Shenzhen Airport Asiaray 5,328 13,318
— EBAETAR — Guangxi Top Source 119 120
RHE D R R R - Non-controlling interest
in subsidiaries:
— A F 35 — Henan Airport 8 -
— EERERETRF] — Yunnan Airport and its subsidiaries 1,097 197
— 555 — Qingdao Chengyang = 60
— REHE — Tianjin Metro 18,115 1,716
MM EEESNEELS : Related companies controlled by
Mr. Lam:
— TEARRBERAT — Zerotosix Technology 28 =
Company Limited
— REGRAFA] — Peaky Limited 59 =
24,754 15,411
(i) EREMBENIIE (vi)  Included in other payables:

#2018 F 2017 £
6H30H 12H31H
As at As at

30 June 31 December
2018 2017

TAET TET

HKD’000

(REEET)
(Unaudited)

HKD’'000
(FEZE5T)
(Audited)

RHE DR FEERER Non-controlling interest
in subsidiaries:
— EF#ENET AT — Yunnan Airport and its subsidiaries 12 347
MM EEHNBEEAR : Related companies controlled
by Mr. Lam:
— M — Asiaray China 1,623 818
— BERBREERAAF] — Billion China International Limited 4,943 2,493
— ABHEAEESRHAERADA  — Taiwan Asiaray Advertising Holding
Limited* - 625
6,578 4,283

*  For identification purpose only
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26. REHERIE
AEEBET RN LBE RS
EFRAMERETHELSR  RPL
WEREENREE 11067
IS RRENHABAAIER10
FERE . BABHEEHHHI A NEL
BEREETERSSE -

AEBRBETABHELERENRK SR
EHEENFBENT

26.

OPERATING LEASE COMMITMENTS

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.

The Group's future aggregate minimum lease payments
under non-cancellable operating leases are as follows:

M 20184 R 2017 4F

6H30H 12H31H

As at As at

30 June 31 December

2018 2017

THERT THET

HKD’'000 HKD’000

(REES) (&)

((VLEUE L)) (Audited)

NE2NE:S Not later than 1 year 740,905 887,656
SR FEURER5F Later than 1 year and not

later than 5 years 1,685,765 2,046,838

ZR5F Later than 5 years 640,389 756,139

3,067,059 3,690,633

27. AREE
7N £ B 201846 5308 %2017 4
12831 HRERMARAEENERNKIA
afE-
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27. CONTINGENCIES
The Group had no material contingent liabilities
outstanding as at 30 June 2018 and 31 December 2017.
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B(E8T) A& RMK2018F 10 A26 H (£
HR) BHIAARIRE A M2 REIRS ©

EERHPBRFER
BETARKEDPHERENBREER AR
A H 2018410 A24 A (EH=) #£% 2018
F10A2681L(EHRH) (BEEERA)Y
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HUMAN RESOURCES AND REMUNERATION
POLICIES

The Group offers competitive remuneration packages,
including trainings, medical, insurance coverage and retirement
benefits, to all employees in Hong Kong and the PRC. As at 30
June 2018, the Group has 912 permanent and temporary
employees. The total salaries and related costs for the six
months ended 30 June 2018 and 2017 amounted to
approximately HKD98.1 million and HKD80.1 million,
respectively.

INTERIM DIVIDEND

The Board has declared an interim dividend of HKD0.014 per
share (six months ended 30 June 2017: HKDO0.16 per share),
totalling HKD$,160,000 for the six months ended 30 June 2018
(six months ended 30 June 2017: HKD70,400,000) payable on
or around Friday, 9 November 2018 to the shareholders whose
names appear on the register of members of the Company on
Friday, 26 October 2018.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement of the shareholders to the
interim dividend, the register of members of the Company will
be closed from Wednesday, 24 October 2018 to Friday, 26
October 2018, both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for the
interim dividend, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Company’s
share registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17/F., Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, not later than 4:30
p.m. on Tuesday, 23 October 2018.
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EERETRTHRASRAEAQTRMD -
MEROREERET ZERZRKA

M2018F 6 A30H * ARRIEZEREETH
ABREBE ARARQR S ETMRIEEEE
(EERBHFRBEEO((FHRBAEEM])
EXVED) 2 A RBIRAD ([325 ) ~ HEERGD
LEEETPBRECEAREBEEF RIS KN
%%zhﬁmﬁfﬁmﬁﬁﬁ WARE TS
BERSHAERARFESH EMHRA ([ TR
WDWﬁ+%ﬁtm% TAERETEERR
5 2 IRAESF A ([ZAESFRI ) g AN A7) K B
RETHEESSAR T

5%/ BENE

Name of Capacity/
Directors Nature of interest

(et SREEEMETHARR

Tl EEMER
Lam Tak Hing, Vincent Founder of a discretionary trust
("Mr. Lam") and interest in a controlled
corporation
Em%ﬁ}\
Beneficial owner
MNRE ERBEBA
Lam Ka Po Beneficial owner
% ﬁﬁ%* Em%ﬁ}\

Ma Andrew Chiu Cheung  Beneficial owner

SxrEcasJp ERBEAA

Ma Ho Fai GBS JP Beneficial owner
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests and short positions of the
Directors and chief executive of the Company and their
associate in the shares of the Company (“Shares”), underlying
Shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO")), as recorded in the register
required to be kept under section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”), were as follows:

72018 %

6A30H

DT

RASTETER BRITRA

(BRE) #a ZBREAL®

Approximate

percentage of

issued share

Equity Total number capital of the

Number of derivative of Sharesand  Company as at
Shares  (share options) underlying Shares 30 June 2018?

326,674,576(L) & 326,674576(L0 74.24%
NIL
= 4,400,000(L) 4,400,000(L) 1.00%
NIL
et 1,278,000(L) 1,278,000(L) 0.29%
NIL
= 100,000(L) 100,000(L) 0.02%
NIL
= 100,000(L) 100,000(L) 0.02%
NIL
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EEE

M A B H84,674,5760% % 19 ) Space
Management Limited ([ Space Management])
HIME—RRER o Whoh - MRIEAE & Shalom Trust (7
—HBENEEUMERTASHRIOZEE
T X7 A B UBS Trustee (BVI) Limited * % %
ANAAMEERA - HEEBREKEKE K8
TR MAREM A L) BEIHEA - Shalom Trust
[ £ #5 A Media Cornerstone Limited ([ Media
Cornerstone|) & # B % 17 iR 4% + 1 Media
Cornerstone £ 242,000,000 i% i 17 18 15 7%
HREEED] - BRI Space Management
2 Media Cornerstone A 1 25 ) i {5 7 # 5 1

s o

MN2018F6HA30B B % 7 B & A
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L] RiFm

BRIAEFTHERSN - 7A2018F 6 A30H -

BARARBDEENTIZTRABRARRHEHE

(E AR % B (e 3 R % R 1 101 8 XV
) 2 Bt - ARG RIEEEREA D RA

RIBE S M EIGROIE 2GR ERFEN

ERCH  SARBRE ST AAME RNR R KB
RFTHRERR SRR

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:

1.

Mr. Lam is the sole shareholder of Space Management Limited
("Space Management”) which holds 84,674,576 Shares. In addition,
Mr. Lam is the founder of the Shalom Trust (a discretionary trust
established by Mr. Lam as settlor of which UBS Trustee (BVI) Limited
acts as the trustee and beneficiaries of which are Mr. Lam, certain no.
of his family members and other persons who may be added from
time to time) which indirectly holds the entire issued share capital of
Media Cornerstone Limited (“Media Cornerstone”) which holds
242,000,000 Shares. By virtue of the SFO, he is deemed to be
interested in the Shares in which Space Management and Media
Cornerstone are interested.

As at 30 June 2018, the issued share capital was 440,000,000 Shares.

Abbreviation:

u

stands for long position

Save as disclosed above, as at 30 June 2018, none of the
Directors and the chief executive of the Company had any
interest or short position in the Shares, underlying Shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under section 352 of the SFO or
which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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FERRRBROREERS 2B @ INTERESTS AND SHORT POSITIONS IN THE SHARES

R#%R AND UNDERLYING SHARES OF THE SUBSTANTIAL
SHAREHOLDERS

K20184 6 A30H » A FALTRARE RS As at 30 June 2018, the following persons had an interest or

SRR IEEIRIEES L E M 336 short position in the Shares or underlying Shares of the

(GBNTFE 2 Btk s sk R Company recorded in the register required to be kept under

RO REERG ZFR

Name of Shareholders

MEE
Mr. Lam

Media Cornerstone Limited
Media Cornerstone Limited

Shalom Family Holding Limited
Shalom Family Holding Limited

UBS Trustee (BVI) Limited
UBS Trustee (BVI) Limited

Space Management Limited
Space Management Limited

Great World HK Media Pte. Ltd.
Great World HK Media Pte. Ltd.

L Capital Asia 2 Pte. Ltd.
L Capital Asia 2 Pte. Ltd.

L Capital Asia 2 LP
L Capital Asia 2 LP

L Capital Asia 2 GP
L Capital Asia 2 GP

HOEEREEFERAR  2018F HHE

Section 336 of the SFO:
Long positions in the Shares and Underlying Shares

EARDTERT
N
510 HEEME BHEIHE®

Approximate

percentage of

issued share

capital in the

Capacity/Nature of interest Number of Shares Company®

SREENEIMA RN EBAES 326,674,576(1) 74.24%
Founder of a discretionary trust and interest in
a controlled corporation

BB A 4,400,000(L)™ 1.00%
Beneficial owner

BB A 242,000,000(L)@ 55.00%
Beneficial owner

REZHEE RS 242,000,000(L) 55.00%
Interest in a controlled corporation

Shalom Trust 2 5E A 242,000,000(L)@ 55.00%
Trustee of Shalom Trust

ERBEBA 84,674,576(L)® 19.24%
Beneficial owner

BB A 23,609,000(L)® 5.37%
Beneficial owner

REZHEE RS 23,609,000(L)@ 5.37%
Interest in a controlled corporation

REZHEE RS 23,609,000(L)@ 5.37%
Interest in a controlled corporation

REZHEE RS 23,609,000(L)* 5.37%
Interest in a controlled corporation
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1. S A7 20154 5 A 21 B % % T 4,400,000 1%
R - B2 IS BLRP B BERM T
24 o

2. Media Cornerstone #% A 242,000,000 A% % 17 ©
Media Cornerstone B Shalom Family Holding
Limited ([ Shalom Family]) & & # & M
Shalom Family 8| i 24 {5 5E Shalom Trust 2 &
A  Shalom Trust M EEEAMER T A
K2 UBS Trustees (BVI) Limited {E /& FE AL -
Shalom Trustf 2 EX 2 A RMELE - HET
RIGAK B R AT RE TR A B E A A £ o IRIRFE
HFREBEKRA 7T AERANMedia
Cornerstone ¥ A s VAR R G S ©

3. M5 A /% Space Management M — %58 © Space
Management84,674,57 6 i (7 R 5 B 1k -
H f166,200,00008 & B B B D #E =
10,000,000 % iz 17 73 3E E M HT4E T AU RIBE
BEIA2017F11 A10B 2@ ETiEsT &
WRMAMA201749 878 2 REHE TR
208 55 — b AN € %8 430,000,000 7 7T 2 SK AR
WA AR B & ([ AR R AR 8 5 ) KR AR
T & 28,474,576 0% B 1 - B — L RE R
20174 12H28H 5T e R B X & 5
20,000,000 7% 7T, 8 25 = #E 7k A R 4% 7] # fR 553
(M35 5,649,717 BREX (0 2R ) 787598 L AR ER 4t
AR FTIER »

4. Great World HK Media Pte Ltd. ([ Great
World ) # L Capital Asia 2 Pte. Ltd. ([LC Pte])
% & % A °LC PteH L Capital Asia 2 LP([L
Capl) 2 &% ° L CapHiL Capital Asia 2 GP
([LCap Asia) 2 & A - REEFRBEK
{7l + Great World » LC Pte ~ L Cap & L Cap Asia
BAR RN F HE B #E 5w © Great World IAB 2
BB AH D157 23,609,000 [ B B4 A -

5. MN2018F6HA30B B % 7 B & A
440,000,000 AR ©

B
L] BtFa

B E XSS 74201846 A30H - 3
2 4 A - BB 9 SRR B AR5 P A R
5 B 5 0 58 336 B B R BT R TF 2 B
MRz AR -

INTERESTS AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE SUBSTANTIAL
SHAREHOLDERS (Continued)

Long
(Cont

Notes:

1.

positions in the Shares and Underlying Shares
inued)

Mr. Lam was granted 4,400,000 share options on 21 May 2015. For
further details, please refer to Note 24 to the interim financial
information.

The 242,000,000 Shares held by Media Cornerstone. Media
Cornerstone is wholly owned by Shalom Family Holding Limited
(“Shalom Family”), which is in turn wholly owned by the Shalom Trust,
discretionary trust. The Shalom Trust established by Mr. Lam as
settlor and UBS Trustees (BVI) Limited as trustee. The discretionary
beneficiaries of the Shalom Trust are Mr. Lam, certain no. of his family
members and other persons who may be added from time to time.
By virtue of the SFO, the Trustee is deemed to be interested in the
Shares in which Media Cornerstone is interested in.

Mr. Lam is the sole shareholder of Space Management, which holds
interest in 84,674,576 Shares with 66,200,000 Shares in actual Shares,
10,000,000 Shares in non-listed derivatives, and conversion rights of
8,474,576 Shares pursuant to the completion of the first tranche of
subscription of the perpetual subordinated convertible securities
("PSCS") in the principal amount of HKD30,000,000 under the
subscription agreement dated 7 September 2017 as amended and
supplemented by the supplemental agreement dated 10 November
2017. The first tranche of subscription was completed on 28
December 2017. The subscription for the second tranche of the PSCS
in the principal amount of HKD20,000,000 with conversion rights of
5,649,717 Shares shall be subject to approval of the independent
Shareholders.

Great World HK Media Pte Ltd. (“Great World") is wholly owned by L
Capital Asia 2 Pte. Ltd. (“"LC Pte"”). LC Pte is wholly owned by L
Capital 2 LP ("L Cap"). L Cap is wholly owned by L Capital Asia 2 GP
("L Cap Asia”). By virtue of the SFO, Great World, LC Pte, L Cap, and
L Cap Asia are deemed to be interested in the shares. Great World
held long position in 23,609,000 shares in capacity as beneficial
owner of these shares.

As at 30 June 2018, the issued share capital was 440,000,000 Shares.

Abbreviations:

up

Save

stands for long position

as disclosed above, as at 30 June 2018, there were no

other persons who had an interest or short position in the
Shares, or underlying Shares which recorded in the register
required to be kept under Section 336 of SFO.
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SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant to
a Shareholders’ resolution in writing passed on 6 December
2014 (the “Scheme”) for the primary purpose of providing
incentives or rewards to eligible persons as defined in the
Scheme for their contribution or potential contribution to the
Group. The Scheme took effect on 15 January 2015 and will
expire on 14 January 2025. Under the Scheme, the Board may,
at its discretion, offer to any employee of the Group, options to
subscribe for shares of the Company subject to the terms and
conditions stipulated in the Scheme.

The following table discloses movements in the share options
during the period ended 30 June 2018:

Option to subscribe for shares of the Company

R2018E BhxH/ R201BF BRTER
ERARRZNA RHAH 1R1B5&R BARL i BATE 6ANBEE 1 A7
Lapsed/

Category or Balance as Granted Cancelled Exercised  Balance as Exercise price

Name of at 1 January during during during  at 30 June per share

Grantees Date of grant 2018 theperiod  theperiod the period 2018 Exercise period HKD

THARRRREH

Executive Share Option Plan

iR W55 /21 A 4,400,000 - - - 4400000 2016F1A1EZ 6.95
2020%6 7980

Mr. Lam 21 May 2015 1Jan 2016 -9 Jun 20207

EEREMERREG Y

Employee and Contributor

Share Option Plan

H5E W15%5A218 1,278,000 - - - 128000 2016F1A1EE 6.95
2020%6 7980

Lam Ka Po 21 May 2015 1Jan 2016 -9 Jun 2020"

i W15%5A218 100,000 - - - 100000 201651 71RE 6.95
00056 A9RD

Ma Andrew Chiu Cheung 21 May 2015 1Jan 20169 Jun 20207

SR8 oas.p 015855218 100,000 - - - 100000 201651818Z 6.95
200056 A9RD

Ma Ho Fai Gas 21 May 2015 1 Jan 2016 -9 Jun 20207

BaEXe 015855218 1,300,000 - - - 1300000 20165181E% 6.95
2020%6 7980

So Chi Man® 21 May 2015 1.Jan 2016 -9 Jun 2020"

EERENE W15%5A218 5,558,875 - (65,5001 - SAT3S WFIATEE 6.95
00056 A9RD

Employees and contributors 21 May 2015 1Jan 2016 -9 Jun 20207

12,736,875 (85,500) - 12651375
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SHARE OPTION SCHEME (Continued)
Option to subscribe for shares of the Company (Continued)

Notes:

1. All the above share options granted are exercisable during the
following periods:

(a) 30% of the share options shall be exercisable from 1 January
2016 to 9 June 2020 (both days inclusive); and

(b) the remaining 70% of the share options shall be exercisable
from 1 January 2017 to 9 June 2020 (both days inclusive).

The closing price per share immediately before the date of grant was
HKD6.93. Details of the value of options granted as above is set out
in Note 24 to the interim financial information.

2. Mr. So Chi Man retired as an executive director of the Company and
remained as a consultant to the Company with effect from 26 June
2017. His share options are still exercisable.

3. The share options were held by certain grantees who ceased to be
the employees of the Group during the period ended 30 June 2018.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 17 May 2018. The purposes of providing
the Share Award Scheme are to recognise and reward the
contribution of certain eligible person(s), for the growth and
development of the Group and to provide them with incentives
in order to retain them for the continual operation and
development of the Group and attract suitable personnel for
further development of the Group.

As at 30 June 2018, the trustee of the Share Award Scheme did

not hold any Shares under the Share Award Scheme, and no
Share has been granted under the Share Award Scheme.
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SIGNIFICANT INVESTMENTS
As at 30 June 2018 and 31 December 2017, the Group did not
have any significant investment plans.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital
assets as at 30 June 2018 and 31 December 2017.

MATERIAL ACQUISITIONS OR DISPOSALS

During the six months ended 30 June 2018 and year ended 31
December 2017, there was no material acquisition or disposal
of subsidiaries and associated companies by the Group.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code ("CG Code”) as
set out in Appendix 14 to the Listing Rules, except for code
provision A.2.1 as explained below.

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established. Mr. Lam currently assumes the
roles of both the chairman of the Board and the chief executive
officer ("CEOQ") of the Company. The Board considers that this
structure could enhance the efficiency in formulation and
implementation of the Company's strategies. The Board will
review the need of appointing a suitable candidate to assume
the role of the CEO when necessary.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by the Directors. The
Company has made specific enquiry of all Directors and that all
the Directors confirmed their compliance with the required
standard set out in the Model Code during the six months
ended 30 June 2018.
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*  For identification purpose only

DEED OF NON-COMPETITION

Mr. Lam, Media Cornerstone, Space Management and Shalom
Family (collectively, the “Controlling Shareholders”) entered
into a deed of non-competition dated 22 December 2014 with
the Company (the “Deed of Non-competition”). Pursuant to
the Deed of Non-competition, each of the Controlling
Shareholders has undertaken that, among other things, he/it
shall not and shall procure his/its associates not to, either alone
or jointly with any other person or entity, or for any other
person, firm or company, or as principal, partner, director,
employee, consultant or agent through any body corporate,
partnership, joint venture or other contractual arrangement, be
engaged, invested, or otherwise involved, whether as a
shareholder, director, employee, partner, agent or otherwise,
directly or indirectly, in the carrying on of any business in any
form or manner in Hong Kong or the PRC in competition or
likely to be in competition, directly or indirectly, with the
business operated by the Group in Hong Kong or the PRC. Mr.
Lam has further undertaken that he shall procure Main Element
Profits Limited to exercise all its voting power in Taiwan Asiaray
Advertising Holdings Company Limited* (& /244 BE & k5
BBRAT]) (“Taiwan Asiaray”) to ensure that the business of
Taiwan Asiaray will not expand outside Taiwan. Details of the
Deed of Non-competition are set out in the section headed
“Relationship with Controlling Shareholders — Non-
Competition Undertakings” of the prospectus of the Company
dated 31 December 2014.

The Company has received confirmations from the Controlling
Shareholders of their compliance with the Deed of Non-
competition for the year ended 31 December 2017 (the
“Confirmations”). The independent non-executive directors of
the Company have been provided with all necessary
information and have reviewed the Confirmations and are
satisfied that the Deed of Non-competition was complied with
and was effectively enforced during the year ended 31
December 2017.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during
the six months ended 30 June 2018.
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CHANGE IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B (1) of the Listing Rules, the changes in
information of Directors are as follows:

1. The annual salary of Mr. Lam Tak Hing, Vincent has been
adjusted to HKD1,404,000 with effect from 1 January
2018.

2. The annual salary of Mr. Lam Ka Po has been adjusted to
HKD2,400,000 with effect from 1 January 2018.

3. The annual remuneration of Mr. Wong Chi Kin has been
adjusted to HKD252,000 with effect from 1 January 2018.
Mr. Wong Chi Kin has been appointed as independent
non-executive director of Shenzhou Space Park Group
Limited (formerly known as China Household Holdings
Limited), a company listed in the Stock Exchange (stock
code: 692) with effect from 9 July 2018.

4. The annual remuneration of all independent non-
executive directors of the Company, namely Mr. Ma
Andrew Chiu Cheung, Mr. Ma Ho Fai GBS JP, and Ms. Mak
Ka Ling, has been adjusted to HKD252,000 with effect
from 1 January 2018.

5. Mr. Ma Ho Fai GBS JP, has been appointed as chairman of
the Protection of Wages on Insolvency Fund Board by the
Government of the Hong Kong Special Administrative
Region with effect from 1 April 2018.

AUDIT COMMITTEE

The Company'’s interim results for the Period have not been
audited but the Company's audit committee has reviewed the
unaudited consolidated financial results and the interim report
of the Company for the Period and agreed to the accounting
principles and practices adopted by the Company.

The audit committee of the Company comprises three
independent non-executive directors, namely Mr. Ma Andrew
Chiu Cheung (Chairman), Mr. Ma Ho Fai GBS JP, and Ms. Mak
Ka Ling.

APPRECIATION

On behalf of the Board, | would like to express our gratitude to
our shareholders for their continuing support, and extend our
sincere appreciation to all management and staff for their
ongoing dedication, commitments and contributions.

By Order of the Board
Lam Tak Hing, Vincent
Chairman

Hong Kong, 28 August 2018
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