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BUSINESS REVIEW

Amid the challenging macro environment, the Group managed
to achieve a total reported revenue of HKD666.0 million,
representing a year-on-year increase of 4.5% for the six months
ended 30 June 2016 (the “Period”). Total revenue would have
recorded a year-on-year growth of 9.7% in the Period,
excluding the adverse impact of currency movements where
RMB depreciated 6.5% against the Hong Kong dollar as
compared to the corresponding period in 2015. Including the
consolidated revenue of the Group and the total revenue of all
associated companies engaged in media advertising business,
the Group’s combined revenue amounted to HKD974.5 million
during the Period.

As our overall strategies, the Group has always been dedicated
in offering value-added campaigns for our advertisers utilizing
our “Space Management” capability and mobile technology,
attaining new media resources with growth potential in both
revenue and profitability, as well as exploring new business
models such as the collaboration with travel retailer partners
and Offline & Online ("O&O") advertising solutions.

During the Period, the Group maintained our leadership
position in the airport and metro advertising markets and
continued to rank first in airport advertising and second in
metro advertising in Greater China region among the privately-
owned media companies. As at 30 June 2016, our media
portfolio covering 37 cities in the Greater China region
(TH2015: 33 cities). Among which we successfully secured the
exclusive concession rights of the mainstream media resources
of 27 airports® and 12 metro lines as of 30 June 2016 (1H2015:
25 airports and 12 metro lines) as well as over 360 billboards in
the Greater China region. The annual aggregate passenger
throughput of all the airports covered by the Group amounted
to 225.6 million as at 31 December 2015, capturing
approximately one-fourth of the aggregate passenger
throughput of all airports across Mainland China.

s In addition, the Group obtained the concession rights for the
advertising space at Sanya Phoenix International Airport Terminal 2,
Hainan Island in May 2016.
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In the first half of 2016, macro economy remained weak as the
GDP growth of Mainland China slowed down to 6.7% while
Hong Kong recorded a low 1.2% GDP growth. The advertising
demand in Mainland China and Hong Kong was hampered by
the slow recovery of consumer spending, posing challenges to
our operating environment. Statistics showed that the overall
advertising spending (“adspend”) in Mainland China grew
merely 0.1% on a year-on-year basis, during the Period, of
which the adspend of out-of-home (“OOH") media decreased
by approximately 3.6% year-on-year, according to CTR Market
Research. Local adspend has also been affected by the
weakened consumer sentiment. The overall adspend in Hong
Kong decreased further by approximately 13.0%, among which
the adspend of OOH media decreased by approximately 7%
year-on-year during the Period, according to admanGo.

Despite the strong economic headwinds, we outperformed in
the OOH industries in both Mainland China and Hong Kong.
We managed to record an overall 9.6% year-on-year revenue
growth (excluding adverse impact of currency movements) for
our OOH business in Mainland China and an overall 10.1%
year-on-year revenue growth (excluding adverse impact of
currency movements) for our OOH business in Hong Kong.
When we look at the revenue breakdown by business segment
in Hong Kong, the Group’s metro lines business managed to
deliver a double-digit growth amid a challenging business
environment where the overall adspend of metro (including the
adspend in all metro lines operated by MTR in Hong Kong and
Newsline Express) advertising in Hong Kong decreased by
approximately 11%, as compared with the corresponding
period of the preceding year, according to admanGo. The
Group's billboard and building solutions business in Hong
Kong also achieved a double-digit growth in revenue while
Hong Kong's overall adspend on billboard and video wall
advertising decreased by approximately 6%, as compared with
the corresponding period of the preceding year, according to
admanGo.
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While we continued to strengthen our salesforce, we have
tactfully secured advertising demand from the emerging
industries with growing adspend, offsetting the reduction of
adspend from traditional industries. By analysing the Group's
advertiser mix, the property and real estate, beauty and
fashion, and banking and insurance industries were the most
hard hit industries in terms of adspend in the first six months of
2016. The decrease in adspend from these industries were
more than offset by the significant growth in adspend from the
top three advertiser categories by adspend growth, including
mobile applications and Internet, telecommunication and 3C
(Computer, Communication and Consumer Electronic), as well
as fast moving consumer goods. In particular, adspend from
the mobile applications and internet industry quadrupled on a
year-on-year basis while the telecommunication and 3C
industries recorded a high double-digit year-on-year increase.
We believe that the change in advertiser mix reflects how the
economic dynamics are changing and therefore we will
continue to place a strategic focus on gaining advertisers from
these emerging industries so as to expand the Group's
advertiser base.

As we dedicated efforts in strengthening our organic growth
during the reporting period, the concession fee increased at a
faster rate primarily due to higher concession fee of some
renewal projects like Hangzhou Airport and the stepped up
concession fee of the brand new terminal of Zhengzhou Airport,
which has inevitably narrowed down the Group's profit margin.
We believe the increase in concession rate is mainly a cyclical
phenomenon and are positive about the growth potential of
those primely located projects. We will continue to strategically
attain new projects to balance between near-term profitability
and long-term sustainable growth for the benefit of the
shareholders.
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We are pleased that our well-developed “Space Management”
model and the new digital-out-of-home solutions have
differentiated us from other market players and kept us moving
forward with unparalleled edges. Furthermore, we have gone
beyond from merely providing exclusive media resources at
airports and metro lines through joint-ventures or direct
business models, to working closely with brand owners in
negotiating desirable third party media resources. For instance,
we have collaborated with LVMH Group, one of our
cornerstone investors since listing, in obtaining the exclusive
concession rights to operate Wheelock House Billboard in
Central, the central business district in Hong Kong, further
strengthening our relationship with this cornerstone investor
cum advertiser. We see these as important development
directions of the Group in providing innovative advertising
solutions to media resource owners and advertisers to secure
market share and competitiveness, hence maintaining and even
increasing business profitability.

OUTLOOK

The Board anticipates that the market will continue to be
challenging in the second half of 2016, as the economic
outlook of Mainland China and Hong Kong remains uncertain.
Nevertheless, we envisage business opportunities brought by
our efforts in further enhancing our organic growth and the roll-
out of new airports and metro lines projects.

We remain optimistic on the outlook of our OOH advertising
business thanks to (i) the increased urbanization of population
in Mainland China, which will lead to an increase in time out of
home, an increase in the number of commuters at metro lines
and airports, and increased visibility of outdoor billboards; (ii)
the trend that OOH will increasingly become integral in
integrated advertising campaigns targeting on-the-go
consumers; and (iii) increasing convergence of OOH and
mobile advertising.

Looking forward, we will continue to strategically develop our
O&O advertising business in selected locations. In fact, some
of our O&O showcases have received industry accolades,
demonstrating our capability in offering innovative and effective
O&O advertising campaigns for our clients. These include the
McDonald’s campaign which was Hong Kong's largest outdoor
billboard mobile game campaign at the time it was launched,
and the “Shake for Luck” campaign by Chow Tai Fook
Jewellery, the first advertising campaign using iBeacon
technology inside the metro trains in Hong Kong.

Asiaray Media Group Limited 2016 Interim Report 7
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We are also pleased to have achieved some early success in
our initiative with Lagardére, in which we collaborated with this
global leader in the travel retail industry by introducing 20
internationally renowned luxury brands and domestic brands at
the Kunming Changshui International Airport. This initiative has
contributed revenue to the Company under the new model
that offers value-added advertising solutions to retail business
operators at airports. As planned, we are offering innovative
O&O advertising solutions, connecting the online consumers
with offline world such as experience shops at our airports,
enabling advertisers to better engage with the targeted
consumers through experiential marketing campaigns.

In the meanwhile, we continue to strive to further strengthen
the organic growth of the Group through the strategic
expansion of our media portfolio. One of the new contracts
won by the Group is the exclusive concession rights contract
for running the mainstream advertising spaces of Beijing Metro
Line 16 currently under construction for a term of three years
until the end of 2019. The Group has now obtained the
exclusive concession rights of the media resources of three out
of the four Beijing metro lines operated by Beijing MTR, with
the other two being Beijing Metro Line 4 and Daxing Line. This
has further cemented our cooperative relationship with Beijing
MTR and consolidate the Group's leadership in the metro
advertising market in the Greater China region.

Leveraging our “Space Management” capability, the Group
has also been appointed as the exclusive advertising agency of
2016 FIA Formula E HKT Hong Kong ePrix to be held in
October 2016 in Central Harbourfront, following a competitive
tender. The winning of the tender acknowledges that the
Group's outdoor advertising capability is matched with
international standards, which will not only give a first
opportunity to us to be involved in such a mega event, but also
pave our way for opportunities of this kind in future.

Furthermore, the Group has obtained the concession rights for
the advertising space at Sanya Phoenix International Airport
Terminal 2, Hainan Island, China, for a period of five years
starting from May 2016. As the Group has already obtained the
exclusive concession rights of the advertising space at Haikou
Meilan International Airport, the new contract will enable us to
create greater synergies by covering the two airports in Hainan
Island and providing premium advertising opportunities to
advertisers, especially those which aim to capture the benefits
of the offshore duty-free shopping policy.
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We believe both challenges and opportunities exist in the
relatively fragmented Mainland China’s OOH industry. With the
concerted efforts of our experienced management team, our
well-developed “Space Management” model and innovative
media solutions, we are well-poised to capture the new
business opportunities and also the consolidation opportunities
of premium media resources arising from the current cyclical
downturn of the Mainland China’s OOH industry. We will also
embrace changes and light up the power of innovation to gear
up our key competences, from people to technology, and from
products to business models that would transform ourselves
into an even stronger leader in the industry.

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 June
2016 increased from approximately HKD637.3 million to
approximately HKD666.0 million, representing a year-on-year
increase of 4.5%. The increase was mainly attributable to the
increase in revenue in the metro media and others business
segments and partially offset by the decrease in revenue in
airports media segment. The combined revenue of the Group,
which includes the consolidated revenue of the Group and the
total revenue of the Group’s associated companies engaged in
the media business, reached HKD974.5 million, representing a
year-on-year increase of 4.3%.

The airports media segment dropped by 3.9% from
approximately HKD317.6 million for the six months ended 30
June 2015 to approximately HKD305.2 million for the Period,
mainly due to the negative impact of the exchange variations
of Renminbi against Hong Kong dollars. During the Period, the
Haikou airport was facing a sluggish advertising demand and
the Zhengzhou airport was in the transition of airport operations
from Terminal 1 to Terminal 2 in April 2016 which resulted a
temporary drop in revenue. On the other hand, the new
Xiamen airport Terminal 4, which incepted in January 2016,
brought additional revenue to the Group. Together with the
satisfactory results delivered by Shenzhen airport, the
combined revenue in airports media segment dropped by a far
lesser extent of 0.2%.

Asiaray Media Group Limited 2016 Interim Report 9
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The Group's revenue from metro media segment for the Period
increased by approximately HKD38.4 million or 23.6%, from
approximately HKD162.7 million in the corresponding period
of 2015 to approximately HKD201.1 million. This was primarily
attributable to the additional revenue from two metro lines in
Beijing which have commenced operation since June 2015. The
Group's metro lines business in Hong Kong and Shenzhen
continued to deliver a satisfactory performance with a double-
digit growth during the Period, but such increase was partially
offset by the decrease in revenue from Ningbo Metro Line No.
1 whose concession rights contract was early terminated since
the fourth quarter of 2015.

The Group’s revenue in billboards and building solutions
segment remained stable at approximately HKD77.6 million
during the Period when compared with 2015. The Group's
revenue in Hong Kong increased by 10.3% driven by a strong
market demand in building solution projects leveraging the
Group’s leadership position and proven track record in this
market. The increase in Hong Kong revenue was offset by a
decrease in billboards revenue in Mainland China primarily
from the site demolition in Shanghai due to regulation policy in
reducing number of billboards in certain areas.

Other revenue increased by HKD2.7 million or 3.3%, from
approximately HKD79.4 million for the six months ended 30
June 2015 to approximately HKD82.1 million for the Period
which was primarily attributable to the increase in our agency
business in respect of sales of advertising spaces in media
resources operated by certain associated companies and other
companies.
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The following table sets forth a breakdown of the growth rate
of our airports and metro media segment and the consolidated
group revenue for the Period:

ISR
MR RS

Airports media
Metro media

EEHE
MR
(MBRE ¥
28

Same project

EEHE
BER
FtREW
¥e)

Same project

BRE
(MPRE %

®E)

SEAHHRA

Consolidated group revenue

# TEFEBRAER R 2015 F R EBEEKRA
MR —IHE EEZ A

PN E:S
AEBEHWRAKRAHEZ2015F6 5308 1E
ANEAMS131EEBITIEIN60.0E &
TR 11.7% =AM 5731 BB BT - BH
WA EZEBRR : (1) EFIHISR 2016 5
1 BRRLE - Mt mERN SR LS
HRIE2015F6 ARREM(MELHE MBRY
AEBEEREINFFEERAR) KRR
AEBRA MR R EE MK
B A S LTS AP ER

growth rate*  growth rate* Growth rate
(Excluding (Including (Excluding
currency currency currency Reported
impact) impact) impact) growth rate
-0.5% -6.6% 2.3% -3.9%
9.5% 6.7% 27.8% 23.6%
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(MR E M
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Growth rate
(Excluding
currency Reported
impact) growth rate
9.7% 4.5%
# defined as revenue generated from the same projects which both

contributed revenue for the Period and the corresponding period in
2015 respectively

Cost of Revenue

The Group’s cost of revenue increased by approximately
HKD60.0 million, or 11.7%, from HKD513.1 million for the six
months ended 30 June 2015 to HKD573.1 million for the
Period. The increase was primarily due to (1) the Xiamen airport
which was newly incepted in January 2016 and the Beijing
metro lines whose concession rights contract just started in
June 2015 (both of which has begun contributing additional
concession cost to the Group); and (2) the stepped-up
concession fee payable under the concession rights contract of
Zhengzhou airport renewed during the Period.

Asiaray Media Group Limited 2016 Interim Report 11
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Gross Profit and Gross Profit Margin

The gross profit of the Group for the Period decreased 25.2%
from approximately HKD124.2 million to approximately
HKD92.9 million and the Group'’s gross profit margin dropped
from 19.5% for 2015 to 13.9% for 2016 due to (1) a decrease in
gross profit from the airports media segment primary due to
the stepped-up concession fee payable under the concession
rights contract of Zhengzhou airport and other three airports,
being Xiamen, Sanya and Hangzhou airports were still in their
ramp-up stage; (2) the adverse impact of currency movements;
and (3) partially offset by an increase in gross profit contributed
by metro media segment primarily due to the termination of
the loss-making Ningbo Metro Line No. 1 concession rights
contract and the outperformance of Hong Kong and Shenzhen
metro lines.

Selling and Marketing Expenses

The Group's selling and marketing expenses increased by
approximately HKD9.5 million, or 22.4%, from HKD42.2 million
for the six months ended 30 June 2015 to HKD51.7 million for
the Period. This increase was primarily attributable to increased
employee benefit expenses as a result of the growth of the
Group's business operations.

Administrative Expenses

The Group's administrative expenses increased by approximately
HKD5.9 million, or 8.9%, from HKD65.7 million for the six months
ended 30 June 2015 to HKD71.6 million for the Period. The
increase was primarily attributable to increase in employee
benefit and office expenses due to the growth of the Group's
business operations, partially offset by decrease in listing-related
expense and bad debt provision.

Finance Income/Costs — net
Net finance income was HKDO.3 million for the Period,
compared with net finance costs of HKD0.8 million in 2015.
This was primarily attributable to the decrease in average bank
borrowings during the Period.

Share of Result of Investments in Associates

The Group's share of results of investments in associates for the
Period increased 11.2% from approximately HKD1.1 million to
approximately HKD1.2 million due to a better performance in
one associate, Shenzhen Airport Asiaray Media Company
Limited (the joint venture company which is responsible for
operating the outdoor advertising business for the Shenzhen
airport), during the Period.
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Income Tax Expenses

The Group's income tax expense decreased by approximately
HKD3.3 million, or 98.0%, from HKD3.4 million for the six
months ended 30 June 2015 to HKDO.1 million for the Period.
This decrease was primarily attributable to the decrease in the
profit before income tax by 87.1%.

(Loss)/Profit Attributable to Owners of the Company

Loss attributable to owners of the Company was approximately
HKD8.2 million for the Period, compared to a profit of
approximately HKDO.8 million for 2015. The decline was a
composite effect of aforesaid decrease in revenue contributed
from airports media segment and an increase of approximately
11.7% in the cost of revenue of the Group as fully explained in
the above, offset by the partial write-back of the one-off
provision due to the early termination of the concession rights
contract of Ningbo Metro Line No. 1.

FINANCIAL MANAGEMENT AND TREASURY POLICY
The Group adopts a conservative approach for cash
management and investment on funds. The net proceeds from
the listing have mainly been placed on short-term deposits with
reputable banks in Hong Kong.

As the Group carries out business in the Mainland China and
Hong Kong, most of the receipts and payments were
denominated in Renminbi and Hong Kong dollars. The
directors of the Company consider the Group’s exposure to
foreign exchange risk is insignificant. The Group will closely
monitor foreign exchange exposure and consider hedging
significant exposure should the need arise.
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Liquidity and Financial Resources

The Group’s cash and cash equivalents, short-term deposits
and restricted cash was approximately HKD377.7 million as at
30 June 2016, an decrease of approximately HKD60.8 million
compared with that as at 31 December 2015. Cash and cash
equivalents were denominated in Hong Kong dollars and
Renminbi. As at 30 June 2016, the financial ratios of the Group
were as follows:
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6H30H 12H31H

As at As at

30 June 31 December

2016 2015

1.65 1.75

FRE FIRE

Net cash Net cash

Notes:
(1) Current ratio is calculated by dividing current assets by current
liabilities.

(2)  Gearing ratio is calculated by dividing total debt by total equity.

Borrowings

The Group's bank borrowings as at 31 December 2015 in the
sum of approximately HKD5.0 million were repaid during the
period under review. The Group's bank borrowing as at 30
June 2016 was approximately HKD60.2 million.

No financial instruments were used for hedging purposes, nor
were there any foreign currency net investments hedged by
current borrowings and/or other hedging instruments.

Exposure to Interest Rate Risk

The Group's interest rate risk arises from interest-bearing short-
term deposits and bank borrowings. Short-term deposits and
bank borrowings issued at variable rates expose the Group to
cash flow interest rate risk. Bank borrowings at fixed rates
expose the Group to fair value interest rate risk.

Other than interest-bearing short-term deposits, the Group has
no other significant interest bearing assets. The directors of the
Company do not anticipate any significant impact on interest-
bearing assets resulted from the changes in interest rates,
because the interest rates of short-term deposit are not
expected to change significantly.
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Pledge of Assets

As at 30 June 2016, the Group pledged its buildings, land use
rights, investment properties and available-for-sale financial
assets with carrying amount of HKD32.8 million (31 December
2015: HKD33.7 million), respectively to secure borrowings of
the Group. The total secured borrowings as at 30 June 2016
amounted to HKD19.1 million (31 December 2015: HKD23.6
million).

Use of Proceeds

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 15 January 2015 and
raised net proceeds from the listing of approximately HKD586.6
million. During the period between the listing date and 30 June
2016, HKD389.6 million of the net proceeds from the listing
were utilised in accordance with the proposed applications set
out in the section headed “Future Plans and Use of Proceeds”
in the Company'’s prospectus dated 31 December 2014. The
unused proceeds were deposited in reputable banks in Hong
Kong.

Capital Expenditures

The Group's capital expenditures primarily comprise cash
expenditures for property, plant and equipment, such as
advertising facilities and furniture and office equipment. Our
capital expenditures for the six months ended 30 June 2016
and 2015 were HKD28.0 million and HKD10.5 million,
respectively.
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A Commitments

(1 M2016F K2015F6 308 © KA&EE (1) Asat 30 June 2016 and 2015, the Group did not have any
W AR R E A ANE material capital commitments.

2) REHEARE (2)  Operating leases commitments
AREBRBE TR RELLHEHZEER The Group leases certain office buildings and certain
ETHMAMERETHERER  SAlA media resources under non-cancellable operating lease
MEFEEOHEBEI1FE10FTE M agreements. The lease terms for office buildings are
HEERAAB1FEI0FTE - B negotiated for terms ranging from 1 to 10 years, and
HIEERES AR A REZTEMR those for media resources are negotiated for terms
DIEAE - ranging from 1 to 10 years, and majority of lease

agreements are renewable at the end of the lease period
at market rate.

REBERBET AT HEEEEHEN AR The Group's future aggregate minimum lease payments
EEEMNTAENAT under non-cancellable operating leases are as follows:
R2016 F R 20154
6H30H 12H31H
As at As at
30June 31 December
2016 2015
TFE T FAT
HKD'000 HKD’000
(R&EFS) (K& &+|5T)
(Unaudited) (Audited)
TIEWN—4F Not later than 1 year 810,114 805,066
BR—FENERATF Later than 1 year and not later than 5 years 1,564,857 1,727,255
EBRAF Later than 5 years 694,427 817,451
3,069,398 3,349,772
RAREE Contingent liabilities
7201656 A30H k2015128318 - K The Group had no material contingent liabilities outstanding as
EEIT|BRNLAREE - at 30 June 2016 and 31 December 2015.
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INTERIM CONSOLIDATED BALANCE SHEET
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EEFRSHERE
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SRARE
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HEE

EERAE
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B
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REEH

FEEER RS

BER

ASSETS
Non-current assets
Property, plant and equipment
Construction-in-progress
Land use rights
Investment properties
Intangible assets
Investments in associates
Financial assets at fair value through
profit or loss
Available-for-sale financial assets
Deferred income tax assets
Non-current portion of other
receivables

Current assets
Inventories
Trade and other receivables
Short-term deposits
Restricted cash
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Equity attributable to owners of
the Company
Share capital
Share premium
Reserves
Retained earnings

Non-controlling interests

Total equity

Asiaray Media Group Limited

O N NN NN

10

10

11

12

R2016 F
6H30H
As at

30 June
2016

THET
HKD’'000
(REEST)
(Unaudited)

72015 F
12H31H

As at

31 December
2015

FAET
HKD'000
(Fegg8h)
(Audited)

94,629 63,984
- 16,776
15,078 15,583
595 652
1,741 1,187
38,271 37,938
4,177 3,877
58,224 56,926
86,188 80,054
18,499 18,248
317,402 295,225
4,364 1,343
449,442 525,616
86,685 114,757
83,039 81,807
207,958 241,946
831,488 965,469
1,148,890 1,260,694
44,000 44,000
518,213 557,813
(10,561) (9,516)
47,558 55,727
599,210 648,024
39,514 52,645
638,724 700,669
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Liabilities

Non-current liabilities
Borrowings
Deferred income tax liabilities

Current liabilities
Trade and other payables
Current income tax liabilities
Borrowings
Provision for compensation loss

Total liabilities

Total equity and liabilities

R2016 F
6 A30H
As at

30 June
2016

TFHET
HKD’'000
(REEET)
(Unaudited)

720154
12H31H

As at

31 December
2015

FH&TT
HKD'000
(Fezzsh)
(Audited)

6,143 6,863

9 300 160
6,443 7,023

13 444,378 477,327
5,310 10,669

54,035 16,694

- 48,312

503,723 553,002

510,166 560,025

1,148,890 1,260,694

The notes on pages 23 to 63 form an integral part of this

condensed consolidated interim financial information.
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PHAS P S W
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30RIEAEA
Six months ended 30 June
2016 £ 20154F
2016 2015
THET T
HKD'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)
WA Revenue 6 666,015 637,327
WA BN Cost of revenue 14 (573,141) (513,113)
EF Gross profit 92,874 124,214
HERTISHERRS Selling and marketing expenses 15 (51,671) (42,204)
THRAX Administrative expenses 16 (71,608) (65,736)
HEA Other incomes 18 5,431 7,104
Hibzs — F5E Other gains — net 19 26,928 3,320
peg=—F Iy Operating profit 1,954 26,698
FE YA Finance income 20 1,018 1,888
BhE KA Finance costs 20 (679) (2,670)
BB (BAR) — H58 Finance income/(costs) — net 20 339 (782)
DERE & A R E EE Share of results of investments in
associates 8 1,182 1,063
B& P 18 8% A R 55 Profit before income tax 3,475 26,979
FTiSfiF 2 Income tax expense 21 (70) (3,416)
Z< HA R 55 Profit for the period 3,405 23,563
HitiR &l Other comprehensive income
AHEEHS EEBRENER Items that may be reclassified to
profit or loss
—AEHESREE — Net gains/(losses) from changes
AR EZEHRE in fair value of available-for-sale
(E518) %58 (B %) financial assets, net of tax 1,084 (139)
— E¥BREER — Currency translation differences (8,613) (1,168)
(7,529) (1,307)
TS (BE) WEEsE Total comprehensive (loss)/income
for the period (4,124) 22,256

Asiaray Media Group Limited

2016 Interim Report 19



PHAS 4R SULzx3<  INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HZ6H30H L@
Six months ended 30 June
2016 £ 20154
2016 2015

B et TFHET T
Note HKD’000 HKD'000
(REEET) (CREEER)
(Unaudited) (Unaudited)

LUT& AN (B1B), FIE . (Loss)/profit attributable to:

ZiN/NCIEZ 2SN Owners of the Company (8,169) 835
FEIE R R Non-controlling interests 11,574 22,728
ZHAF 5 Profit for the period 3,405 23,563

UT&HELMGEE (BE) Total comprehensive (loss)/income

Was4aEE . attributable to:
VIN/NETEZ =N Owners of the Company (14,792) (399)
IR e Non-controlling interests 10,668 22,655

AHEE (BE) WEEE Total comprehensive (loss)/income
for the period (4,124) 22,256

RERDBREE AELESR (Loss)/earnings per share

(B18) BF attributable to owners of the
(AFRRAENZR) Company for the period
(expressed in HK cents per share)

— EXRR#E — Basic and diluted 22 (1.86) 0.19
BE Dividends 23 57,200 24,200
F23F 63BN AANEERA G BB E The notes on pages 23 to 63 form an integral part of this
K —EB5H o condensed consolidated interim financial information.
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PHAS HEmE g
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LINGE £UN 3
Attributable to owners of the Company

(REEH) BE  REEE f#E  REEN @it FERER

Non-

Share Share Retained controlling

(Unaudited) capital premium Reserves earnings Total interests
Tén TEx TEx FéEx TEn  THEn

HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

R2016E1R 1848 Balance at 1 January 2016 44,000 557,813 (9,516) 55727 648,024 52,645 700,669
FalE Comprehensive income

B(&8)/8 (Loss)/profit for the period - - - (8169) (8169) 11574 3,405
At WE Other comprehensive income
—Tﬁ'ﬂﬁﬁmﬂﬁﬁ — Gains from changes in fair value of

ATES B (EH/) available-for-sale financial assets,
net of tax - - 1,084 - 1,084 - 1,084

—EMBEES — Currency translation differences - - (7,707 - (7,707 (906)  (8,613)
GE(FB)/ hneE Total comprehensive (loss)/income - - (6,623)  (8169) (14792) 10,668  (4,124)
EEBRETE Employee share option scheme:
— EERBEE(HzE24) — Value of employee services (Note 24) - - 5578 - 5578 - 5578
FERERTE Capital injection by non-controlling

interests - - - - - 5,309 5,309
WA TEB RS (1:£23) Dividends paid to owners of the

Company (Note 23) - (39,600) - - (39,600) - (39,600)
MIERERRTRE Dividends paid to non-controlling interests - - - - - (29,08) (29,108)
EERERBRRERA Total transactions with owners,

HRAEHE recognised directly in equity - (39,600) 5,578 - (34,022) (23,799) (57,821)
201656 A 30 B&th Balance at 30 June 2016 44,000 518,213  (10,561) 47,558 599,210 39,514 638,724
R201561 B 1048 Balance at 1 January 2015 33,000 - (4,269) 95343 124,074 84,697 208,771
Fala Comprehensive income
REFE Profit for the period = = = 835 835 22728 23,563
ek Other comprehensive income
- —H,ﬁﬁ’%ﬁﬂ BE — Losses from changes in fair value of

ATEEBEE(ER) available-for-sale financial assets,
net of tax - - (139) - (139) - (139)

—EMBEES — Currency translation differences = - (1,095 - (1,095) 73 (1,168)
GA(FR)/WELE Total comprehensive (loss)/income = = (1,234) 835 (399) 22,655 22,256
[EREAE S : Employee share option scheme:
— EERBEEHT2) — Value of employee services (Note 24) = = 2410 - 2410 - 2.410
Rk Issuance of new shares 11,000 610,613 = - 621,613 - 621,613
MAREHEE ARTRE (3£23) Dividends paid to owners of the Company

(Note 23) - (28,600) - - (28,600) - (28,600
MIEERERRTRE Dividends paid to non-controlling interests - - - - - (63490)  (63,490)
EERERRIRERA Total transactions with owners,

WRA4E recognised directly in equity 11,000 582,013 2410 - 595423  (63,490) 531,933
1201556 A30 A% Balance at 30 June 2015 44,000 582,013 (3,093 96,178 719,098 43862 762,960

%23 i63 E BB EE A AN A5 R A G b BRBA TSR The notes on pages 23 to 63 form an integral part of this
£y — o condensed consolidated interim financial information.
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PHAISHRERE
INTERIM CONSOLIDATED STATEMENT OF GASH FLOWS

BZ6HA30HIE<EA
Six months ended 30 June

LETHAMEREAE
2EME/ (A B

EfNHE
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EEERDMARSEHE

RETBHHRERERE
BEWE  BENIR

BAFEYAERERR
ERMEENK

BEEVEE
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HEME - BERRERR

REEIEE

BERAIHEESREERS

EEEFOR L, (5h0)

RETHAE (TR REFHR

METBHRERERE
&R 5IR
BIRER
BITH IR PTIS FOR
LT ARREIRA S IR
AR R A AR

AARBHEE NRMABE

BMEEH (A FBRLFER

RERALEEYRD),/

B hNFER
HMRE RIS EEY

RekBReHEMNER
(&#H),Wa

HENBRERASEEY

F23E3EMMER/NEAE P RUKE

R —#5 -

22 HMEHEREEERARF

Cash flows from operating activities

Cash generated from/(used in)
operations

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchases of property, plant and
equipment
Payments for financial assets at
fair value through profit or loss
Purchases of intangible assets
Payments for construction in progress

1 Proceeds from disposal of property,

plant and equipment

Interest received

Dividends on available-for-sale
financial assets received

Decrease/(increase) in short-term
deposits

Net cash generated from/(used in)
investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Proceeds from issuance of new shares
Payment for listing-related expenses
Dividends paid to non-controlling
interests
Dividends paid to owners of
the Company

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange (losses)/gains on cash and
cash equivalents

Cash and cash equivalents at end of
the period

2016 &
2016

THET
HKD’000
(REEST)
(Unaudited)

20154
2015
T T
HKD’000
(REEER)
(Unaudited)

13,378 (62,918)
(679) (2,670)
(13,726) (21,121)
(1,027) (86,709)
(4,798) (10,504)
(261) (261)
(782) (69)
(22,422) =
94 144
1,802 4,039
1,310 356
28,072 (60,908)
3,015 (67,203)
41,588 35,420
(4,986) (127,053)
= 660,000

= (27,403)
(29,108) (63,490)
23 (39,600) (176,780)
(32,106) 300,694
(30,118) 146,782
241,946 135,630
(3,870) 381
207,958 282,793

The notes on pages 23 to 63 form an integral part of this

condensed consolidated interim financial information.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

Asiaray Media Group Limited (the “Company”) was
incorporated in the Cayman Islands on 20 May 2014 as an
exempted company with limited liability under the
Companies Law (2013 Revision) of the Cayman Islands.
The address of the Company'’s registered office is PO Box
309, Ugland House Grand Cayman, KY1-1104, Cayman
Islands. The Company'’s shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 15 January 2015 (the
“Listing”).

The Company is an investment holding company. The
Company and its subsidiaries now comprising the group
(the “Group”) are principally engaged in the development
and operations of out-of-home advertising media,
including advertising in airports, metro lines, billboards
and building solutions in the People’s Republic of China
(the “PRC") and Hong Kong.

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollars
("HKD’000"), unless otherwise stated. This condensed
consolidated financial information was approved for issue
by the board of directors (the “Board”) on 31 August
2016. This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2016 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as the applicable
disclosure requirements of Appendix to the Rules
Governing the Listing of securities (“Listing Rules”) on the
Stock Exchange. The condensed consolidated interim
financial information should be read in conjunction with
the annual financial statements for the year ended 31
December 2015 (the “2015 Financial Statements”).
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ACCOUNTING POLICIES

Excepted as described below, the accounting policies
applied are consistent with those used in the 2015
Financial Statements, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by HKICPA under the
historical cost convention, as modified by the revaluation
of available-for-sale financial assets and financial assets at
fair value through profit or loss, which are carried at fair
value.

(@ New and amended standards, effective for the
financial year beginning on or after 1 January 2016:

J HKFRS 14 “Regulatory Deferral Accounts”:
The new standard describes regulatory
deferral account balances as amounts of
expense or income that would not be
recognised as assets or liabilities in
accordance with other standards, but that
qualify to be deferred in accordance with
HKFRS14 because the amount is included, or
is expected to be included, by the rate
regulator in establishing the price(s) that an
entity can charge to customers for rate-
regulated goods or services. This change in
accounting standards does not have any
material impact on the Group.

° Amendment to HKFRS 11 “Accounting for
acquisitions of interests in joint operations”:
The amendment requires an investor to apply
the principles of business combination
accounting when it acquires an interest in a
joint operation that constitutes a ‘business’ (as
defined in HKFRS 3, Business combinations).
Specifically, an investor will need to measure
identifiable assets and liabilities at fair value;
expense acquisition-related costs; recognise
deferred tax; and recognise the residual as
goodwill. All other principles of business
combination accounting apply unless they
conflict with HKFRS 11. The amendment is
applicable to both the acquisition of the initial
interest and a further interest in a joint
operation. The previously held interest is not
remeasured when the acquisition of an
additional interest in the same joint operation
with joint control maintained. This change in
accounting standards does not have any
material impact on the Group.
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3. ACCOUNTING POLICIES (Continued)
(@) (Continued)

Amendments to HKAS 16 and HKAS 38
“Clarification of acceptable methods of
depreciation and amortisation”: The
amendments clarify when a method of
depreciation or amortisation based on revenue
may be appropriate. The amendment to HKAS
16 clarifies that depreciation of an item of
property, plant and equipment based on
revenue generated by using the asset is not
appropriate. The amendment to HKAS 38
establishes a rebuttable presumption that
amortisation of an intangible asset based on
revenue generated by using the asset is
inappropriate. The presumption may only be
rebutted in certain limited circumstances:
where the intangible asset is expressed as a
measure of revenue; or where it can be
demonstrated that revenue and the
consumption of the economic benefits of the
intangible asset are highly correlated. These
changes in accounting standards do not have
any material impact on the Group.

Amendments to HKAS 16 and HKAS 41
“Agriculture: bearer plants”: The amendments
change the reporting for bearer plants, such
as grape vines, rubber trees and oil palms.
Bearer plants should be accounted for in the
same way as property, plant and equipment
because their operation is similar to that of
manufacturing. The amendments include them
in the scope of HKAS 16 rather than HKAS 41.
The produce on bearer plants will remain in
the scope of HKAS 41. These changes in
accounting standards do not have any material
impact on the Group.

Amendment to HKAS 27 “Equity method in
separate financial statements”: The
amendment allows entities to use equity
method to account for investments in
subsidiaries, joint ventures and associates in
their separate financial statements. This
change in accounting standards does not have
any material impact on the Group.
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3.

ACCOUNTING POLICIES (Continued)
(Continued)

(a)

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28 “Investment entities: applying the
consolidation exception”: The amendments
clarify the application of the consolidation
exception for investment entities and their
subsidiaries. The amendments to HKFRS 10
clarify that the exception from preparing
consolidated financial statements is available
to intermediate parent entities which are
subsidiaries of investment entities. The
exception is available when the investment
entity parent measures its subsidiaries at fair
value. The intermediate parent would also
need to meet the other criteria for exception
listed in HKFRS 10. The amendments also
clarify that an investment entity should
consolidate a subsidiary which is not an
investment entity and which provides services
in support of the investment entity’s
investment activities, such that it acts as an
extension of the investment entity. However,
the amendments also confirm that if the
subsidiary is itself an investment entity, the
investment entity parent should measure its
investment in the subsidiary at fair value
through profit or loss. This approach is
required regardless of whether the subsidiary
provides investment-related services to the
parent or to third parties. The amendments to
HKAS 28 allow an entity which is not an
investment entity, but has an interest in an
associate or a joint venture which is an
investment entity, a relief to retain the fair
value measurement applied by the investment
entity associate or joint venture, or to unwind
the fair value measurement and instead
perform a consolidation at the level of the
investment entity associate or joint venture for
their subsidiaries when applying the equity
method. These changes in accounting
standards do not have any material impact on
the Group.
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3. E3HE#E) 3. ACCOUNTING POLICIES (Continued)
(@ (&) (@) (Continued)

o EHeERS 15 [IFE o Amendments to HKAS 1 “Disclosure
HE | (BEIIAR)  ZETTAR initiative”: The amendment clarifies guidance
BIEBMREE M MIEA - in HKAS 1 on materiality and aggregation, the
INEFRI B SR BEFE SRR B presentation of subtotals, the structure of
SR e HEIWBENE financial statements and the disclosure of
Bl o BEIATY & A B i accounting policies. Although the
B EIEHFZENIIR amendments do not require specific changes,
HIREE s WARAAHFRE they clarify a number of presentation issues
EHMBREOBR R and highlight that preparers are permitted to
WHETHESBRATE tailor the format and presentation of the
BERRERENESK - financial statements to their circumstances and
IS RS Y AL the needs of users. This change in accounting
B EL A E AL - standards does not have any material impact

(b)

on the Group.

. 2014 FEFEEME Y AL E o Annual improvements 2014 do not have any
WA E AL - material impact on the Group.
DEmERANEEARE  BIIE (b) The following new standards and amendments to
R20164F1 A1 8 B4 B E existing standards that are relevant to the Group
AN B RIEPERANTT have been issued but are not effective for the
SR R IR AR MBS ET I T ¢ financial year beginning 1 January 2016 and have

not been early adopted:

RET BHisR 2 &
RENFERBEN

Effective for annual
periods beginning
on or after

FEGRTERIZE 75 (BATA) RE&mER 20171 A1 H
Amendments to HKAS 7 Statement of cash flows 1 January 2017
BRUHREENE 125 PRSH 20171 A1 H
(fBFTA)
Amendments to HKFRS 12 Income taxes 1 January 2017
BEMBREERE 105% M REEHEABENFINAEREZREN BREE
ERGHERIE 28K (IERIA) BELEIOEA
Amendments to HKFRS 10 Sale or contribution of assets between To be determined
and HKAS 28 an investor and its associate or joint venture
BEUBREENE 9% SRIA 201841 A1 H
HKFRS 9 Financial instruments 1 January 2018
ERT B HmEERE 1558 BFE &KW 20181 H1 R
HKFRS 15 Revenue from contracts with customers 1 January 2018
BB REENE 165 HE 201941 A1 H
HKFRS 16 Leases 1 January 2019
NG BER IE ATl BT ET 2R A & The Group is currently assessing of the impact of
BRTEAREE M BRROTE above new standards and amendments to the

Group's financial statements.
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5.2

ACCOUNTING POLICIES (Continued)

()  Taxes on income in the interim periods are accrued
using the tax rates that would be applicable to
expected total annual earnings.

SIGNIFICANT ESTIMATES

The preparation of condensed consolidated interim
financial information requires management to make
judgments, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2015.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group's activities expose it to a variety of financial
risk factors: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk and price risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Company’s 2015 Financial Statements.

There have been no significant changes in the risk
management policies since year end.

Liquidity risk

The Group aims to maintain sufficient cash and cash
equivalents. Due to the dynamic nature of the underlying
businesses, the Group’s finance department maintains
flexibility in funding by maintaining adequate cash and
cash equivalents.

The table below analyses the Group's financial liabilities
into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows.
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5.3

Mg EbEEE ()
REEEEE ()

(RE=E) (Unaudited)

2016565308 At 30 June 2016

B3 (A& mFE)  Borrowings (principal plus
interest)

JERBRF R EMES  Trade and other payables
FE(TEEER (excluding advances

REBAFEK received from customers
HitEHIR) and other taxes payable)
4et Total
(8 =t) (Audited)
20155128318 At 31 December 2015
B3 (X&mMFE)  Borrowings (principal plus
interest)

NS R EMEN  Trade and other payables
HE (TR K (excluding advances

ERBAZER received from customers
HityEfHIR) and other taxes payable)
et Total
AFEEBE

TREGETES TR A FETIRNE
BTHE - TRBENEENT :

e [FABREEXEBEREEMSHH
HECREHAB)(F 1R -

o BESBENER (BMER)KHE
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5. FINANCIAL RISK MANAGEMENT (Continued)
5.2 Liquidity risk (Continued)

PRE

Less than

1 year
TER
HKD'000

122F 2Z5% 5L st
Between Between
1 and 2 and Over
2 years 5 years 5 years Total
THET THER THET TR
HKD'000 HKD'000 HKD'000 HKD'000

56,675 1,425 5,327 - 63,427
332,120 - - - 332,120
388,795 1,425 5,327 - 395,547

17,666 1,564 4,164 2,11 25,505
366,507 - - - 366,507
384,173 1,564 4,164 2,11 392,012

5.3 Fair value estimation
The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have

been

defined as follows:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

Inputs for the asset or liability that are not based on

observable market data (that is, unobservable
inputs) (level 3).
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5. MBEREBRER®) 5. FINANCIAL RISK MANAGEMENT (Continued)
53 AFREMGBEE) 5.3 Fair value estimation (Continued)
M2016F 6 A30R  A&EEFE T The following table presents the Group's assets that are
BATEGFENEE measured at fair value at 30 June 2016:
F1R 28 HE3R @5t
Level 1 Level 2 Level 3 Total
TET TET TET TEx
HKD'000 HKD’000 HKD’000 HKD'000
(Rt (Unaudited)
BRRFEFIA BRI Financial assets at fair value
TREE through profit or loss
—BRABASRKRE — Non-quoted investment in
HIRERE key-man life insurance
policy - - 4,177 4,177
EHESMEE Available-for-sale financial assets
—ATEHFESH — Quoted investments in
BERE certain bond funds 50,000 - - 50,000
—ATRFESH — Non-quoted investments in
FRERE certain bond funds = - 8,224 8,224
50,000 - 12,401 62,401
R2015412 A31H » AKEFHE T3 The following table presents the Group's assets that are
BRATEFENEE : measured at fair value at 31 December 2015:
F1HR B2 E3R @5t
Level 1 Level 2 Level 3 Total
THT THT THET THT
HKD'000 HKD'000 HKD'000 HKD'000
(f8=zt) (Audited)
BRRFEFIABRER Financial assets at fair value
SREE through profit or loss
—BRABASRE — Non-quoted investment in
HIEmERE key-man life insurance
policy = = 3,877 3,877
HHESMERE Available-for-sale financial assets
—ATEHFESH — Quoted investments in
RHEKRE certain bond funds 49,027 = = 49,027
—ATERFESH — Non-quoted investments in
EREBEIRE certain bond funds = = 7,899 7,899
49,027 - 11,776 60,803
fil — TR 3 % T8 B K i) A BUR I FF AR AT If one or more of the significant inputs is not based on
BRMBEE AR TABAEIR - observable market data, the instrument is included in
level 3.
BIRREIRATFEERD B 2HEL There were no significant transfers of financial assets
BERTHEEER - between level 1 and level 3 fair value hierarchy

classifications.
30 HUo#EEEEARAA  2016FHEE
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5. FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)
The following table presents the changes in financial
instruments for the six months ended 30 June 2016 and

2015:

Investment in key-man life
insurance policy:

At 1 January

Additions

Fair value gains/(losses)

At 30 June

Total gains/(losses) included in
profit or loss for assets held
at the end of the reporting
period, under “Other
gains — net”

Investment in certain bond
funds:

At 1 January

Fair value gains/(losses)

At 30 June

Total gains/(losses) included in
the other comprehensive
income for assets held at the
end of the reporting period

Asiaray Media Group Limited

HBE6A30R 1A

Six months ended 30 June

2016 &
2016

THET
HKD’'000
(REEET)
(Unaudited)

20154
2015
FH&TT
HKD'000
(REgzED)
(Unaudited)

3,877 3,735
261 261

39 (475)
4,177 3,521

39 (475)

BZ6H30HIEAAEAR
Six months ended 30 June

2016 &
2016

FHET
HKD'000
(REEH)
(Unaudited)

2015 4
2015
FHIT
HKD'000
(CREEER)
(Unaudited)

56,926 8,734
1,298 (166)
58,224 8,568
1,298 (166)
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Company. The executive
directors review the Group's internal reporting in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports.

The executive directors considered the business from
product perspective, and determined that the Group has
the following operating segments:

— Airports business — operation of advertising
services in airports;

—  Metro lines business — operation of advertising
services in metro lines; and

—  Billboards and building solutions — operation of
advertising services on billboards and building
solutions.

The chief operating decision-maker assesses the
performance of the operating segments mainly based on
revenue and gross profit of each operating segment. All
of the businesses of the Group were carried out in the
Mainland China and Hong Kong during the period.
Selling and marketing expenses and administrative
expenses are common costs incurred for the operating
segments as a whole and therefore they are not included
in the measure of the segments’ performance which is
used by the chief operating decision-maker as a basis for
the purpose of resource allocation and assessment of
segment performance. Other incomes, other gains — net,
finance income/costs — net and income tax expense are
also not allocated to individual operating segment.

There were no segment assets and liabilities information
provided to the chief operating decision maker.
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DEEFR (& 6. SEGMENT INFORMATION (Continued)
BEAEEN TN HERET ¢ The segment information for the operating segments is as
follows:

BEMRAE
BEXE HEREK AEEE Hit it
Billboards

Airports  Metro lines and building

business business solutions Others Total
THEx TR TExT TR THT

HKD’000 HKD'000 HKD'000 HKD’000 HKD'000

(REEz=q) (Unaudited)
HZ2016%6 8308  Six months ended

EAEA 30 June 2016
WA Revenue 305,182 201,122 77,612 82,099 666,015
AR AR Cost of revenue (256,716) (176,519) (68,174) (71,732) (573,141)
ES Gross profit 48,466 24,603 9,438 10,367 92,874

HERTHHERRX Selling and marketing

expenses (51,671)
THRX Administrative expenses (71,608)
HegA Other incomes 5,431
Hiplzs — 558 Other gains — net 26,928
REFE Operating profit 1,954
BEWA Finance income 1,018
BB Finance costs (679)
MEWA — 38 Finance income — net 339
SEREE R EIR Share of results of
REZE investments in associates 1,182 = = - 1,182
BRET BB A1 I Profit before income tax 3,475
Frafif s Income tax expense (70)
REFIE Profit for the period 3,405
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6. DEER (&) 6. SEGMENT INFORMATION (Continued)

N
BEh  mEARE  MEES i
Billboards

Airports  Metro lines  and building

business business solutions Others Total
TR TAT AT TEr  TER

HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

(RAEz=at) (Unaudited)
BZ201556A30H Six months ended

LEREA 30 June 2015
WA Revenue 317,628 162,701 77,554 79,444 637,327
W A B A Cost of revenue (209,688) (161,828) (76,319) (65,278) (513,113)
E| Gross profit 107,940 873 1,235 14,166 124,214
HE RSB Selling and marketing

expenses (42,204)

THFX Administrative expenses (65,736)
HepgA Other incomes 7,104
Hiplies — 558 Other gains — net 3,320
R ¥l Operating profit 26,698
BMEKA Finance income 1,888
BERMA Finance costs (2,670)
RMEMA — 38 Finance costs — net (782)
AMERBE AT Share of results of

REXE investments in associates 1,063 - - - 1,063
BRETSBLAI A Profit before income tax 26,979
FrigHifx Income tax expense (3,416)
RHEFE Profit for the period 23,563

34 HMOEREHRKEERAF 2016 FHHE
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6.

DEER (#) 6.

WABIEATEIE :

FEEEMBA
BEERME - ZERIFEHRA

REBBASMERESHEAT -

Mainland China
Hong Kong

B A RE
&

TEBBAERAERF  REZE2016 K&
2015 6 A30B LE/AE A - BHEE
BEEFBEEAEERARN10% A L -

Adbvertising display revenue
Adbvertising production, installation
and dismantling revenue

SEGMENT INFORMATION (Continued)

Revenue consisted of the following:

HZ6H30HIL~EA

Six months ended 30 June
2016 F 2015 4
2016 2015
F#&xT T
HKD’'000 HKD'000
(REEET) (REEEF)
(Unaudited) (Unaudited)
603,992 585,463
62,023 51,864
666,015 637,327

The geographical distribution of the Group's revenue was
as follows:

HE6A30HLAEA

Six months ended 30 June

2016 F 20154
2016 2015
TEx TATT
HKD’000 HKD'000
(REEEST) (CREEER)
(Unaudited) (Unaudited)
514,326 499,581
151,689 137,746
666,015 637,327

The Group has a large number of customers, none of
whom contributed 10% or more of the Group’s revenue
during six months ended 30 June 2016 and 2015.
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36

DEHER (&)
M2016%F6A30H k2015 12A318 -
AEERNFERBEE (SR TAERIRE
FISHEERNMNRFPRKRERS
& BRI

T EIARE
)

HAREREEARAF 2016 HEHE

SEGMENT INFORMATION (Continued)

The Group’s non-current assets other than financial
instruments and deferred income tax assets were located
in the Mainland China and Hong Kong at 30 June 2016
and 31 December 2015 as follows:

R2016 F 20154
6H30H 12H31H
As at As at

30 June 31 December
2016 2015
FET FH&TT
HKD’'000 HKD'000
(REBE) (Fezz8h)
((VLETTH LY. )] (Audited)
Mainland China 165,453 151,633
3,360 2,735
168,813 154,368
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7.

M3 BERRE - Lit6EA
B-RENX BREER®E

BIRE

(REE:)
HZ2016E6A30H
IERTEA

R20165151H2
HOREFE

NE

ERIRER

ERER
HE
REMEER

R201656A30H 2
HREEFE

(REE)
HZ2015F6A30A
IEAMEA

R2015518182
HBREFE

ME

TEREH

&

ERREER

R2015F6 A30HZ
MR FE

(Unaudited)
Six months ended 30 June 2016

Opening net book amount as at
1 January 2016

Additions

Transfer from construction in
progress

Depreciation and amortisation

Disposals

Currency translation differences

Closing net book amount as at
30 June 2016

(Unaudited)
Six months ended 30 June 2015

Opening net book amount as at
1 January 2015

Additions

Depreciation and amortisation

Disposals

Currency translation differences

Closing net book amount as at
30 June 2015

PROPERTY, PLANT AND EQUIPMENT, LAND

USE RIGHTS, INVESTMENT PROPERTIES,
INTANGIBLE ASSETS AND CONSTRUCTION IN

PROGRESS

Nk BE

&
Property,
plant and

equipment
AR
HKD'000

TR RE

Land use

rights
TiEn

HKD'000

RENR

Investment
properties
TARL
HKD'000

R EE

Intangible
assets
TERL

HKD'000

HRIR

Construction
in progress
FTER
HKD'000

63,984 15,583 652 1,187 16,776
9,989 = - 782 22,422
39,120 - - - (39,120)
(16,678) (201) (44) (209) -
(83) - - - -
(1,703) (304) (13) (19) (78)
94,629 15,078 595 1,741 -
83,518 16,935 78 1,061 -
10,504 44 - 69 -
(16,937) 214) @) (150) -
(143) - - - -
12 4 - - -
76,954 16,769 739 980 -
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8. MNEZENTIWNIRE 8. INVESTMENTS IN ASSOCIATES
BZ6A30HLEAEA
Six months ended 30 June
2016 20154
2016 2015
FET FH&TT
HKD’'000 HKD'000
(REBE) (REEFERT)
(Unaudited) (Unaudited)
Hi ) At beginning of the period 37,736 36,442
JEIR 4 Share of results 1,182 1,063
EBHREEE Currency translation differences (647) 25
LS At end of the period 38,271 37,530

AR BN % B R2016F6 A308 &
20154 12 A 31 BB R A) o T 5B
ERNRHAEEERFR - Bk

Set out below were the associates of the Group as at 30
June 2016 and 31 December 2015. The associates as
listed below were held directly by the Group, their

BRINBEEBLEHD, - country of incorporation is also their principal place of
business.
mEh/ FiEE
aEfi B3z A 5 AR 2 B R BELG R¥ME
Place of
business/ Percentage
Date of country of of ownership  Nature of
Name of entity incorporation incorporation interest  business
Bk AREARAT 206545290  HE W% REREEFEERE
(RS )
Fujian Zhaoxiang Advertising Company Limited 29 April 2006 The PRC 30%  Development and
("Fujian Zhaoxiang Advertising”) (a) operations of out-of-
home advertising media
ERRREREAERAR 2012F6A208  #E 40% REREEPINESERE
(TEATER]) ()
Guangxi Top Source Media Company Limited 20 June 2012 The PRC 40%  Development and
("Guangxi Top Source”) (c) operations of out-of-
home advertising media
A SR RERERAF 2013F9A298  #E 49% REREEPINEEEE
(DRI D) (b)
Shenzhen Airport Asiaray Media Company Limited 29 September 2013 The PRC 49%  Development and

("Shenzhen Airport Asiaray”) (b)

HAREREEARAF 2016 HEHE

operations of out-of-
home advertising media
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8. REEQTNRE®) 8. INVESTMENTS IN ASSOCIATES (Continued)
(a) AEEEGEEKINES Y L& (@)  The Group's share of the results in Fujian Zhaoxiang
REZRENBEEBENT Advertising and its aggregated assets and liabilities

(b)

(c)

are shown below:

BZ6HA30HLAEA

Six months ended 30 June
2016 F 20154
2016 2015
FE T FH&TT
HKD'000 HKD'000
(REBE) (REgzED)
(Unaudited) (Unaudited)
BE Assets 114,003 178,773
BB Liabilities 97,505 138,277
WA Revenue 44,648 84,915
FE(L &R Share of loss (4,937) (2,947)
B ot Percentage held 30% 30%

REBRIERYIHIS T 2 %
BLEBERBEABNT

(b)

The Group's share of the results in Shenzhen Airport
Asiaray and its aggregated assets and liabilities are
shown below:

HE6H30RIEAEA
Six months ended 30 June

2016 £F 20154

2016 2015

FHET T

HKD'000 HKD'000

(RESES) Rz

(Unaudited) (Unaudited)

BE Assets 256,960 221,832
Bf& Liabilities 189,177 174,374
WA Revenue 241,149 186,842
FEAE A Share of profit 6,119 4,010
a5t Percentage held 49% 49%

R 20166 A30H K 20154 12
A318  REATERMNKERT
BRLET  REALNSEEN
BEEBEERERBRAAE
% o JE 5 &5 183,881,000 JT i
KAREE20165F6 A308 1k <
&8 ArER(EH Z=2015946 A30H
1E75EA ¢ 3,971,00087T) °

(c)

The carrying amount of the investment in Guangxi
Top Source was reduced to nil as at 30 June 2016
and 31 December 2015 as the Group's share of loss
had exceeded its interest in Guangxi Top Source.
Share of loss HKD3,881,000 was not recognised for
the six months ended 30 June 2016 (six months
ended 30 June 2015: HKD3,971,000).
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9. ELEFEH 9. DEFERRED INCOME TAX
Mn2016 % 2015 4F
6 H30H 12H31H
As at As at
30 June 31 December
2016 2015
THET FET
HKD'000 HKD'000
(REEF) (FEZEET)
(Unaudited) (Audited)
EESETREE Deferred income tax assets 86,188 80,054
EIEFEHRAE Deferred income tax liabilities (300) (160)
85,888 79,894

BEEFTSHARE OFREIT

The net movement on the deferred income tax account is
as follows:

HZE6H30RIEAEA
Six months ended 30 June

2016 £F 20154

2016 2015

THET T

HKD’'000 HKD'000

(REEEET) (CREEERD)

(Unaudited) (Unaudited)

Hi ) At beginning of the period 79,894 58,157

PSP RER Recognised in profit or loss 8,297 11,333
REAMERE Wam (Charged)/credited to other

(4BR),FFA comprehensive income (214) 27

B = Currency translation differences (2,089) 6

BRAR At end of the period 85,888 69,523

40 HEHREREEERAF

20167 B E
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10. FEWERR R H b FE UL FRIE 10. TRADE AND OTHER RECEIVABLES
MN2016 % 20154
6 H30H 12H31H
As at As at
30 June 31 December
2016 2015
THET T
HKD’000 HKD'000
(REEST) (F&ZE5T)
(Unaudited) (Audited)
FARBEE Included in current assets
FE U BR 3K (a) Trade receivables (a) 347,462 376,429
B AR FORE R Less: allowance for impairment of
trade receivables (23,472) (23,911)
TEUBETY — B 58 Trade receivables — net 323,990 352,518
H h fE U IR Other receivables 49,964 106,623
B EAth R UCGOR R B R Less: allowance for impairment of
other receivables (1,319) (1,028)
H b e A — FEE Other receivables — net 48,645 105,595
FEUF B Interest receivable 757 1,541
SENNE R Prepaid taxes 10,448 10,831
E M IERFRIA Other prepayments 65,602 55,131
449,442 525,616
STAERBEE Included in non-current assets
Al — B & A BB X (M17£ 25 (b)) Loans to an associate (Note 25 (b)) 18,499 18,248
P Total 467,941 543,864
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10. FEURBR X I H {th FE UFRIE () 10. TRADE AND OTHER RECEIVABLES (Continued)
(a) M2016F6F308 K20154 12 (@)  Ageing analysis of the gross trade receivables based
H31H  BiEWAEZB L E on revenue recognition date at 30 June 2016 and
W BE S B EE R EE B AT IO ¢ 31 December 2015 is as follows:

R 2016 F 20154

6H30H 12H31H

As at As at

30June 31 December

2016 2015

FTHExT THBT

HKD'000 HKD'000

(R&EESH) (K& E5T)

(Unaudited) (Audited)

%% 618A Up to 6 months 234,257 287,297

6EAZE12M8 A 6 months to 12 months 66,916 56,380

1FEE2F 1 year to 2 years 30,841 19,527

2FE3F 2 years to 3 years 5,718 4,984

3FME Over 3 years 9,730 8,241

347,462 376,429

11. B 11. SHARE CAPITAL

ZERHE EEREE
Number of Nominal value
ordinary of ordinary
shares shares

(T (F#&x)
(thousands) (HKD'000)

(REREE) (REREST)
(Unaudited) (Unaudited)

EIE Authorised:
R2016F1 1B X Ordinary shares of HKDO0.10 each at
20165 6 AH30H 1 January 2016 and 30 June 2016
SRMEEO0.108 T E Bk 1,000,000 100,000
28T Issued:
M2016F1A1HKR At 1 January 2016 and
2016 6 A30H at 30 June 2016 440,000 44,000

42 HMOERERKEBRAF 2016 FHHE
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12. %15

(RAEE:T)
R20165 15 1B &8

THEESHEE
(B0H)
BB ERES
—EEBRBEE
(Hizt24)
ERpEEE

R2016E6 A30 AR

(REBELT)
R20155E1 81848

IHEESRHEE
AHERBER
(BHH)

EEBREE
—EERBEE

(Wit 24)

ERREEE

R2015F6 A30 AR

(Unaudited)
Balance at 1 January 2016

Gains from changes in fair value
of available-for-sale financial
assets, net of tax

Employee share option scheme
— value of employee services

(Note 24)
Currency translation differences

Balance at 30 June 2016

(Unaudited)
Balance at 1 January 2015

Losses from changes in fair value
of available-for-sale financial
assets, net of tax

Employee share option scheme
— value of employee services

(Note 24)
Currency translation differences

Balance at 30 June 2015

12. RESERVES

EMREER
Currency
translation
differences
TET
HKD'000

compensation

URGAER
B M
Share-based

qftEE
tREE
Available-for-
sale financial
assets

TAT
HKD'000

reserve
Ti#n
HKD'000

Rthife

&t

Other
reserves
TER
HKD'000

Total
TR
HKD'000

(11,612) 14,854 (1,937) (10,821) (9,516)
- - 1,084 - 1,084

- 5,578 - - 5,578
(7,707) - - - (7,707)
(19,319) 20,432 (853) (10,821) (10,561)
9,029 - (392) (12,9006) (4,269)

- - (139) - (139)

- 2,410 - - 2,410
(1,095) - - - (1,095)
7,934 2410 (531) (12,906) (3,093)
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13. ERERERREMEMRFIE
#2016 6 A30H K 20154 12
A318 - EREZEAHNERMNEK
AR AT T ¢

44

(a)

5% 61 A
6EAZE121EA
1FEE2F
2FE3IF
3FEPE

b) FERFSHREMENRASN

et E & = MR RT
B ()
B EFEMNRIEA
e #FHE METREH
H Aty FE A BE IR
FEEH M B
H Aty FE A 500R

@ BERERIHEHMUELERN
B ERNREREBRFLE
B ERBRTE SRR AR
B RAERBR R E B

HAREREEARAF 2016 HEHE

13. TRADE AND OTHER PAYABLES
(@)  The ageing analysis of the trade payables based on
invoice date at 30 June 2016 and 31 December

2015 was as follows:

M2016 F 20154

6 H30H 12A31H

As at As at

30June 31 December

2016 2015

TR TAET

HKD'000 HKD'000

(REFT) (==t

(Unaudited) (Audited)

Up to 6 months 41,860 63,335
6 months to 12 months 11,639 3,201
1 year to 2 years 2,024 1,421
2 years to 3 years 608 521
Over 3 years 697 599
56,828 69,077

(b)  Analysis of accruals and other payables
#2015 &
12H31H
As at
31 December
2015
FATT
HKD'000
(Fezgst)
(Audited)

H2016F
6 H30H
As at

30 June
2016

TEx
HKD’000
(REEEET)
(Unaudited)

Accrued concession fee charges for

advertising spaces (i) 243,307 238,684
Advances received from customers 110,118 104,757
Salary and staff welfare payables 11,890 18,053
Other taxes payable 2,140 6,063
Accrued interest expense 568 =
Other payables 19,527 40,693

387,550 408,250
(i) This mainly represented the differences between the

minimum guaranteed concession fee charges
recognised in profit or loss on a straight-line basis over
the beneficial periods and the minimum guaranteed
concession fee charges payable according to the
concession rights agreements.
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14. WA 14. COST OF REVENUE
AWAKRARFZ T Expenses included in cost of revenue are analysed as
follows:

HZ6A30HILAEA
Six months ended 30 June
2016 £ 20154F
2016 2015

THET FET
HKD’'000 HKD'000
(REEET) (REEERD)
(Unaudited) (Unaudited)

BEE M EE BT Concession fee charges for advertising

spaces 507,177 455,248
18 B 228 MR HBA Project installation and dismantling costs 24,333 25,405
ME - BB NREITE (HiF7) Depreciation of property, plant and

equipment (Note 7) 13,322 13,138
BN MAEEWINE Business tax and the related surcharges 7,520 7,005
BB H Utilities 4,996 7,540
Hit Others 15,793 4,777

573,141 513,113
15. HERTEHRERS 15. SELLING AND MARKETING EXPENSES

82 A SN T TTIS HE RS X BB T AT I Expenses included in selling and marketing expenses are
T analysed as follows:

HZ6H30BLLAAEA
Six months ended 30 June
2016 20154
2016 2015

TERT FETT
HKD’000 HKD'000
(REEEST) (REEERD)
(Unaudited) (Unaudited)

BEERFIFR Employee benefit expenses 39,500 34,356
ER R IREER Travelling and entertainment expenses 9,692 4,568
M5 AR Marketing research expense 921 1,280
MAERE Office expenses 668 677
MAEHESRAX Office rental expense 246 549
HEMS Sales commissions 79 272
Y~ WE REEITE (A7 7)  Depreciation of property, plant and
equipment (Note 7) 19 15
Hth Others 546 487
51,671 42,204

Asiaray Media Group Limited 2016 Interim Report 45



ESAA S P EAEAFR S 4| FEE  NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16. THRX 16. ADMINISTRATIVE EXPENSES

46

BEATHASZHOFEZTET Expenses included in administrative expenses are
analysed as follows:

HZ6H30H L@
Six months ended 30 June
2016 £F 20154
2016 2015

FHET FET
HKD’'000 HKD'000
(REEET) (CREEER)
(Unaudited) (Unaudited)

EERFAXZ Employee benefit expenses 36,804 29,490
MAERXE Office expenses 5,919 4,532
Z IR S IRGER 2 Travelling and entertainment expense 5,837 6,619
HEmEEREE Other professional service fees 5,810 4,728
WAERSHT Office rental expense 5,570 7,073
ME - BENBREITE (HiE7) Depreciation of property, plant and
equipment (Note 7) 3,337 3,799
ZE AN B & Auditors’ remunerations 2,932 1,886
RITFEE Bank charges 2,283 1,976
TIE RN Taxes and surcharges 1,372 732
JRE U BR R B LAt e R TE Impairment provision for trade and
BB B other receivables 350 2,036
B EEHEKE7) Amortisation of intangible assets (Note 7) 209 150
T PR RER S (M AT 7) Amortisation of land use rights (Note 7) 201 214
CEMENE (HiE7) Depreciation of investment properties
(Note 7) 44 47
FMRERX Listing-related expenses - 1,890
Hh Others 940 564
71,608 65,736

HAREREEARAF 2016 HEHE
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17. EETFBEX 17. EMPLOYEE BENEFIT EXPENSES

BZ6H30HIEAMEA
Six months ended 30 June

2016 20154
2016 2015
THET T
HKD’000 HKD'000
(RE&EESH) (REEFEET)
(Unaudited) (Unaudited)
I8 #Hekita Wages, salaries and bonuses 59,486 50,589
BRERAR — EREHREE Pension costs — defined contribution
plans 9,528 8,746
VARt B ELTE 2 RN E 2 Share-based payment compensation
expenses 5,578 2,410
ER - BB K E At Welfare, medical and others 1,712 2,101
76,304 63,846

18. HfW A 18. OTHER INCOMES

HZE6H30RIEAEA
Six months ended 30 June

IEGSEHETON
EEEARBEA
AtHESREENR KA

BT — & AR RN B HA
WIHRE MR A

BEMENAS WA
AHHESREENNSEA

Hith

Government subsidy income

Advertising consulting service income

Dividend income on available-for-sale
financial assets

Interest income on loans to an associate

Reimbursement of installation and
maintenance costs

Rental income on investment properties

Interest income on available-for-sale
financial assets

Others

Asiaray Media Group Limited

2016 20154
2016 2015
TERT T T
HKD’000 HKD'000
(REEEST) (REEERT)
(Unaudited) (Unaudited)
1,559 2,638
1,406 2,380
1,310 356

577 577

414 =

165 86

- 994

- 73

5,431 7,104
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19. Httlzs — F5

48

19. OTHER GAINS — NET

BZ6H30RHIEAEA
Six months ended 30 June
2016 £F 20154
2016 2015

FET T

HKD’000

(REEET)
(Unaudited)

HKD'000
(CREEER)
(Unaudited)

B O] BR(E 18 L BEHE (a) Written back of provision of
compensation losses (a) 28,383 =
B EWE(BX) Compensation gains/(losses) 412 (296)

BT EIIABERN

Fair value gains/(losses) on financial

TREEATE assets at fair value through profit or
Iezs,/ (E518) loss 39 (475)
EEYE - BEREENWEZE  Gains on disposal of property,
plant and equipment 1 1
PE N (E518), W iF 5 Net exchange (losses)/gains (1,539) 3,659
Hi Others (378) 431
26,928 3,320

(a) M2015F 108 + AEERER
AT AR L B8R #0880 1 SR 42 B B 10
FREBERFIEAL - H58
BR#EA A BAASEBEEER
RATRIEAKIFMEERIBRL -

R2015F12 A31H * KRARE
EENBENIRAIR IR AR
ERSERERERERS AETT
MERF - RIBANEEFEER
BENEZEER  ARAESR
B HEENEREBEAYN
48,312,000 8 T —FHE - &
FAZIEEREE20159F12 A 31
HIEFERE R -

R2016F5 248 AR A&
BERESEMTRER BEx
R EE B ZEE 519,929,000 58 7T °
MF A BaMBERERZ
sl 9 2 %A 28,383,00078 7T * &R
B E2016F6H308 1E/~E A
R EINE RS [ EL At W an— 58 | 78

.
27
s ©

HAREREEARAF 2016 HEHE

In October 2015, the Group decided to early
terminate the 10-year concession contract for
operation of the media resources at Ningbo Metro
Line. No 1. The owner of the media resources has
informed the Group to compensate for the loss
occurred due to the early termination of the
contract.

As at 31 December 2015, the management of the
Company were still negotiating with the media
resources owner in the arbitration procedure to
agree the amount of the compensation of the early
termination contract. Based on the legal advice
from the Group's PRC legal advisor, the directors of
the Company are of the view that the maximum
amount of the compensation will be one year rental
payment of HKD48,312,000. The amount was fully
provided for the year ended 31 December 2015.

As at 24 May 2016, the management of the
Company received the final arbitration result which
determined the final compensation to be at
HKD19,929,000. The difference of HKD28,383,000
between the initially estimate and the final outcome
of the arbitration was written back and recognized
in “other gains — net” during the six months ended
30 June 2016.
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20. @E(WA)  HA& — 258 20. FINANCE (INCOME)/COSTS — NET

HZ6H30HIE-~EAH
Six months ended 30 June
2016 £F 20154F
2016 2015

THET FET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

BB WA Finance income

RITFEANBUA Interest income on bank deposits (1,018) (1,888)

Al E R AR Finance costs

IRITERAF B Interest expense on bank borrowings 679 2,670

A& (WKA), B — SF58 Finance (income)/costs — net (339) 782
21. FrISMBX 21. INCOME TAX EXPENSE

REBEHZE2016F K 2015F 6 A30H The income tax expense of the Group for the six months

IEAREARIPRSHE X DM ended 30 June 2016 and 2015 is analysed as follows:

HZ6H30HIE~EA
Six months ended 30 June
2016 £ 20154
2016 2015

FET FH&T
HKD’000 HKD'000
(REBEH) (REgEED)
((VLETTH LY. )] (Unaudited)

BNERFT1S AR Current income tax
— R EEMREH — PRC corporate income tax 7,263 13,752
— BAFEH — Hong Kong profits tax 1,104 997
8,367 14,749
EREFT1S TR Deferred income tax (8,297) (11,333)
70 3,416
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21. FRSFBX (@)

50

(a)

(b)

(c)

HEEEREBEERAR

MEFSREH

ARBREBEFEHE R RDERH
SEREETMAIAERRZERA
Al Rt BHASESAER

BRNEB
HRAEEES ARSNE BTG
MEBKLE  WEABENE
Birt e - ARBEREBEE
20164 220155 6 A30H 1L /<
18 A’ b5t R A E 2 16.5%
R R AT R B -

HEIREAEH ([EEAEH )
AEEDREBERITAN 2B R
BB BB E B B R BN
HBEHAN G ERTABIZ
25% R KRG HEE - &
FEERANBEHRXANERR -

AEE BRI Er =S4
EEEHEARARNTEERE
FRAZ - FF A 8 R P B K pE 7 38
F 2[R ) BB R BUR B A -
MEB15%MEBEMEBRBEE o
AEEBETHAEEMPBEARER
BB ARBOEMEHERIE
25% (B = 20159 6 A30H 1L/
&R : #8RE) BN EMFH -

2016 #i3R &

21.

INCOME TAX EXPENSE (Continued)

(a)

(b)

(c)

Cayman Islands income tax

The Company is incorporated in the Cayman Islands
as an exempted company with limited liability under
the Companies Law of Cayman Islands and
accordingly, is exempted from Cayman lIslands
income tax.

Hong Kong profits tax

Hong Kong profits tax has been provided for as
there was business operation that is subject to Hong
Kong profits tax. It had been provided for at the
rate of 16.5% on the estimated assessable profits
for the six months ended 30 June 2016 and 2015.

PRC Corporate Income Tax (“CIT")

The income tax provision of the Group in respect of
operations in the Mainland China has been
calculated at the tax rate of 25% on the estimated
assessable profits for each of the reporting periods,
based on the existing legislation, interpretations
and practices in respect thereof, unless preferential
tax rates were applicable.

Yunnan Airport Asiaray Information Media Company
Limited, a subsidiary of the Group, was established
in Yunnan Province, PRC. It was eligible for
preferential tax policies applicable for the
development of western regions in the Mainland
China, and was entitled to a preferential income tax
rate of 15%. All other Mainland China entities of the
Group are subject to CIT at a rate of 25% (six
months ended 30 June 2015: same) in accordance
with the CIT Law.
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22. ER(EE) BF
(a) E&
FREAK(EE), /B TIREAR
ATEE AE (BB),/FE
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k(B8 BF
(AR ILZIR)

#8
FhEE(EBR) BN DRRE
BN B PTIR B A PTEE £ Y
EBESEERK(ERAE
FREFE(BR) BNNSF)
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22. (LOSS)/EARNINGS PER SHARE
(a) Basic
Basic (loss)/earnings per share is calculated by
dividing the (loss)/profit attributable to owners of
the Company by the weighted average number of
ordinary shares in issue during the period.

BZ6H30HIEAREA
Six months ended 30 June
2016 &

20154
2015
(REgzEED)
(Unaudited)

2016

(REEST)
(Unaudited)

(Loss)/profit attributable to owners

of the Company (HKD'000) (8,169) 835
Weighted average number of

ordinary shares in issue (thousands) 440,000 431,492
(Loss)/earnings per share

(HK cents per share) (1.86) 0.19

Diluted

Diluted (loss)/earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding by the assumption of the
conversion of all potential dilutive ordinary shares
arising from share options granted by the Company
(forming the denominator for computing diluted
(loss)/earnings per share). No adjustment is made to
(loss)/earnings (numerator).

(b)

The Group’s share option plan (Note 24) could
potentially dilute basic (loss)/earnings per share in
the future, but were not included in the calculation
of diluted (loss)/earnings per share because they are
anti-dilutive for the period presented.
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23.

24,

52

i E

R2016F8 A3THEITHAS L &
EgEFARARERPIRNSPHRE
& 120.13% (& £20159F 6 A30H
IENEA : &h%0.055%8 T) © A
57,200,000 T (B = 20154 6 A 30 B
IE7S{@ A : 24,200,000 7T ) © A 5 EA
& Bt HABA 75 8 R0 AR A8 b e B A R

PR e

REZE2016F6 A30B L AEAARE
IR BB HE B IR A& B R /92015
FREPR R EFR L @AX0.095 T -
4 #£5 39,600,000 7T °

B =2015% 6 A30 R LN @ A IR
BV AR B B4R B IR 4 B H R 2014 4F
ERHBBKEER0065E T & K
28,600,000 7t K 9 JE T Media
Cornerstone Limited & Space
Management Limited#) [ &
148,180,000 87T °

R AERE IR

(a) BREE
AT R TS ([5%5T 811
T AR B 201412 A6 B B 1B
FIRBREM TZENARA
BIE AT H AL EATEL AT 8
(S ek g el

-

MR2015F5H218 EE &R
BRZETEIHLER T 11,534,875 17
BRETEIMRAQTIER
BREITE ME R A (M5
EDNINNES((RERERERE
RE iRt Bl ]) AR IR FZ AT BIHL
i 4,400,000 17 8 A% #& T M %k &£
([TTHABBRENS D ER
20154 6 A 10 B B1TH AR5
K& %8 AR R E R ER o

HAREREBERART 2016 FHHRE

23.

24.

DIVIDENDS

At the meeting held on 31 August 2016, the Board
recommended the payment of an interim dividend of
HKDO0.13 (six months ended 30 June 2015: HKDO0.055)
per share, amounting to a total of HKD57,200,000 (six
months ended 30 June 2015: HKD24,200,000) out of
share premium. This condensed consolidated interim
financial information does not reflect this as dividend
payable.

The dividend paid in the six months ended 30 June 2016
included the 2015 final cash dividend of HKDO0.09 per
ordinary share out of share premium, totalling
HKD39,600,000.

The dividend paid in the six months ended 30 June 2015
included the 2014 final cash dividend of HKD0.065 cents
per ordinary share out of share premium, totalling
HKD28,600,000 and dividend HKD148,180,000
distributed to Media Cornerstone Limited and Space
Management Limited.

SHARE-BASED COMPENSATION COSTS

(a) Share Option Plan
The Company’s share option scheme was adopted
pursuant to a resolution passed on 6 December
2014 (the “Scheme”) for the primary purpose of
providing incentives or rewards to eligible persons
for their contribution or potential contribution to the
Group.

On 21 May 2015, the Board approved to grant
11,534,875 share options under the Scheme to its
employees and directors that excluding Mr. Lam
Tak Hing, Vincent (“Mr. Lam”), the chairman and the
chief executive officer of the Company (“Employee
and Contributor Share Option Plan”) and 4,400,000
share options under the Scheme to Mr. Lam
("Executive Share Option Plan”) that was approved
and confirmed by the Independent Shareholders at
the Extraordinary General Meeting held on 10 June
2015.
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24, URHAERNFMESZ (&)

(a)

(b)

BRETE (&)

FERENRBEERRAER
F B #0.6 G 1& 7] 171 30% A% 15
AR TFHERBIOERAIITE
70% R 17 o AR AR 201651 A
1HZE202056 A9B (BIEERE
MAE)BABEATE LGB
HERERNE30% G  ARA
M201741 818 £202056 A
SH(BEEEREMAB) BAITE
BHEFE L ERERNE70% %

{/\ ®

REBABERIEERT - A
Re DB EEZE -

BRENEE
BERTHERESE REARM
RO ITERERES BRI T

24. SHARE-BASED COMPENSATION COSTS
(Continued)

(a)

(b)

EERERMERRESD
Employee and Contributor
Share Option Plan
FHTEER
(BREET)

Average
exercise price
(HKD per
share option)

Share Option Plan (Continued)

The vesting schedule of above share options is 30%
after 0.6 years from the grant date and 70% after 1.6
years from the grant date. The first 30% of the
above share options granted shall be exercisable by
the grantees during the period from 1 January 2016
to 9 June 2020 (both days inclusive); and the
remaining 70% of the share options granted shall be
exercisable by the grantee during the period from 1
January 2017 to 9 June 2020 (both days inclusive).

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

Movements in share options
Movements in the number of share options
outstanding and their related weighted average
exercise prices were as follows:

TRABRRES S
Executive
Share Option Plan

BREZE THTEER BRERE SBERERE
(Th) (BkEsT) (TH) (Tk)
Average

exercise

Number of price
share options (HKD per
(thousands)  share option)

Total number
of share
options

(thousands)

Number of
share options
(thousands)

(REZE:T) (Unaudited)
R2016%1 418 At 1 January 2016
byt Lapsed
120166 A 30 R At 30 June 2016
(RaEE) (Unaudited)
R201561 A18 At 1 January 2015
Rii Granted
12015%6 8308 At 30 June 2015

6.95 11,356 6.95 4,400 15,756
6.95 (309) - - (309)
6.95 11,047 6.95 4,400 15,447
6.95 11,535 6.95 4,400 15,935
6.95 11,535 6.95 4,400 15,935
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24. LIRGOAEBNHFHEAX (&) 24. SHARE-BASED COMPENSATION COSTS
(Continued)
(c) EBITIEINBIRME (c) Outstanding share options
REAR BT INE IR R B B B Share options outstanding at the end of the period
RATEEWT : have the following expiry dates and exercise prices:

R201656 A30H R 201556 A30H
Expiry date As at 30 June 2016 As at 30 June 2015

TEESR BRERE OEESR  BRERE

BT (F4) BT (T19)

Exercise price Number of  Exercise price Number of
in HKD share options in HKD  share options

per share  (thousands) per share (thousands)

(CREEEET) (Unaudited)
BERBERER Employee and Contributor
1T B BE R4 and Executive Share

BE Option Plans

—2020F6 H9H  —9 June 2020 6.95 15,447 6.95 15,935
REE2016%F 6 A30H 1k <@ The total expenses recognised for employee
REE - REESEERB S # services received in respect of the period for the six
B 4858 5,578,0008 7T (B = months ended 30 June 2016 was HKD5,578,000 (six
20156 308 It /~ @ A : months ended 30 June 2015: HKD2,410,000).

2,410,0007T) °
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25. EXBEBAIRS 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(a) FBABERB (a) Transactions with related parties
& EXXEAMKTRERTIREEIN 0 K Same as disclosed in other notes above, the
SEHEEMAB T REE2016F6 following significant transactions were carried out
A30BLEAREAZETTIINEKR between the Group and its related parties during
R RRBEERE  ZEH the six months ended 30 June 2016. In the opinion
BT RZTINAERFERTIR of the directors of the Company, the related party
HR 7K £ [ E 4% A AL 5 T v MY R transactions were carried out in the normal course
#1T - of business and at terms negotiated between the

Group and the respective related parties.

() EEEMRELA (i)  Advertising display service income
BZ6A30H1LAEA
Six months ended 30 June
20165 20155
2016 2015
THET THET
HKD'000 HKD'000
(REET) (REE#EST)
(Unaudited) (Unaudited)
BEAT Associates:
— RIS — Shenzhen Airport Asiaray 3,378 9,318
— BEKIEE — Fujian Zhaoxiang Advertising 1,561 1,547
REE D R RS Non-controlling interests in subsidiaries:
— EHHEEER AR — Wuxi Metro Group Limited and its
REFAR] subsidiaries (“Wuxi Metro and its
([EHiE RAFRR]) subsidiaries”) 1,172 =
—ERREEEER — Yunnan Airport Group Company
BERAIREFRA Limited and its subsidiaries
((Ermls R EFRA]) ("Yunnan Airport and its subsidiaries”) 17 -

6,128 10,865
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25. EREBMARS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) BEHAERXZ (&) (a) Transactions with related parties (Continued)
(i) EEZEEE S E T (i) Concession fee charges for advertising spaces
BE6A0ALAMEA
Six months ended 30 June
2016 % 20155
2016 2015
THERT THL
HKD'000 HKD'000
(REET) (REEH)
(Unaudited) (Unaudited)
BENR Associates:
— RIS T — Shenzhen Airport Asiaray 52,575 38,946
—REKARS — Fujian Zhaoxiang Advertising 3,649 5,986
—BARER — Guangxi Top Source 1,781 1,395
REEA RN FERES : Non-controlling interests in subsidiaries:
—EEERETAR — Yunnan Airport and its subsidiaries 55,342 54,182
— BB ERER AR — Henan Airport Group Company Limited
(rass)) (*Henan Aport’) e il
— ESMERAT AT — Wuxi Metro and its subsidiaries 21,119 23,109
— ERHBREREERAA — Qingdao Chengyang Development and
(IE&HF5)) Investment Company Limited
("Qingdao Chengyang") 6,070 -
175,793 143,132
(i) B ENHERE (i) Sales commissions paid/payable

HZ6H30BLAAEA
Six months ended 30 June
2016 20154
2016 2015

TERT T T
HKD’000 HKD'000
(REEEST) (CREEERD)
(Unaudited) (Unaudited)

BE QT Associates:
— RIS T A A — Shenzhen Airport Asiaray 75 268
— BEIKAES — Fujian Zhaoxiang Advertising - 4

75 272

56 HOEHEHRKEBRAR 2016 FHHE



ESRAS 3 EAEAFR S IMIEE  NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

25. EREBMAERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) BHAERXZ (&) (a) Transactions with related parties (Continued)
(iv) MAEHTFZ (iv)  Office rental expenses

HZ6A30R1LAEA
Six months ended 30 June
2016 2015 F
2016 2015

TR FHT
HKD'000 HKD'000
(REE) (REEEET)
(Unaudited) (Unaudited)

) PG OE 22T e £ Non-controlling interest in

a subsidiary:
— EERSREFRT — Yunnan Airport and its subsidiaries 625 888
) BEfENEESHER (v)  Utilities cost paid/payable
BZ6A30HLKEA
Six months ended 30 June
2016 2015
2016 2015
TRRT TAT
HKD'000 HKD'000
(CRE#EH) (RE&&ET)
(Unaudited) (Unaudited)
i) PNEIf:OE 223 £ Non-controlling interest in subsidiaries:
—EFRERATLA — Yunnan Airport and its subsidiaries 1,257 2,473
— A5 — Henan Airport 3 267
— BB REFAR — Wuxi Metro and its subsidiaries - 2,505

1,260 5,245
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25. EXBEHMARZ (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
() BEHAERZ (&) (a) Transactions with related parties (Continued)

vi) FEZEHEAESFHH (vi)  Key management compensation
HEERKDMRENT The compensations paid or payable to key
EEBAS(BHEEE B management personnel (including directors,
FEMITE REAMESRITR CEO and other senior executives) for
AB) BT employee services are shown as below:

HZ6A30HLAEA
Six months ended 30 June
2016 £F 20154F
2016 2015

FHET FET
HKD’'000 HKD'000
(REEST) (CREEER)
(Unaudited) (Unaudited)

ITERF® Wages and salaries 4,016 4,482
LARR (i BETE 2 B2 i Share-based compensations cost 3,766 1,358
BIRETEI R Retirement scheme contributions 626 132
5T Total 8,408 5,972
(b) EERBESMEX (b) Balances with related parties
()  EBRENERL - () Included in trade receivables:
R2016F 20156
6830H 12A31H
As at As at
30 June 31 December
2016 2015
TER THL
HKD'000 HKD'000
(REHFT) (E=5)
(Unaudited) (Audited)
BENT ! Associates:

— RS — Shenzhen Airport Asiaray 3,965 9,156
— BENIES — Fujian Zhaoxiang Advertising 993 1,652

R B AR R ES Non-controlling interest in subsidiaries:
— EHWERETF AR — Wuxi Metro and its subsidiaries 585 642
2 SN — Yunnan Airport and its subsidiaries 5 -

5,548 11,450
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25. EREBMAERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EEBELIWNGEX(E) (b) Balances with related parties (Continued)
(i)  ERRETEREL - (i) Included in trade payables:
R2016 720156
6H30H 12A318
As at As at
30 June 31 December
2016 2015
TET THT
HKD'000 HKD'000
(REE) (s&:t)
(Unaudited) (Audited)
L-UNCR Associates:
—REKAES — Fujian Zhaoxiang Advertising 247 _
ol 2 — Shenzhen Airport Asiaray 26 -
REE D R RS Non-controlling interests in subsidiaries:
— T E 5 — Henan Airport 21,880 22,320
— EERSRAT AR — Yunnan Airport and its subsidiaries 8,355 760
30,508 23,080
(i) ERREATFETZLIE - (i) Included in other prepayments:
R2016 # 20156
6H30H 12H31H
As at As at
30 June 31 December
2016 2015
TR THT
HKD'000 HKD'000
(REETT) (&:t)
(Unaudited) (Audited)
BENR Associates:
— YIS T4 — Shenzhen Airport Asiaray 5,964 =
— BENIRES — Fujian Zhaoxiang Advertising 247 1,301
— EAER — Guangxi Top Source 5 155
R BRI ES Non-controlling interests in subsidiaries:
— 5855 — Qingdao Chengyang 5,994 2,328
—EHMERE TG — Wuxi Metro and its subsidiaries - 10,441

12,210 14,225
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25. EXBEBARS (&) 25,

SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(b) EEBEELHEX(E&) (b) Balances with related parties (Continued)
(iv) ERIEETE & 25 f] fF T 4 (iv) Included in accrued concession fee charges
SEM for advertising spaces:
120165 R20155
6H30H 12A31H
As at As at
30 June 31 December
2016 2015
THERT THET
HKD'000 HKD'000
(REET) (s&it)
(Unaudited) (Audited)
BENT: Associates:
— RYES R — Shenzhen Airport Asiaray 23,958 39,981
— BEKIEE — Fujian Zhaoxiang Advertising 144 105
RIS D R Non-controlling interests in subsidiaries:
— EERERATAR — Yunnan Airport and its subsidiaries 51,159 96,243
— 5505 — Qingdao Chengyang 5,668 =
— EHNERATAR — Wuxi Metro and its subsidiaries - 8,288
— s — Henan Airport - 6,154
80,929 150,771

) EBEREMEKLIE

(v)  Included in other receivables:

R2016 # 20156
6A30H 12H31H
As at As at
30 June 31 December
2016 2015
THT TAT
HKD’000 HKD'000
(RE&ELT) (s&:t)
(Unaudited) (Audited)
BENR Associates:

—REKIEE — Fujian Zhaoxiang Advertising 18,499 18,248
— RIS T — Shenzhen Airport Asiaray 249 379
— EAER — Guangxi Top Source 117 119

R B ARG ERES Non-controlling interest in subsidiaries:
L SN — Yunnan Airport and its subsidiaries 509 74
— 5895 — Qingdao Chengyang 59 =
— SuEtE — Henan Airport 10 =
— EHHE I E T AR — Wuxi Metro and its subsidiaries 8 =
19,451 18,820
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25. EREBERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EHBIEHMEEKR (Z) (b) Balances with related parties (Continued)
) EBR WgZeIE : (42) (v) Included in other receivables: (Continued)

* 20145108 k * In October 2014, Shanghai Asiaray
BIECHEEERD Advertising Limited (“Shanghai Asiaray”)
A gt & entered into a formal equity transfer
EFAXEEERA agreement and a related supplemental
AI([EPIAMZED) %3] agreement with Xiamen Iport Group Co.,
— 1R IE R RSk a1 Ltd. ("Xiamen Iport”) (the
EL—DRBmITE "Agreements”). Pursuant to the
Z([ZEHmHD - R Agreements, Shanghai Asiaray disposed
BzEh= - 8k of 19% of interest equity interest in
T # L R B Fujian Zhaoxiang Advertising to Xiamen
12,959,000 Jt( A Ilport at a consideration of
K %10,857,000 7T ) HKD12,959,000 (RMB10,857,000) and
HEEREEIAE Shanghai Asiaray was to receive 49% of
L 19% AN EE T the retained earnings of Fujian
BRI - BBML Zhaoxiang Advertising as at 30 June
#EINMELH T IRIE K& 2014 as dividends upon declaration and
Rk ot = EE before the completion of the above
Al - WER KA E disposal. The above disposal had been
& 201446 A30 completed as at 31 December 2014.
B R E B AIH) 49% After the completion of the above
ERIRE - EiltHE disposal, Shanghai Asiaray holds 30%
FIHE R2014512 equity interest in Fujian Zhaoxiang
HA31H K > 58 K Advertising.

FHERREE -k

BT EFAREK

A B & 30% % A 2

BIEZE WS BE Pursuant to the Agreements,
KAEENR2014F 6 approximately HKD18,204,000
A30H49%1) & & (equivalent to RMB15,251,000)
2 7 ( 4918,204,000 representing 49% of the retained
BIL(HERARE earnings of Fujian Zhaoxiang Advertising
15,251,000t )) EE as at 30 June 2014 was declared as
AREERT LESH dividends to Shanghai Asiaray, which
L4 - WRERNF 18 B was immediately loaned to Fujian
EERITTHERTE R Zhaoxiang Advertising through entrusted
THEERTFREEIRD loan arrangement with commercial banks
BE  (EEEBRER for funding its business expansion. This
BHEL - ZBEE loan is interest-free, unsecured and has a
REBREER A term of six years.

HOREF -
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25. EXBEBERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EEBELIWNGEX(E) (b) Balances with related parties (Continued)
(vi) EREMEN KA - (vi) Included in other payables:
#2016 20156
6A30H 12A31H
As at As at
30 June 31 December
2016 2015
THx THT
HKD'000 HKD'000
(RIBHEzT) (&)
(Unaudited) (Audited)
1IN Associate:
— RIS — Shenzhen Airport Asiaray 158 -
REE D R RS Non-controlling interest in subsidiaries:
— EFRSRETRAR — Yunnan Airport and its subsidiaries 2 -
— g — Henan Airport = 145

160 145
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26.

27.

REHERE
AEBRBET A AL LM E e bl
ETHMAMERETREER - AW
ENHEBEFHERERANTFI1E104
BRERNHEPRRFERBANTI1E
106 MAFHHEHE TR B
REZETIHEEES

AT RAKERET A HEERLHEER
AR SR E N FARHR

26.

OPERATING LEASE COMMITMENTS

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.

The Group's future aggregate minimum lease payments
under non-cancellable operating leases are as follows:

M2016 F 20154
6H30H 12H31H
As at As at
30 June 31 December
2016 2015
FTHET T
HKD’'000 HKD'000
(RE&EESH) (K& F5T)
(Unaudited) (Audited)
NE2NE:S Not later than 1 year 810,114 805,066
ERFEURER5F Later than 1 year and not later than
5 years 1,564,857 1,727,255
ZR5F Later than 5 years 694,427 817,451
3,069,398 3,349,772
HEER 27. CONTINGENCIES

R £ E R2016F 6 A30H K& 20154F
12831 HEARNAEENERIA
afE-

The Group had no material contingent liabilities
outstanding as at 30 June 2016 and 31 December 2015.

Asiaray Media Group Limited 2016 Interim Report 63



HE

OTHER INFORMATION

A &R 5 B R

AEEREBMPEAENZEESIIEER
WE| I BES  BEEI - BE - RR
FEKRBF - R 2016F6 A30H » AE=B
BINEZXKAFBEESR - B E2016F &
20159 6 A30 AL NEAMF £ BzEME M
FRAD RI4:E76. 38 EB L N63.8EEBTT

FHARR AR

BEEECTREE2016F 6 A30 8 1F/<1E A
WP ER B ® RIZE T A H
57,200,000 7T (# = 20159 6 A30H Lk 7<
& A - §Ax0.055%87T)  FER2016F10R 6
B AR 20164 9 A 26 B &5 A2 &) i% R 4
ZREEIRAT ©

EERMBFER
BETHRKDPHEEMHBREER AR
A ¥ 2016499 A22 8 #£ £ 201659 A 26
HIE(REEEMB)EERNDBEER 8
NS MHIBERBRDBPELFE - BF
AEREZFHRE  MERGBEE
FBEBRZATER 201659 821 B TFKM
B=t+HoXEARARZBRBBEELERS
PREFEHFELERACWIEELFE -
AEBEFEFENBRISIFATAL17E
1712-1716 % ©

EERETBRTHRAEBRAEQTRSD
MEROREERR ZEDZRKXR

R2016F6A308 - KAABIEERFEITI
ABREBBARKNRR A EMEREE
(E&ERBALEGRD (TEHFRAEED])
EXVED) 2 ARRBA ([Befn ) - BERD
MEEZTHEBERARERZ MAEED
EINFEMEBFENELM  KIREFA
BAXZAERAR (B EMRAT L
MARR DM+ P& EHBEITAERETE
FR P2 BESTR([FETR ) HEARRQE
MR PR R SOR BT -

64 HEHEREEBRAF 2016 FHHSE

HUMAN RESOURCES AND REMUNERATION
POLICIES

The Group offers competitive remuneration packages,
including trainings, medical, insurance coverage and retirement
benefits, to all employees in Hong Kong and Mainland China.
As at 30 June 2016, the Group has 799 permanent and
temporary employees. The total salaries and related costs for
the six months ended 30 June 2016 and 2015 amounted to
approximately HKD76.3 million and HKDé63.8 million,
respectively.

INTERIM DIVIDEND

The Board has declared an interim dividend of HKDO.13 per
share, totalling HKD57,200,000 for the six months ended 30
June 2016 (six months ended 30 June 2015: HKDO0.055 per
share) payable on 6 October 2016 to the shareholders whose
names appear on the register of members of the Company on
26 September 2016.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement of the shareholders to the
interim dividend, the register of members of the Company will
be closed from 22 September 2016 to 26 September 2016,
both days inclusive, during which period no transfer of shares
will be registered. In order to qualify for the interim dividend,
all transfers of shares accompanies by the relevant share
certificates must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, not later than 4:30 p.m. on 21
September 2016.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company and their
associate in the shares of the Company (“Shares”), underlying
Shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO")), as recorded in the register
required to be kept under section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
("Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on Stock Exchange (“Listing
Rules”), were as follows:
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2016 %
6A30H
APRE T
RE 2B
BOR®
Approximate
percentage of
issued share

RATEIR
(B

ftn R AR B
R A%

Capacity/
Name of Directors Nature of interest
e BB AT
REEHEER# S
Lam Tak Hing Founder of a discretionary
trust and interest in
a controlled corporation
EEBEAA
Beneficial owner
HABX ERBEAA
Yung Chung Man Beneficial owner
HEX ERlEAA
So Chi Man Beneficial owner
HERE EEHAA
Lam Ka Po Beneficial owner
SR EEBAA
Ma Andrew Chiu Cheung Beneficial owner
HEIE sBs P EaEAA

Ma Ho Fai SBS JP

EIE sBsup

Beneficial owner

ERBAA

Chan Chi Fai Andrew $BS JP Beneficial owner

AT -

1. MBS ([MR5E 4 1) A F57 88,000,000 AR AR 19
#) Space Management Limited ([Space
Management]) #) 1 — AR 5 o LA - AREE B
Shalom Trust (& —HAMEEUTER T AT
AL EIBERT - 5L A A UBS Trustee (BVI)
Limited * @ AR AMEERA - HEFTRK
B R AT BN E) H A A L) B AN A -
Shalom Trustfd # 3% 7% Media Cornerstone
Limited ([ Media Cornerstone]) & &B & % 17 i%
X+ il Media Comerstone £ 242,000,000 % &
e BEFFRPERD  MEEHER AR
Space Management }2 Media Cornerstone # &
RO P B R o

2. 720166 H30H » B 217 i 7% /440,000,000
RS ©

[Ll BiFa

Total capital of
number of the Company
Equity Shares and as at
Number of derivative underlying 30 June
Shares  (share options) Shares 2016?
330,000,000 (L) £ 330,000,000 (L) 75.00%
NIL
i 4,400,000 (L) 4,400,000 (L) 1.00%
NIL
i 2,000,000 (L) 2,000,000 (L) 0.45%
NIL
i 1,300,000 (L) 1,300,000 (L) 0.30%
NIL
i 1,278,000 (L) 1,278,000 (L) 0.29%
NIL
i 100,000 (L) 100,000 (L) 0.02%
NIL
i 100,000 (L) 100,000 (L) 0.02%
NIL
i 100,000 (L) 100,000 (L) 0.02%
NIL
Notes:
1. Lam Tak Hing, Vincent (“Mr. Lam") is the sole shareholder of Space

Management Limited (“Space Management”) which holds 88,000,000
Shares. In addition, Mr. Lam is the founder of the Shalom Trust (a
discretionary trust established by Mr. Lam as settlor of which UBS
Trustee (BVI) Limited acts as the trustee and beneficiaries of which
are Mr. Lam, certain of his family members and other persons who
may be added from time to time) which indirectly holds the entire
issued share capital of Media Cornerstone Limited (“Media
Cornerstone”) which holds 242,000,000 Shares. By virtue of the SFO,
he is deemed to be interested in the Shares in which Space
Management and Media Cornerstone are interested.

2. As at 30 June 2016, the issued share capital was 440,000,000 Shares.

Abbreviation:
“L" stands for long position
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Name of Shareholders

Capacity/Nature of interest Shares

Save as disclosed above, as at 30 June 2016, none of the
Directors and the chief executive of the Company had any
interest or short position in the Shares, underlying Shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under section 352 of the SFO or
which are required to be notified to the Company and Stock
Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2016, the following persons had an interest or
short position in the Shares or underlying Shares of the
Company recorded in the register required to be kept under
Section 336 of the SFO:

Long positions in the Shares and Underlying Shares

RARQF
BRITREZ
BOBE2H®

Approximate

percentage of
issued share
Number of capital in

the Company®

WEE PREEFTHRINEA K 330,000,000(L) 75%
REZESEENEDS
Mr. Lam Founder of a discretionary trust
and interest in a controlled
corporation
EmBAA 4,400,000(L) ' 1%
Beneficial owner
Media Cornerstone Limited BamlEA A 242,000,000(L) 2 55%
Media Cornerstone Limited Beneficial owner
Shalom Family Holding Limited P ES R E R 242,000,000(L) 2 55%
Shalom Family Holding Limited Interest in a controlled corporation
UBS Trustee (BVI) Limited Shalom Trust Z5EA 242,000,000(L) 2 55%
UBS Trustee (BVI) Limited Trustee of Shalom Trust
Space Management Limited BmlEA A 88,000,000(L) ® 20%
Space Management Limited Beneficial owner
Great World HK Media Pte. Ltd. Ema A 25,843,000(L) * 5.87%
Great World HK Media Pte. Ltd. Beneficial owner
L Capital Asia 2 Pte. Ltd. P E SR E R 25,843,000(L) * 5.87%

L Capital Asia 2 Pte. Ltd. Interest in a controlled corporation
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Name of Shareholders

L Capital Asia 2 LP
L Capital Asia 2 LP

L Capital Asia 2 GP
L Capital Asia 2 GP

Bt &

B

1. R SE AR 20154 5 A 21 H & #% T 4,400,000 1%
BRI - B 55 0 A2 BEAA R
BRI 24 -

2. Media Cornerstone ¥ /5 242,000,000 f% % {7 °
Media Cornerstone F Shalom Family Holding
Limited ([ Shalom Familyl) & & # &- M
Shalom Family 8] 15 {5 7E Shalom Trust 2 &
B ° Shalom Trust B M EEE R ER T A
K UBS Trustees (BVI) Limited {fE A4S AL -
Shalom Trustf) 2% m A B A - HET
KGR B R ATRE TR AR E A A £ o IRIFFE
HLEEKO X AHEK AR M Media
Cornerstone ¥ A # 2 B AR 10 R G #E s ©

3. M5 4 R FF % 88,000,000 % % 15 #Space
Management &) M — iR 5 o L0+ MRk 4 B
Shalom Trust B9 AIH## A * Shalom Trust EE#5H
Media Cornerstone & #f 2 # 17 % 7~ * Media
Cornerstone 5/ 242,000,000 f% f% 17 1R 4 &
H REE GO KA E AR B R Space
Management 2 Media Cornerstone & 1z #)
IRt A R -

4. Great World HK Media Pte Ltd. ([ Great
World]) 5 L Capital Asia 2 Pte. Ltd. ([LC Pte )
% & % A °LC PteH L Capital Asia 2 LP([L
Capl) 2 & %% o L CapfiL Capital Asia 2 GP
(lLCap Asia) 2 & i A - BEEFRAE K
] * Great World * LC Pte * L Cap & L Cap Asia
BWRRRRGD PSR -

5. M2016F6A308 B % 7 B £ A
440,000,000 J&B& 15 ©

EEE
[Ll BiFa

B EXFriES SN 0 R 2016F 6 A30H @ I
fEE M A THRD SR B IR D R B AR IR
HLEEIRAIEBIEEZFDRIRTFZZE
Az SRR -

Capacity/Nature of interest Shares

MR HEE S

Interest in a controlled corporation

MR HEE S

Interest in a controlled corporation

RAEAT
BRTRE
BOBEALO

Approximate

percentage of
issued share
Number of capital in

the Company®

25,843,000(L) * 5.87%

25,843,000(L) * 5.87%

Notes:

1. Mr. Lam was granted 4,400,000 share options on 21 May 2015. For
further details, please refer to Note 24 to the condensed
consolidated interim financial information.

2. The 242,000,000 Shares held by Media Cornerstone. Media
Cornerstone is wholly owned by Shalom Family Holding Limited
(“Shalom Family”), which is in turn wholly owned by the Shalom Trust,
discretionary trust. The Shalom Trust established by Mr. Lam as
settlor and UBS Trustees (BVI) Limited as trustee. The discretionary
beneficiaries of the Shalom Trust are Mr. Lam, certain of his family
members and other persons who may be added from time to time.
By virtue of the SFO, the Trustee is deemed to be interested in the
Shares in which Media Comnerstone is interested in.

3. Mr. Lam is the sole shareholder of Space Management which holds
88,000,000 Shares. In addition, Mr. Lam is the founder of the Shalom
Trust, which indirectly holds the entire issued share capital of Media
Cornerstone which holds 242,000,000 Shares. By virtue of the SFO,
he is deemed to be interested in the Shares in which Space
Management and Media Cornerstone are interested in.

4. Great World HK Media Pte Ltd. (“Great World") is wholly owned by L
Capital Asia 2 Pte. Ltd. (“"LC Pte"”). LC Pte is wholly owned by L
Capital 2 LP ("L Cap"). L Cap is wholly owned by L Capital Asia 2 GP
("L Cap Asia”). By virtue of the SFO, Great World, LC Pte, L Cap, and
L Cap Asia are deemed to be interested in the shares.

5. As at 30 June 2016, the issued share capital was 440,000,000 Shares.

Abbreviations:
“L" stands for long position

Save as disclosed above, as at 30 June 2016, there were no
other persons who had an interest or short position in the
Shares, or underlying Shares which recorded in the register
required to be kept under Section 336 of SFO.
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mXEEMNAREZTETATHNEERA
THASEMEL ST ELNERRES
IR IR EI R o 25T EIR 201551 A15H
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REZAE  EFEAURNBERANKETMAR
BRNBRAE - RIBZE 8T RE 2 1R

NG RE AR B

TRIZFERZE 20164 6 A 30 B - HAf S A i

288

ERARRIRSEA

Category or Name
of Grantees

#2016 %

1818

&t

Balance

as at

1 January

Date of grant 2016

i3 201545821 F 4,400,000
Mr. Lam 21 May 2015
SB/X 2015658218 2,000,000
Yung Chung Man 21 May 2015
HEX 2015458210 1,300,000
So Chi Man 21 May 2015
HEE 201545821 F 1,278,000
Lam Ka Po 21 May 2015
BRE 2015658218 100,000
Ma Andrew Chiu Cheung 21 May 2015
S5 SBS JP 2015458210 100,000
Ma Ho Fai SBS JP 21 May 2015
68  MEHEHREEBERAF 2016 HME

SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant to
a Shareholders’ resolution in writing passed on 6 December
2014 (the “Scheme”) for the primary purpose of providing
incentives or rewards to eligible persons as defined in the
Scheme for their contribution or potential contribution to the
Group. The Scheme took effect on 15 January 2015 and will
expire on 14 January 2025.

Under the Scheme, the Board may, at its discretion, offer to any
employee of the Group, options to subscribe for shares of the
Company subject to the terms and conditions stipulated in the
Scheme.

The following table disclose movements in the share options
during the period ended 30 June 2016:

IHABAR ARG 2 BRE

Option to subscribe for shares of the Company

#2016
MR 6H30H TR
MREE M /38#  f 5] SRET
Lapsed/ Balance Exercise
Granted  cancelled  Exercised asat price per
during the  during the  during the 30 June share
period period period 2016  Exercise period HKD
- - - 4400000 201651 A18Z 6.95
20206 9B
1 Jan 2016~
9 Jun 2020
- - - 2,000,000 2016%1A1HE 6.95
2020F6A9B0
1 Jan 2016~
9 Jun 2020"
- - - 1,300,000 2016F1R18Z 6.95
2020F6A9B1
1 Jan 2016~
9 Jun 2020
- - - 1278000 2016F1R18Z 6.95
2020F6A9R M
1 Jan 2016~
9 Jun 2020
- - - 100,000 2016%1A1HE 6.95
2020F6A9B0
1 Jan 2016~
9 Jun 2020"
- - - 100,000 201651 /18% 6.95
20206981
1 Jan 2016~
9 Jun 2020
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UHABAR ARG 2 BRE

Option to subscribe for shares of the Company

12016 12016
181AH 6H30H i
ERARRIISE g BB % & 1 BRET
Balance Balance Exercise
asat Granted  cancelled  Exercised as at price per
Category or Name 1January duringthe during the during the 30 June share
of Grantees Date of grant 2016 period period period 2016  Exercise period HKD
BRE508 SBS JP 2015F 57216 100,000 - - - 100,000 2016F181BE 6.95
202066 A98M
Chan Chi Fai Andrew SBS JP 21 May 2015 1 Jan 2016~
9 Jun 20207
EERERE 2015F5A21H 6,477,625 - 309,000 - 6,168,625 2016F1A1HE 6.95
2020F6A9B0
Employees and contributors 21 May 2015 1 Jan 2016~
9 Jun 2020
15,755,625 - 309,000 - 15,446,625
st Notes:
1. BRI 2 FrA BN AT BRR AT FATE 1. All the above share options granted are exercisable during the
following periods:
(a) 30% ) B B #E AT A 2016F 1 A1H &= (a) 30% of the share options shall be exercisable from 1 January
2020F 6 AR (BIEEREMA ) 17# : 2016 to 9 June 2020 (both days inclusive); and
K
(b) BTH70%HE R E R2017F1A1H (b) the remaining 70% of the share options shall be exercisable
E2020F6 A9H(REERMB)ITE from 1 January 2017 to 9 June 2020 (both days inclusive).
ERREBMAIZUTERER63EBIT L The closing price per share immediately before the date of grant was
MR AR B EF BN B A 6 R HKD6.93. Details of the value of options granted as above is set out
EERMFE 24 - in Note 24 to the condensed consolidated interim financial
information.
2. HZE2016F 6 A30HILHAMA - BlkEHmET 2. The share options were held by certain grantees who ceased to be
TBRAEEREEZEAEARE - the employees of the Group during the period ended 30 June 2016.
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SIGNIFICANT INVESTMENTS
As at 30 June 2016 and 31 December 2015, the Group did not
have any significant investment plans.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital
assets as at 30 June 2016 and 31 December 2015.

MATERIAL ACQUISITIONS OR DISPOSALS

During the six months ended 30 June 2016 and year ended 31
December 2015, there was no material acquisition or disposal
of subsidiaries and associated companies by the Group.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code ("CG Code”) as
set out in Appendix 14 to the Listing Rules, except for code
provisions A.2.1 as explained below.

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established. Mr. Lam currently assumes the
roles of both the chairman of the Board and the chief executive
officer ("CEOQ") of the Company. The Board considers that this
structure could enhance the efficiency in formulation and
implementation of the Company's strategies. The Board will
review the need of appointing a suitable candidate to assume
the role of the CEO when necessary.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by the Directors. The
Company has made specific enquiry of all Directors and that all
the Directors confirmed their compliance with the required
standard set out in the Model Code during the six months
ended 30 June 2016.
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DEED OF NON-COMPETITION

Mr. Lam, Media Cornerstone, Space Management and Shalom
Family (collectively, the “Controlling Shareholders”) entered
into a deed of non-competition dated 22 December 2014 with
the Company (the “Deed of Non-competition”). Pursuant to
the Deed of Non-competition, each of the Controlling
Shareholders has undertaken that, among other things, he/it
shall not and shall procure his/its associates not to, either alone
or jointly with any other person or entity, or for any other
person, firm or company, or as principal, partner, director,
employee, consultant or agent through any body corporate,
partnership, joint venture or other contractual arrangement, be
engaged, invested, or otherwise involved, whether as a
shareholder, director, employee, partner, agent or otherwise,
directly or indirectly, in the carrying on of any business in any
form or manner in Hong Kong or the PRC in competition or
likely to be in competition, directly or indirectly, with the
business operated by the Group in Hong Kong or the PRC. Mr.
Lam has further undertaken that he shall procure Main Element
Profits Limited to exercise all its voting power in Taiwan Asiaray
Advertising Holdings Company Limited* (& /& ff - # & & ik ()
B B A 7Al) (“Taiwan Asiaray”) to ensure that the business of
Taiwan Asiaray will not expand outside Taiwan. Details of the
Deed of Non-competition are set out in the section headed
“Relationship with Controlling Shareholders — Non-
Competition Undertakings” of the prospectus of the Company
dated 31 December 2014.

The Company has received confirmations from the Controlling
Shareholders of their compliance with the Deed of Non-
competition for the year ended 31 December 2015 (the
“Confirmations”). The independent non-executive directors of
the Company have been provided with all necessary
information and have reviewed the Confirmations and are
satisfied that the Deed of Non-competition was complied with
and was effectively enforced during the year ended 31
December 2015.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2016.

*  For identification purpose only
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CHANGE OF INFORMATION OF DIRECTOR
Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Director is as follow:

Mr. Yung Chung Man, previously the chief operations officer
and an executive director of the Company, was re-designated
as a non-executive director of the Company and resigned as
the chief operations officer with effect from 1 August 2016.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and has discussed matters
in relation to risk management, internal control and financial
reporting systems with the management, including the review
of the unaudited consolidated financial results and the interim
report of the Company for the six months ended 30 June 2016
and agreed to the accounting principles and practices adopted
by the Company. The Audit Committee considers that the
interim financial results for the six months ended 30 June 2016
are in compliance with the relevant accounting standards, rules
and regulations and appropriate disclosures have been duly
made.

In addition, the independent auditor of the Company,
PricewaterhouseCoopers, has reviewed the unaudited
consolidated financial results for the six months ended 30 June
2016 in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
HKICPA.

APPRECIATION

On behalf of the Board, | would like to express our gratitude to
our shareholders for their continuing support, and extend our
sincere appreciation to all management and staff for their
ongoing dedication, commitments and contributions.

By Order of the Board
Lam Tak Hing, Vincent
Chairman

Hong Kong, 31 August 2016
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