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BUSINESS REVIEW

The out-of-home ("OOH") advertising market has remained
challenging for the six months ended 30 June 2017 (the
"Period”) as uncertainty continued to hover over the global
economies, including Mainland China and Hong Kong. We
have nonetheless sustained business growth by leveraging our
leading position in the OOH media markets of Hong Kong and
Mainland China, as reflected by a total reported revenue of
HKD743.7 million (2016: HKD666.0 million), which represented
a year-on-year increase of 11.7%. Total revenue would have
achieved year-on-year growth of 16.0% during the Period were
it not for the depreciation of the RMB against the Hong Kong
Dollar, which was down 4.8% when compared with the
corresponding period of 2016. The Group’s combined revenue,
which provides a more comprehensive picture of its business
scale, also rose 12.8% year-on-year to HKD1,099.5 million
(2016: HKD974.5 million) for the Period. This includes the total
revenue of the Group and the total revenue of all associated
companies engaged in the media advertising business, in which
Asiaray is involved in their management without controlling
interests. Owing principally to the encouraging performance of
the airport business segment, we were able to achieve a
turnaround in respect of profit attributable to owners of the
Company which amounted to HKD5.0 million against a restated
loss of HKD7.7 million reported for the corresponding period
of the preceding year.

During the Period, we maintained our leading positions in the
airport and metro advertising markets by continuing to rank
first in the former and second in the latter in the Greater China
region among privately owned media companies. And even
though a report published by CTR Market Research found
advertising spending (“adspend”) slightly increased by 0.4%
and OOH media adspend decreased by 2.7% in Mainland
China in the first half of 2017, we still managed to record
double-digit revenue growth in the country for the review
period. At the Period end, Asiaray provided exclusive
advertising services for 16 metro lines and 27 airports across 38
cities in the Greater China region (2016: 37 cities). The
exclusive concession rights that we secured during the Period
include Tianjin Metro Lines 2 and 3, which we envisage will
generate synergies with our operations in Beijing as greater
cooperation and interaction arise between the city and the
capital. We have also obtained exclusive concession rights for
Hangzhou Metro Lines 2 and 4, in addition to our existing
media resources at the Hangzhou Xiaoshan International
Airport, to provide media services encompassing the airport
and metro lines in the city. It is worth noting that the annual
aggregate passenger throughput of all the airports the Group
has exclusive advertising rights to totaled 248.2 million as at
the end of 2016, which accounted for close to one-quarter of
the aggregate passenger throughput of all airports across
Mainland China.
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The Group upheld its leading industry position principally by
leveraging its “Space Management” model, which also serves
to differentiate the Group from its peers. During the Period,
this model helped underpin an advertising campaign with
Youku featuring the famous television series Eternal Love (" =
H£ = t# 4+ B Bk E"). With the Beijing Metro Line No. 4 as
backdrop, the holistic campaign included installing artificial
peach blossom trees; hanging lucky peach charms; projecting
images of flower petals on the floor; distributing bouquets of
flowers; and encouraging interaction through Weibo to win
various prizes. The campaign effectively attracted the attention
of diverse audiences and netizens as evidenced by significant
media coverage, and created a powerful ripple effect across
Weibo and WeChat platforms. It subsequently went on to
receive a Silver Award at the 5th TopDigital Innovation Award
in July 2017.

The Group's “Space Management” model, which provides
stimulation to the five senses as well as creates interactive
experiences for audiences, has garnered widespread
recognition. Aside from earning an award at the 5th TopDigital
Innovation Award, the Group also garnered Bronze Awards for
its Tencent Cloud “Chinese New Year Blessing” campaign and
Budweiser campaign which were organized at the Shenzhen
and Xiamen airports respectively. Still other airport advertising
campaigns that have received plaudits include the Tmall
International Carousel Wrap at Hangzhou airport and Aliyun
Interactive Exhibition at Shenzhen airport, which earned the
Bronze Award and Merit Award respectively at The 17th IAl
International Awards in May 2017.

Besides directing our energies towards delivering exceptional
OOH media solutions, we have also sought to diversify our
advertising mix. With adspend by traditional industries such as
those in property and real estate following a downward trend,
our strengthened sales force has been able to address the
decline by acquiring advertisers from emerging industries,
which include 3C products (Computer, Communication and
Consumer Electronics), telecommunication, and Internet and
apps. In Mainland China, revenue from the telecommunication
market has seen high double-digit growth due to the
exceptional performance of certain local mobile phone brands.
Adspend from the Internet and mobile app market has likewise
risen, by over 50%, due to the development of various online
application platforms including cloud computing, video
streaming and travel booking. This is supported by the latest
report published by CTR Market Research, which ranked
telecommunications top among industries in terms of OOH
media adspend in the first half of 2017 in Mainland China.

Asiaray Media Group Limited 2017 Interim Report 5
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Revenue from our airport business segment continued to grow
steadily during the Period. Among the major contributors to
such growth included Terminal 4 of Xiamen Gaoqji International
Airport and Sanya Phoenix International Airport Terminal 2,
which commenced operation in January and May 2016
respectively. Since Terminal 2 of Zhengzhou Airport became
fully operational in April 2016, which has approximately four
times greater floor area than Terminal 1, the Group has also
been able to benefit from notably high advertising
performance. Yet another airport that has performed
encouragingly is the Hangzhou Xiaoshan International Airport
which continued to enjoy healthy advertising demand since the
eleventh G20 Summit was held in Hangzhou back in September
2016.

Performance of the metro lines business remained stable owing
to contributions from existing metro lines and new lines
secured by the Group, the latter included Tianjin Metro Lines 2
and 3 and Hangzhou Metro Lines 2 and 4. With the ramp up
period for Beijing metro lines nearing an end, we will be able
to enjoy a strong and steady income source from these routes.
Towards the end of the Period, the Group secured exclusive
concession rights for Shenzhen Metro Line No. 4 for three more
years. In view of Shenzhen's prosperity as driven by the city’s
economic and technological achievements, the extension of
concession rights will stand the Group in good stead as the
local OOH media market further advances.

While the Group is committed to developing its airport and
metro advertising businesses, it also recognizes that corporate
governance and corporate social responsibility are essential
and complementary to its success. To uphold sound corporate
governance practices, the management and Asiaray’s
dedicated investor relations team have sought to enhance
transparency and promote timely and accurate communications
with shareholders. The Group’s efforts in upholding sound
corporate governance practices, enhancing transparency and
promoting timely and accurate communications with internal
and external parties have earned it the Best IR Company title in
the small-cap category of the Hong Kong Investor Relations
Association 3rd Investor Relations Awards in 2017. And Mr.
Lam Tak Hing, Vincent (“Mr. Lam”), Chairman and Executive
Director of Asiaray, received the individual honor of Best IR by
Chairman/CEQ at the same awards. In acknowledgement of
our commitment to sustainable development and dedication to
environmental protection, Asiaray was awarded the Certificate
of Merit at the 2016 Hong Kong Awards for Environmental
Excellence and named Hong Kong Green Organization under
the Hong Kong Green Organization Certification led by the
Environmental Campaign Committee and the Environmental
Protection Department.
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OUTLOOK

The second half of 2017 is expected to remain challenging as
the Group will continue to face headwinds. Nonetheless, there
are grounds for cautious optimism, including the uptrend in
adspend by emerging industries in recent years and the
ongoing transportation infrastructure boom will directly benefit
the OOH media market by providing significant advertising
space. Greater disposable income will also spur development
of high-value advertising environments such as shopping malls
and metro stations as well as expansion of aviation capacity —
all are highly favorable developments for the OOH media
industry.

Mainland China is presently the fastest growing of the world’s
major OOH markets, and is on track to overtake the United
States as the largest market in the coming decade based on
the current growth trend. Helping drive such growth will be
digital out-of-home (“DOOH") advertising, which is projected
to achieve a CAGR of approximately 15.8% from 2015 to 2020,
with revenue reaching USD3,970 million' by 2020. DOOH
formats will have a significant influence on the purchasing
decision of advertising planners and buyers, as it will enable
them to better target advertising and have measurable results.
As for the Group, DOOH advertising will provide us with
another platform for further monetizing our OOH media
portfolio.

At Asiaray, we do not believe that innovation merely involves
turning traditional billboards and lightboxes into LED or LCD
digital screens. The Group has correspondingly taken steps to
further advance DOOH advertising, including the launch of
such solutions at selected venues in Hong Kong, which will be
introduced subsequently to major cities in Mainland China. To
expedite development of DOOH advertising, a Central
Innovation and Technology Unit was established in April 2017,
which will seek to achieve progress in areas including
programmatic buying and media technologies, covering
development of data-driven OOH advertising solutions that can
offer targeted content based on audience demographics,
weather and other parameters. In addition, more mobile and
digital elements are being integrated into our advertising
solutions, such as virtual reality (“"VR”) and iBeacon
technologies — just like the innovative VR elements that were
added in an advertising campaign at the Wuxi metro line which
drew overwhelmingly positive response from commuters.

! Source: China Entertainment and Media Outlook 2016-2020 by
PricewaterhouseCoopers

Asiaray Media Group Limited 2017 Interim Report 7
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While developing our OOH and DOOH adbvertising solutions,
such efforts will be supported by endeavors to capture
enormous opportunities afforded by our airport and metro line
businesses. According to the 13th Five-Year Plan for China’s
Civil Aviation Development, the number of airports under
continued and new constructions will reach 74 by 2020, hence
the airport system will be greatly modernized. Meanwhile such
phenomenal growth is also set to be mirrored by the country’s
metro system. According to the 13th Five-Year Plan for the
Development of a Modern and Integrated Transportation
System, in 2020, the metro mileage will double that of 2015.
The Group will therefore continue to examine opportunities for
capitalizing on the abovementioned developments, including
establishing new cooperative ties and by optimizing existing
media resources to generate greater synergies.

Besides the aforementioned developments, the staging of the
9th BRICS Summit in Xiamen in September 2017 will offer
another golden opportunity to the Group. With our exclusive
concession rights to operate and manage the media resources
of Terminal 4 of Xiamen Gaoqji International Airport, we will be
able to benefit from strong interest among advertisers seeking
to attract the sharp rise in travelers in Xiamen.

Aside from developing our traditional businesses, we will
continue to explore new opportunities to exploit and showcase
our OOH advertising expertise that go beyond traditional
venues. A case in point was our appointment as exclusive
advertising agency of the inaugural 2016 FIA Formula E HKT
Hong Kong ePrix. We are pleased to take up the responsibility
again in 2017, and will be leveraging our “Space Management”
model to deliver even more creative advertising solutions, as
well as manage twice as many types of media as last year. Our
appointment is testimony to the organizer’s trust and
appreciation in Asiaray for its ability to manage world-class
standard projects and efficiently complete complicated
preparations for a large venue within a tight timeline.

Regardless of where opportunities and market changes will
lead us, we are confident in our ability to deliver exceptional
OOH advertising solutions by employing our “Space
Management” model, leveraging the ample experience of our
management team and capitalizing on our capacity to innovate.
Through our dedicated effort, we will further bolster our
leading position in the industry, sustain growth and create
value for our shareholders.
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FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 June
2017 increased from approximately HKD666.0 million to
approximately HKD743.7 million, representing an increase of
11.7%. The increase was mainly attributable to the strong
growth in revenue from airport media segment.

The revenue from airport media increased by 24.6% from
approximately HKD305.2 million in the corresponding period
of 2016 to approximately HKD380.3 million. Airports which
were incepted or renewed in last year, including Xiamen, Sanya
and Zhengzhou airports, continued to be the key growth
engine and they all achieved a high double-digit growth in the
Period. Performance in our existing airports such as Yunnan
Airports and Hangzhou Airport remained stable during the
Period.

Our revenue from metro media segment for the Period
increased by approximately HKD5.6 million or 2.8%, from
approximately HKD201.1 million in the corresponding period
of 2016 to approximately HKD206.7 million. This was primarily
attributable to the additional revenue from Tianjin Metro Lines
2 and 3 which incepted in the first quarter of this year. A
satisfactory revenue growth in Beijing metro lines was reported
during the Period, but such increase was partially offset by the
decrease in revenue from the metro lines in Shenzhen and
Hong Kong.

Our revenue from billboards and building solutions segment
decreased by approximately HKD8.6 million or 11.1%, from
approximately HKD77.6 million in the corresponding period of
2016 to approximately HKD69.0 million, which was primarily
attributable to the drop in advertising revenue from Shanghai
resulted by certain billboards demolition under the regulatory

policy.

Other revenue increased by HKD5.6 million or 6.8%, from
approximately HKD82.1 million in 2016 to approximately
HKD87.7 million in 2017 which was primarily attributable to the
increase in our agency business in respect of sales of
advertising spaces in media resources operated by certain
associated companies and other companies.

Asiaray Media Group Limited 2017 Interim Report 9
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The following table sets forth a breakdown of the growth rate
of our airports and metro media segment and the consolidated
group revenue for the Period:

R E
BRER
(W BR &
)

L

Same project

FEA
ER
(st R

2

Same project

T
(MR

8
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SEAHFEA Consolidated group revenue 16.0% 11.7%
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2016 respectively
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Our cost of revenue increased by approximately HKD41.4
million, or 7.2%, from HKD573.1 million in 2016 to HKD614.5
million in 2017. The increase was primarily due (a) the
concession rights obtained to operate the advertising spaces at
Tianjin Metro Lines 2 and 3 which was newly incepted in the
first quarter of 2017; and (b) the increase of concession fee
payable under the concession rights contract of Zhengzhou
airport which was renewed in last year.
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Gross Profit and Gross Profit Margin

The gross profit of the Group for the Period increased from
approximately HKD92.9 million to approximately HKD129.2
million and the Group’s gross profit margin increase from
13.9% for 2016 to 17.4% for 2017 due to: (1) an increase in
gross profit from the airport business segment primarily due to
the promising revenue growth in newly incepted airport
projects in addition to a stable performance delivered by
existing airports; (2) an increase in gross profit contributed by
Wuxi and Beijing metro lines where we launched many
successful advertising campaigns; partially offset by (3) the
inception of Tianjin metro lines in this year which was still in the
ramp-up stage.

Selling and Marketing Expenses

Our selling and marketing expenses increased by
approximately HKD3.6 million, or 7.1%, from HKD51.7 million
for the corresponding period in 2016 to HKD55.3 million. This
increase was primarily attributable to increased employee
benefit expenses as a result of the growth of our business
operations, partially offset by decrease in travelling and
entertainment expenses.

Administrative Expenses

Our administrative expenses decreased by approximately
HKDS5.2 million, or 7.2%, from HKD71.6 million for the
corresponding period in 2016 to HKD66.4 million. The
decrease was primarily attributable to decrease in other
professional service fees and recognition of a reversal of
impairment provision for trade and other receivables.

Finance Costs/Income — net

Net finance costs was HKDO.2 million for the six months ended
30 June 2017, compared with net finance income of HKDO.3
million in 2016. This was primarily attributable to the increase in
average borrowings during the Period.

Share of Results of Investments in Associates

Our share of results of investments in associates for the six
months ended 30 June 2017 increased 116.5% from
approximately HKD1.2 million to approximately HKD2.6 million
due to a better performance in an associate company,
Shenzhen Airport Asiaray Media Company Limited, during the
Period.

Income Tax Expenses
Our income tax expense increased by approximately HKD2.0
million, from HKDO.2 million for the six months ended 30 June
2016 to HKD2.2 million for the Period. This increase was
primarily attributable to the increase in the profit before income
tax by HKD11.1 million.
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Profit/(Loss) Attributable to Owners of the Company

Profit attributable to owners of the Company was approximately
HKD5.0 million for the Period, compared to a restated loss of
approximately HKD7.7 million for 2016. The increase in profit
was the net effect of (i) increase in gross profit of the Group as
fully explained in the above and partially offset by (ii) the
absence of the HKD28.4 million other gain associated with the
written back of provision of compensation loss in this Period.

FINANCIAL MANAGEMENT AND TREASURY POLICY
The Group adopts a conservative approach for cash
management and investment on funds. The net proceeds from
the listing have mainly been placed on short-term deposits with
reputable banks in Hong Kong and the PRC.

As the Group carries out business in the Mainland China and
Hong Kong, most of our receipts and payments were
denominated in Renminbi and Hong Kong dollars. As the
conversion of Renminbi into foreign currencies is subject to the
rules and regulations of foreign exchange control promulgated
by the PRC government, the directors of the Company consider
no significant exposure on the foreign exchange risk. The
Group will closely monitor foreign exchange exposure and
consider hedging significant exposure should the need arise.

Liquidity and Financial Resources

The Group’s cash and cash equivalents, short-term deposits
and restricted cash was approximately HKD358.3 million as at
30 June 2017, an increase of approximately HKD30.7 million
compared with that as at 31 December 2016. As at 30 June
2017, the financial ratios of the Group were as follows:

R2017 & M 20164

6H30H 12HA31H8

As at As at

30 June 31 December

2017 2016

MENLL M Current ratio” 1.48 1.67

BARBELERR Gearing ratio®? FES SFIE S

Net cash Net cash

HaE - Notes:
(1) B RIZRBEER U AGEHTE - (1) Current ratio is calculated by dividing current assets by current
liabilities.

@  AXAFLERRFAERNEERTE -
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(2)  Gearing ratio is calculated by dividing net debt by total equity.
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Borrowings

The Group's bank borrowings as at 31 December 2016 in the
sum of approximately HKD57.1 million were repaid during the
period under review. The Group's total borrowing as at 30 June
2017 was approximately HKD124.3 million.

No financial instruments were used for hedging purposes, nor
were there any foreign currency net investments hedged by
current borrowings and/or other hedging instruments.

Exposure to Interest Rate Risk

The Group's interest rate risk arises from interest-bearing short-
term deposits and bank borrowings. Short-term deposits and
bank borrowings issued at variable rates expose the Group to
cash flow interest rate risk. Bank borrowings at fixed rates
expose the Group to fair value interest rate risk.

Other than interest-bearing short-term deposits, the Group has
no other significant interest bearing assets. The directors of the
Company do not anticipate there is any significant impact to
interest-bearing assets resulted from the changes in interest
rates, because the interest rates of short-term deposit are not
expected to change significantly.

Pledge of Assets

As at 30 June 2017, the Group pledged its buildings and land
use rights with carrying amount of HKD25.9 million (31
December 2016: HKD34.1 million), respectively to secure
borrowings of the Group. The total secured borrowings as at
30 June 2017 amounted to HKD6.0 million (31 December
2016: HKD14.5 million).

Use of Proceeds

The Company was listed on the Main Board of the Stock
Exchange on 15 January 2015 and raised net proceeds from
the listing of approximately HKD586.6 million. During the
period between the listing date and 30 June 2017, all the net
proceeds from the listing were utilised in accordance with the
proposed applications set out in the section headed “Future
Plans and Use of Proceeds” in the Company's prospectus
dated 31 December 2014.

Capital Expenditures

The Group's capital expenditures primarily comprise cash
expenditures for property, plant and equipment, such as
advertising facilities and furniture and office equipment. Our
capital expenditures for the six months ended 30 June 2017
and 2016 were HKD10.8 million and HKD28.0 million,
respectively.
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Commitments
(1) As at 30 June 2017 and 31 December 2016, the Group
did not have any material capital commitments.

(2) Operating leases commitments

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.

The Group's future aggregate minimum lease payments
under non-cancellable operating leases are as follows:

R2017 F 2016 4

6 H30H 12H31H

As at As at

30 June 31 December

2017 2016

FET FATT

HKD’000 HKD'000

(REEES) (Fezst)

(Unaudited) (Audited)

TBR—F Not later than 1 year 867,201 853,071
EBR—FEIENRE Later than 1 year and

not later than 5 years 1,914,058 1,613,948

BIRREF Later than 5 years 821,050 750,371

3,602,309 3,217,390

RARRE
M2017F6 A30H K 2016F 12431 H &K
EEABEAKARE -
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Contingent liabilities
The Group had no material contingent liabilities outstanding as
at 30 June 2017 and 31 December 2016.



ARG HEERGR
CONDENSED CONSOLIDATED BALANCE SHEET

R2017 & 20165
6H30H 12H31H
As at As at
30 June 31 December
2017 2016
FHET BRI
HKD'000 HKD’'000
(REEST) (F&&E75)
(Unaudited) (Restated)
BE ASSETS
FREEE Non-current assets
LN Property, plant and equipment 7 98,739 100,118
T AR Land use rights 7 23,326 22,931
BB Investment properties 7 8,186 7,409
mIEE Intangible assets 7 1,757 1,842
REtE N BIHIRE Investments in associates 8 19,971 26,997
BAFEYABZRN Financial assets at fair value
TREE through profit or loss 4,797 4,537
AHHESREE Available-for-sale financial assets 8,510 8,346
IEEFSFE E Deferred income tax assets 9 88,636 80,566
H A FEU IR R IE RN R ED Non-current portion of
other receivables 10 14,534 13,697
268,456 266,443
RENEE Current assets
EHSS Inventories 1,544 1,326
PR MAZ AR R e L fth R LA TR Trade and other receivables 10 624,710 543,621
5T Short-term deposits 17,688 46,737
2R HI3E Restricted cash 68,685 63,552
He RIBELZEEY Cash and cash equivalents 271,944 217,336
984,571 872,572
BmEE Total assets 1,253,027 1,139,015
EEREE EQUITY AND LIABILITIES
AAREEANEEESR Equity attributable to owners
of the Company
[N Share capital 11 44,000 44,000
& imE Share premium 417,013 461,013
1 Reserves 12 (13,609) (26,407)
IRER &7 Retained earnings 86,220 77,321
533,624 555,927
FERER Non-controlling interests 44,883 31,739
R Total equity 578,507 587,666
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RS EESE3R  CONDENSED CONSOLIDATED BALANCE SHEET

Mn2017 % R 2016 4F
6 A30H 12H31H
As at As at
30 June 31 December
2017 2016
THET FET
HKD'000 HKD'000
(REEF) (12E3)
(Unaudited) (Restated)
8E Liabilities
kFREBERS Non-current liabilities
= Borrowings 4,897 5,310
EEFEFAE Deferred income tax liabilities 9 2,137 2,490
7,034 7,800
REBE Current liabilities
JFE ST BR 3R N2 B th B~ FR 1B Trade and other payables 13 540,319 471,909
BERFRS T AL Current income tax liabilities 7.770 10,002
g Borrowings 119,397 61,638
667,486 543,549
BEF Total liabilities 674,520 551,349
HEZRERS Total equity and liabilities 1,253,027 1,139,015
21 % 61 BRI AR S Of B %E The notes on pages 21 to 61 form an integral part of this
e —38n o condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHZ6H30HIEAEA
Six months ended 30 June

2017 F 2016 4F

2017 2016

FHET BRI

HKD'000 HKD’'000

(REEST) (F&&E75)

(Unaudited) (Restated)

WA Revenue 6 743,679 666,015
AR Cost of revenue 14 (614,527) (573,141)
EF Gross profit 129,152 92,874
EERTMBHERY Selling and marketing expenses 15 (55,343) (51,671)
THAX Administrative expenses 16 (66,421) (71,564)
Eablg A Other incomes 18 5,496 5,431
HEablyzs — 558 Other gains — net 19 4 27,503
& FE Operating profit 12,888 2,573
BEWA Finance income 20 1,804 1,018
BEK A Finance costs 20 (2,022) (679)
BE(KA) WA — F5E Finance (costs)/income — net 20 (218) 339

DMEREE N TIRIREZELE  Share of results of investments

in associates 8 2,559 1,182
B B 1885 A R Profit before income tax 15,229 4,094
FriSfif = Income tax expense 21 (2,244) (225)
ZHAR S Profit for the period 12,985 3,869
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ESRAS 42 SWzsZ<  CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30HILAEA
Six months ended 30 June
2017 2016 4F
2017 2016

FHT T

HKD’'000
(REEST)
(Unaudited)

HKD'000
(&&=75)
(Restated)

HftiiR & W
TREEHSBERFEMNEE

— A EEREEATE
e FE (EHR)

Other comprehensive income

Items that may be reclassified to
profit or loss

— Net gains from changes in fair value

of available-for-sale financial

assets, net of tax 144 1,084
— ERmE R — Currency translation differences 17,677 (8,708)
17,821 (7,624)
AHmEWE (EE)#EE  Total comprehensive income/(loss)
for the period 30,806 (3,755)
UT&AEMERE (Bi8) :  Profit/(loss) attributable to:
KREHER A Owners of the Company 5,037 (7,705)
FEIE Mt R Non-controlling interests 7,948 11,574
7N 2 R 5 Profit for the period 12,985 3,869
DTE&FEEGREWEE Total comprehensive income/(loss)
(B518) #%58 - attributable to:
PIN/NETEZ 2= /N Owners of the Company 21,697 (14,423)
JEFE AR AE Non-controlling interests 9,109 10,668
AEFEE W (BE)#BE  Total comprehensive income/(loss)
for the period 30,806 (3,755)
AHARQABHEEAELEBR Earnings/(loss) per share
BF(&8) attributable to owners of
(AFREAWFR) the Company for the period
(expressed in HK cents per share)
—EXR#®E — Basic and diluted 22 1.14 (1.75)

FNE6 ENMERNEAE HHHANBE

ke — 2515 -

The notes on pages 21 to 61 form an integral part of this

condensed consolidated interim financial information.
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EATHEmE TR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARBARSE

Attributable to owners of the Company

(REEit) Bx  RiaE e REEN CHEE Y F R

Non-
Share Share Retained controlling
(Unaudited) capital  premium Reserves  earnings Total interests
BT BT TAT  TEr  TET  TAR ;
HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000

R2017E1 B 1B & (B5) Balance at 1 January 2017,

‘ as previously presented 44,000 461,013  (25800) 71,553 550,766 31,739 582,505
REMENHHABE Changes of measurement of
investment properties - - (607) 5,768 5,161 - 5,161
R201751 B 1B &8 (EES) Balance at 1 January 2017, as restated 44,000 461,013  (26407) 77,321 555927 31,739 587,666
FekE Comprehensive income
KA Profit for the period - - - 5037 5037 7948 12985
Rtmels ) Other comprehensive income
—ARNESHEENTEEG NG  — Gains from changes in fair value of
(BH0%) available-for-sale financial assets,
net of tax - - 144 - 144 - 144
—ENBEER — Currency translation differences - - 16516 - 16516 1161 17,677
GehneE Total comprehensive income - - 16660 5037 21,697 9109 30,806
BEEREND: Employee share option scheme:
— ESERERTIAN — Lapse of employee share option benefits = - (3862 3862 = o =
SRRERTE Capital injection by non-controlling interests - - - - - 45 454
WA EHEE AT KRS Dividends declared to owners
of the Company - (44,000 - - (44,000 - (44,000
MAEERERE RS Dividends declared to non-controlling
interests - - - - - (500) (506)
ERRERERREEANRALE  Total transactions with owners,
recognised directly in equity - (44,0000 (3,862 3,862 (44,000 4,035 (39,965
1201756 A30 BEH Balance at 30 June 2017 44,000 417,013 (13609) 86220 533,624 44,883 578,507
(==31) (Restated)
#2016 15 1848 (R51) Balance at 1 January 2016,
) \ as previously presented 44000 557,813 (9516) 55727 648,024 52,645 700,669
REMEMER( Changes of measurement of
investment properties - - (282) 4,712 4,430 - 4430

H2016 515 1 B8 (&) Balance at 1 January 2016, as restated 44000 557,813 (9,798) 60439 652454 52,645 705099

GElsE Comprehensive income

A (ER)/HE (Loss)/profitfor the period - = - (7,705 (1705 11574 3,869
BpgElE * Other comprehensive income

— RN ESHEERLTERYE  — Gains from changes in fair value of

BEAR) available-for-sale financial assets,

net of tax = = 1,084 = 1,084 = 1,084
—ERBEER — Currency translation differences - - (180 - (180 (06)  (8,708)
24(ER)/WRaE Total comprehensive (loss)/income - - (6,718) (7,705  (14423) 10,668 (3,755)
ESBRES: Employee share option scheme:
— EE R EE (it 24) — Value of employee services (Note 24) - - 5578 - 5,578 = 5,578
FRRERTE Capital injection by non-controlling interests - = - - - 5309 5309
AN EER ARFRE Dividends paid to owners of the Company - (39,600) - - (39,600) - (39,600)
mAEERER KRS Dividends paid to non-controlling interests - - - - - (29108 (29,108)

HEREREIERAANTREE  Total transactions with owners,

recognised directly in equity - (39,600) 5,578 - (34022 (23799  (57,821)

R2016F 6 A30 A&e Balance at 30 June 2016 44000 518213 (10938) 52,734 604,009 39514 643523

F21Z 61 ENMEAREREHPBRIBE The notes on pages 21 to 61 form an integral part of this
R —38D ° condensed consolidated interim financial information.
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RS HIRERE
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHZ6HA30HEANEA
Six months ended 30 June
2017 & 2016 £
2017 2016

FET FET
HKD’000 HKD’000
(REEFEST) (CREEER)
(Unaudited) (Unaudited)

EETHERERE Cash flows from operating activities
i () FiERe Cash (used in)/generated
from operations (23,548) 13,378
BHFE Interest paid (2,022) (679)
Y G Income tax paid (14,611) (13,726)
EEEE AR B Net cash used in operating activities (40,181) (1,027)
REZHMEBRERE Cash flows from investing activities
BEYE - BE MK Purchases of property,
plant and equipment (10,627) (4,798)
BAFEYABEERN Payments for financial assets at
TREBENK fair value through profit or loss (260) (261)
BEBTEE Purchases of intangible assets (184) (782)
EETIRNER Payments for construction in progress - (22,422)
HEME - BERBZETSHIE Proceeds from disposal of property,
plant and equipment 213 94
U R B, Interest received 1,858 1,802
BRAIHEESREERS Dividends on available-for-sale
financial assets received 246 1,310
METF IR Decrease in short-term deposits 29,049 28,072
RETBHFBREFHE Net cash generated from
investing activities 20,295 3,015
RMETHMERERE Cash flows from financing activities
BRFSRIE Proceeds from borrowings 112,806 41,588
BEEN Repayment of borrowings (57,145) (4,986)
R T E Capital injection by non-controlling
interests 4,541 -
M IEE AR IR AR 2 Dividends paid to non-controlling
interests - (29,108)
AIAR B #EA NRRLE Dividends paid to owners of
the Company - (39,600)
BESEE B (FiE)E£E4HE Net cash generated from/(used in)
financing activities 60,202 (32,106)
HeRESEEYE Net increase/(decrease) in
i/ CRA) B4 cash and cash equivalents 40,316 (30,118)
R e RS EEY Cash and cash equivalents at
beginning of the period 217,336 241,946
Re kA EEYN Exchange gains/(losses) on
P& 5 ezt (B518) cash and cash equivalents 14,292 (3,870)
HENRERREEEY Cash and cash equivalents at end
of the period 271,944 207,958
E21E 61 BRI RAEAE G BRI E The notes on pages 21 to 61 form an integral part of this
B —#B15 © condensed consolidated interim financial information.
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GENERAL INFORMATION

Asiaray Media Group Limited (the “Company”) was
incorporated in the Cayman Islands on 20 May 2014 as an
exempted company with limited liability under the
Companies Law (2013 Revision) of the Cayman Islands.
The address of the Company'’s registered office is PO Box
309,Ugland House Grand Cayman, KY1-1104, Cayman
Islands. The Company'’s shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 15 January 2015 (the
“Listing”).

The Company is an investment holding company. The
Company and its subsidiaries now comprising the group
(the “Group”) are principally engaged in the development
and operations of out-of-home advertising media,
including advertising in airports, metro lines, billboards
and building solutions in the People’s Republic of China
(the “PRC") and Hong Kong.

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollars
("HKD’000"), unless otherwise stated. This condensed
consolidated financial information was approved for issue
by the board of directors (the “Board”) on 22 August
2017. This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2017 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim financial reporting”
issued by Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2016 (the “2016 Financial Statements”).
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ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
information have been prepared on the historical cost
basis except for investment property and financial
instruments, which are measured at fair values.

Changes of the measurement of investment
properties

During the period, the Group changed its accounting
policy with respect to the measurement of investment
properties. The Group now applies the fair value model,
under which investment properties are stated at fair value
and recognises the fair value changes to the statement of
profit or loss in which they arise. Prior to this change in
policy, the Group applied the cost model, under which
investment properties were stated at cost less subsequent
accumulated depreciation and any accumulated
impairment losses.

The Group believes the new policy is preferable as it
more suitable to reflect the value of the investment
properties and will aid comparability. The changes has
been applied retrospectively and the comparative
amounts have been restated accordingly.
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3. EFEEm®)

ERREMENTTERLH

REMENGFEELHAEBEE
2017 FE 20165 6 30 H 1E /<18 B %
B E  BACETEREMHEE
wmx(BE)RTAEESIAT ¢

3. ACCOUNTING POLICIES (Continued)

Effect of application of change of the measurement of
investment properties

The effect of change of measurement of investment
properties on the Group’s results for the six months
ended 30 June 2017 and 2016 by line items presented in
the unaudited condensed consolidated statement of
comprehensive income (extracts) are as follows:

=44

e

BZ6H30HIEKEAR
Six months ended 30 June
REVEN 2017 F
2017 5§ FESLzHE (25)
Effect of
changes of
measurement
of investment 2017
2017 properties (as present)
FET THET F& T
HKD'000 HKD'000 HKD’000
THREX Administrative expenses (66,462) 41 (66,421)
HAth (fF548), /U zs— JF58 Other (losses)/gains — net (538) 542 4
FriS i Sz Income tax expense (2,098) (146) (2,244)
Hih#re e Other comprehensive income
— BEBHREEE — Currency translation
differences 17,512 165 17,677
FRREF (BIL) Earnings per share (HK cents)
— BEARK#EEE — Basic and diluted 1.05 0.09 1.14

TR
Hipires — 8
PSR
Hiphr e BiR
—EBREEE

B (BR) /B GEIL)
— EAREE

BHZ=6A30HEREA
Six months ended 30 June
20164 REMER 20164F
(R3]) sAEB ez (L&)
Effect of
changes of
2016  measurement
(as previously  of investment 2016
presented) properties (as restated)
FAT FAExT AT
HKD'000 HKD'000 HKD'000
Administrative expenses (71,608) 44 (71,564)
Other gains — net 26,928 575 27,503
Income tax expense (70) (155) (225)
Other comprehensive loss
— Currency translation
differences (8,613) (95) (8,708)
(Loss)/earnings per share (HK cents)
— Basic and diluted (1.86) 0.11 (1.75)
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3. EFBER® 3. ACCOUNTING POLICIES (Continued)
FERAREMENTEBLNTE(E) Effect of application of change of the measurement of
investment properties (Continued)
BEMENGTE2E L HAERMN 2017 The effect of changes of measurement of investment
F6H30H %2016 12A318 # % properties on the unaudited condensed consolidated
e R A HEEAEE(HE)W balance sheet of the Group (extracts) as at 30 June 2017
FE RITABEEHIWMT and 31 December 2016 by line items are as follows:
R2017 F
2017 F REWEN 6A30H
6H30H FFE#{Lz2FE (251)
Effect of
changes of At
At measurement 30 June
30 June of investment r{kj
2017 properties (as present)
THERT THET FHET
HKD’'000 HKD’'000 HKD’000
FRBEE Non-current assets
wEYE Investment properties 502 7,684 8,186
FRBEEREE Total non-current assets 260,772 7.684 268,456
FRBEME Non-current liabilities
RIEFTISHAE Deferred income tax
liabilities 216 1,921 2,137
FARBEFEE Total non-current liabilities 5,113 1,921 7,034

RATEE AELER  Equity attributable to

owners of the Company

G Reserve (13,167) (442) (13,609)
RE BT Retained earnings 80,015 6,205 86,220
R Total equity 572,744 5,763 578,507
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3.

SEHER (@)
FERREMEN T BB

3. ACCOUNTING POLICIES (Continued)
Effect of application of change of the measurement of

HR(E)

investment properties (Continued)

N 20164
12A31H
(R%)

At

31 December

2016

(as previously

presented)
TET
HKD'000

REMEN
AEEzRE
Effect of
changes of
measurement
of investment
properties
THTT
HKD’000

M 2016 4
12A31H
(1eE3)

At

31 December
2016

(as restated)
FHETT
HKD’000

EREBEE Non-current assets

wEMZ Investment properties 528 6,881 7,409
FkREEEHAEE Total non-current assets 259,562 6,881 266,443
kRBARE Non-current liabilities

BEFTSRAE Deferred income tax

liabilities 770 1,720 2,490
FRBE S Total non-current liabilities 6,080 1,720 7,800
RATEE AELER  Equity attributable to
owners of the Company

& Reserve (25,800) (607) (26,407)

{RE B 7 Retained earnings 71,553 5,768 77,321
iR Total equity 582,505 5,161 587,666

BIREMENFTERIN - MRAGP
MM ER P B &R R 2016 5 5F
BHRRMERE B RCREEES
SRV ARG PR 2 B MRS LR
(TEEFBREER )R/ - 12017
F1H1 B2 1R FIA E B B A 2 58
ERERIERT AR HR B LM T
= BREASEEEIHAEEGRA
BHUBEHLBEATZE -

Except for the changes of measurement of investment
properties, the accounting policies used in the condensed
consolidated interim financial information are consistent
with those used in the 2016 Financial Statements, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS") issued by
HKICPA. The revised standard and improvements to
existing standards, which are mandatory for the financial
year beginning on or after 1 January 2017, are either
currently not relevant to the Group or had no material
impact on the Group’s condensed consolidated financial
information.
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3. EEEE®) 3 ACCOUNTING POLICIES (Continued)
(@) EMEMBREKREESGRE  BIE (@) The following new standards and amendments to
MR2017F1 A1 BRB B E existing standards that are relevant to the Group
B - BWRIBEHRAEE] have been issued but are not effective for the
B IR AR MBS ET I T ¢ financial year beginning 1 January 2017 and have
not been early adopted:

RECT B2 &

HENEE
HA RS A4 2%
Effective for

annual periods
beginning on
or after

BEMBHRERRNE 1% (BFTA)  BRRATEMEHREER 201841 A1H
HKFRS 1 (Amendment) First time adoption of HKFRS 1 January 2018
BEMBEREERNE 2R (BFTAR) AR B/ER 2K 201841 A1H
HKFRS 2 (Amendments) Share-based payment 1 January 2018
BEMBREERNEAR(ETR) RBRED 201841 A1H
HKFRS 4 (Amendments) Insurance contracts 1 January 2018
BREMBREENS 9% ERMITA 2018 1A 1H
HKFRS 9 Financial instruments 1 January 2018
BN REERIE 1555 BEEAHBA 20181 A1H
HKFRS 15 Revenue from contracts with customers 1 January 2018
T (BAREMBEREREZES) HNER B RFARRE 20181 A1H
—R2BE 225
HK (IFRIC) 22 Foreign currency transactions and advance 1 January 2018
consideration
B G ERISE 285 (BRI A) REERFIREEEENRE 20181 A1H
HKAS 28 (Amendment) Investments in associates and joint ventures 1 January 2018
FEGHERIZE 405 (BRI A) REME 20181 A1H
HKAS 40 (Amendments) Investment property 1 January 2018
BERWBREENE 165 HE 201941818
HKFRS 16 Leases 1 January 2019
BN RERERE 105% M REFEHBENFI /LR ZHDN BREE
BB G RIS 2858 (1BFTA) BEHEIOTA

Amendments to HKFRS 10
and HKAS 28

Sale or contribution of assets between an
investor and its associate or joint venture

To be determined

AR IEFF (G LR 2R )
ERTHAR KB BERROTZE

The Group is currently assessing of the impact of
above new standards and amendments to the
Group's financial statements.

(b) FHHBAZAERGRERNE (b)
HFERMNBR I HERELR -

Taxes on income in the interim periods are accrued
using the tax rates that would be applicable to
expected total annual earnings.
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5.1

ED Ny
REEHASH T RN FEENERETERE
ARTEETHRZIER  BERAE
RWA KRR 2 2B BIELHIE - &
T RBR - ERERA R FbETF
=R

RENEMAE R HRMBEERN &
BERERAASERE S5 BRESED
EARHE - MG THEAARZEER
TREET 2016512 A31 HIEEERNA
SRR P FTEAEAR - ERED
EE=MERI

MERRERE

HEEREE
AEEEBEHSAMBRBESR : W
BER(BENERR RERBRA
FEFMERAREEERR)  FEEAR
RRBMERR -

HEEHE P RNHEERL T BEE
ERBRERTARENABERBRRE
BEMRKE  YREANRF 20164
TSR —HBIE -

BERES  AREERRLEEAR
&) o

4.

SIGNIFICANT ESTIMATES

The preparation of condensed consolidated interim
financial information requires management to make
judgments, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2016, except
the changes of measurement of investment properties.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group's activities expose it to a variety of financial
risk factors: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk and price risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Company’s 2016 Financial Statements.

There have been no significant changes in the risk
management policies since year end.
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5. MERBER®) 5. FINANCIAL RISK MANAGEMENT (Continued)

52 REBHEE 5.2 Liquidity risk
AREFEGERBEARACHANRLEE The Group aims to maintain sufficient cash and cash
) o MRS EIENE - A&KE equivalents. Due to the dynamic nature of the underlying
M RBRERERENALEE businesses, the Group’s finance department maintains
MmERFES HEMNESE - flexibility in funding by maintaining adequate cash and

cash equivalents.

TRIDASEN /A EERAERAE The table below analyses the Group's financial liabilities
HEALFHANFISER S KIEEYN into relevant maturity groupings based on the remaining
S ERAERET I - RNFIRESRER period at the reporting date to the contractual maturity
BHRBBERDRE o date. The amounts disclosed in the table are the

contractual undiscounted cash flows.

PRI1E 122F 2E5F SENE &t

Less than Between 1 Between 2 Over

1year and2years and 5 years 5 years Total
TR TAT THT TAT THT
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

(RE=H) (Unaudited)
1201756 A 30H At 30 June 2017
B (AL FILE) Borrowings (principal plus interest) 122,324 3,439 3,821 291 129,875

BRI R A B FIB  Trade and other payables
(PEEEREPEMR  (excluding advances received
HRE M EMNTIE) from customers and other

taxes payable) 377,996 - - - 377,996
b Total 500,320 3,439 3,821 291 507,871
(&) (Audited)
2016 %12H31H  At31December 2016
fEat (A2 AL Borrowings (principal plus interest) 63,103 1329 3,59 858 68,884

BRI R AMERFIR  Trade and other payables
(TMEEEREPEMR  (excluding advances received
HREMEMNFIE) from customers and other
taxes payable) 334,077 - - - 334,077

et Total 397,180 1,329 3,594 858 402,961
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FINANCIAL RISK MANAGEMENT (Continued)

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).

See Note 7 for disclosures of the investment properties
that are measured at fair value. The following table
presents the Group’s financial instruments that are
measured at fair value at 30 June 2017:

F1R FE28 FE3IM et
Level 1 Level 2 Level 3 Total
FHET FTHET THET THET
HKD'000 HKD'000 HKD'000 HKD'000
(REEES) (Unaudited)
BATEY ABEERER Financial assets at fair value
TREE through profit or loss
—BRABASREN — Non-quoted investment
FMERE in key-man life
insurance policy - - 4,797 4,797
AEHESREE Available-for-sale
financial assets
—ETEHFEEN — Non-quoted investments
FERERE in certain bond funds = = 8,510 8,510
- - 13,307 13,307
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5. BEAREEE) 5. FINANCIAL RISK MANAGEMENT (Continued)
53 ATYEMGFEE) 5.3 Fair value estimation (Continued)
R2016F 12 A31 H » REEFAE T The following table presents the Group's financial
BAFEFENSRITA : instruments that are measured at fair value at 31
December 2016:

F1HK F2M FE3IR @Et
Level 1 Level 2 Level 3 Total

TAT TAT Tax ARC
HKD'000 HKD'000 HKD'000 HKD'000

(B&Esat) (Audited)
BAFEH ABRERN Financial assets at fair value
TREE through profit or loss
—HARABASREN — Non-quoted investment
FWERE in key-man life
insurance policy = - 4,537 4,537
IHEEEREE Available-for-sale
financial assets
—ETEHREEN — Non-quoted investments
FWERE in certain bond funds
- - 8,346 8,346
= - 12,883 12,883
fii — Ak % ITH & N A BRI FEE A T] If one or more of the significant inputs is not based on
BRMSEE - T AEBASEIR - observable market data, the instrument is included in
level 3.
FIRREIRATFEERS 2B There were no significant transfers of financial assets
BERSRMEESED - between level 1 and level 3 fair value hierarchy

classifications.
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5. BEEBRESIEE) 5. FINANCIAL RISK MANAGEMENT (Continued)

53 ATV EKE(E) 5.3 Fair value estimation (Continued)
TREJEZE 2017 F % 201646 A 30 The following table presents the changes in level 3
HIE/NEAMSE IR T EME L - instruments for the six months ended 30 June 2017 and

2016:

HZ6H30R L@
Six months ended 30 June
2017 £ 2016 4F
2017 2016

THET FET
HKD’'000 HKD'000
(REEST) (CREEER)
(Unaudited) (Unaudited)

BIRABASHEENRE : Investment in key-man life

insurance policy:
MW1B1H8 At 1 January 4,537 3,877
NE Additions 260 261
N ERE Fair value gains - 39
MH6H30H At 30 June 4,797 4177

RS AR sh [ E bz — JF 88 Total gains included in profit or loss

H T FEEEFTABRRN for assets held at the end of the
Wz 4B %A reporting period, under
“Other gains — net” - 39

HZ6H30BL~AA
Six months ended 30 June
2017 & 20164
2017 2016

FHExT T
HKD'000 HKD'000
(RBEH) (CREER)
(Unaudited) (Unaudited)

ETEFESHRE Investment in certain bond funds:
m1B1H At 1 January 8,346 7,899
N ER =S Fair value gains 164 325
R6A30H At 30 June 8,510 8,224
RIS REFEE Total gains included in the other

FEAEMARS W E comprehensive income for assets

M SR AR R held at the end of the reporting

period 164 325
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Company. The executive
directors review the Group's internal reporting in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports.

The executive directors considered the business from
product perspective, and determined that the Group has
the following operating segments:

— Airports business — operation of advertising
services in airports;

—  Metro lines business — operation of advertising
services in metro lines; and

— Billboards and building solutions — operation of
advertising services on billboards and building
solutions.

The chief operating decision-maker assesses the
performance of the operating segments mainly based on
revenue and gross profit of each operating segment. All
of the businesses of the Group were carried out in the
Mainland China and Hong Kong during the period.
Selling and marketing expenses and administrative
expenses are common costs incurred for the operating
segments as a whole and therefore they are not included
in the measure of the segments’ performance which is
used by the chief operating decision-maker as a basis for
the purpose of resource allocation and assessment of
segment performance. Other incomes, other gains — net,
finance income/costs — net and income tax expense are
also not allocated to individual operating segment.

There were no segment assets and liabilities information
provided to the chief operating decision maker.
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6. TEEFR (& 6. SEGMENT INFORMATION (Continued)
FALENTHNDHERNT - The segment information for the operating segments is as
follows:

EEER

g AEAE

e %% EE
Billboards

Metro and

Airports lines building

business business solutions Others Total
TET FERT TET FTET TET

HKD'000 HKD’000 HKD’000 HKD'000 HKD'000

(REEE) (Unaudited)
BZ2017F Six months ended

6H30HILE 30 June 2017

~EA
KA Revenue 380,318 206,745 68,963 87,653 743,679
NN Cost of revenue (292,302) (182,408) (66,115) (73,702) (614,527)
EA Gross profit 88,016 24,337 2,848 13,951 129,152

HE RIS HEE Selling and marketing

53 expenses (55,343)
THAX Administrative expenses (66,421)
HAs g A Other incomes 5,496
Hiplezs —F%  Other gains — net 4
REFE Operating profit 12,888
BE WA Finance income 1,804
BEMA Finance costs (2,022)
BEMA —F5  Finance costs — net (218)
DMEREEARIE  Share of results of

REEE investments in

associates 2,559 - - - 2,559
BR AT 58 B0 A H Profit before income tax 15,229
FriS®iFx Income tax expense (2,244)
REAFIE Profit for the period 12,985
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6. THEFRE)
BRSESBOALEARMT : ()

(F=E7) (Restated)

HZE2016F Six months ended
6H30R Lt 30 June 2016
~EA

WA Revenue

WA Cost of revenue

E5 Gross profit

HE RMISHEE Selling and marketing
s expenses

THRX Administrative expenses

HAb A Other incomes

Hithlzs — 58

Other gains — net

REFH Operating profit
BERA Finance income
BEMA Finance costs

BMEUWA —F8
DIEREEE R E]H

Finance income — net
Share of results of

REEE investments in
associates
R BTS84 a0 78 Profit before income tax
AT B Income tax expense
AR E Profit for the period
HEEEEEEBR AT 2017 FHIRE 34

6.

SEGMENT INFORMATION (Continued)
The segment information for the operating segments is as
follows: (Continued)

WIS

Airports
business
THT
HKD'000

305,182
(256,716)

ket
%

Metro
lines
business
FHET
HKD'000

201,122
(176,519)

EEER
REEIE
EE
Billboards
and
building
solutions
T
HKD’'000

77,612
(68,174)

Others
FHAT
HKD'000

Total
T
HKD'000

82,099
(71,732)

666,015
(573,141)

48,466

24,603

9,438

10,367 92,874

1,182

(51,671)
(71,564)
5,431
27,503

2,573
1,018
(679)

339

= 1,182

4,094
(225)

3,869
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6.

DEBE R (#) 6.
WA BIEATEIE :

EEEMKA
BEERE - R RIFEHRA

REEW AR DT

Mainland China
Hong Kong

B ARE
5

AEBBAERAERF  REZE2017 &
2016F 6 A30B IE/NE A - BE&EE
B ERMASEEW AR 10% 3 A £ -

Advertising display revenue
Advertising production,
installation and dismantling revenue

SEGMENT INFORMATION (Continued)
Revenue consisted of the following:

BZ6H30HIEAEA
Six months ended 30 June

2017 & 2016 4F
2017 2016

TExT FET
HKD'000 HKD’000
(REEF) (REEZEET)
(Unaudited) (Unaudited)
680,589 603,992
63,090 62,023
743,679 666,015

The geographical distribution of the Group's revenue was
as follows:

HE6H30RIEAEA
Six months ended 30 June

2017 F 2016 5
2017 2016

FHERT FAT
HKD’000 HKD'000
(REGES) (REEFEET)
(Unaudited) (Unaudited)
599,086 514,326
144,593 151,689
743,679 666,015

The Group has a large number of customers, none of
whom contributed 10% or more of the Group’s revenue
during six months ended 30 June 2017 and 2016.
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6. DEER(2) 6. SEGMENT INFORMATION (Continued)
20176 A30H &2016F12H31H - The Group’s non-current assets other than financial
AEENERSEE (SR T ERIET instruments and deferred income tax assets were located
FIEHEBERINMRTPBERERSE in Mainland China and Hong Kong at 30 June 2017 and
B BLEET 31 December 2016 as follows:

R2017 F 20164

6H30H 12H31H

As at As at

30June 31 December

2017 2016

FET T

HKD’000 HKD’'000

(REBE) (re=3%1))

(Unaudited) (Restated)

B R B Mainland China 159,977 165,315
BB Hong Kong 6,536 7,679
166,513 172,994
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7. V¥ BERRE LHEH 7. PROPERTY, PLANT AND EQUIPMENT, LAND
B BREYEREBREEE USE RIGHTS, INVESTMENT PROPERTIES AND

INTANGIBLE ASSETS

M- BER
B4 T REME BYEE
Property, plant Land use Investment Intangible
and equipment rights properties assets
FET FET FET FET
HKD’000 HKD'000 HKD'000 HKD'000
(FEEE:) (Unaudited)
HZ2017F 68300 Six months ended
EREA 30 June 2017
®2017%1A1A Opening net book amount
Z B BRI FHE as at 1 January 2017 100,118 22,931 7,409 1,842
NE Additions 10,627 - - 184
ANEEE) Change in fair value - - 542 -
IE R Depreciation and
amortisation (14,603) (303) - (290)
I &= Disposals (221) = = =
ERHBEEE Currency translation
differences 2,818 698 235 21

M2017F6HA30H  Closing net book amount
2 B BRTE FE as at 30 June 2017

98,739 23,326 8,186 1,757
(&=&7) (Restated)
EZ201656A30H Six months ended
IEAEA 30 June 2016
R201651 3182 Opening net book amount
HYREFE as at 1 January 2016 63,984 15,583 6,558 1,187
NE Additions 9,989 - - 782
RIS Transfer from construction
in progress 39,120 — - -
ARTEEE) Change in fair value - - 575 -
e R Depreciation and
amortisation (16,678) (201) - (209)
HE Disposals (83) = = -
E¥BnEEE Currency translation
differences (1,703) (304) (139) (19)
R201656 A30H 2 Closing net book amount
AR R FHE as at 30 June 2016 94,629 15,078 6,994 1,741
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8. REENTIMNKE 8. INVESTMENTS IN ASSOCIATES

BZ6H30HILAEA
Six months ended 30 June
2017 2016 4F
2017 2016

TFET FET
HKD’'000 HKD'000
(REEFET) (CREEER)
(Unaudited) (Unaudited)

iR At beginning of the period 26,997 37,736
JEAE 4 Share of results 2,559 1,182
% 8 Dividend (10,508) -
BEHHmE Currency translation differences 923 (647)
HRAR At end of the period 19,971 38,271
AT BAEBEN2017F6A30H & Set out below were the associates of the Group as at 30
2016 F12 A 31 BHYE & R A o T 55k June 2017 and 31 December 2016. The associates as
ENARAREEREFE - Hatff&z listed below were held directly by the Group, their
FEWIWEE RS country of incorporation is also their principal place of
business.
B/
EREE AL A 8 A B R FERERLS  XBME

Place of business/ Percentage of

country of ownership Nature of

Name of entity Date of incorporation incorporation interest business

BRAARERRAF 200654 A 29 I 30% FREREEPINRERE
(BB )

Fujian Zhaoxiang Advertising 29 April 2006 The PRC Development and
Company Limited operations of out-of-
(RRAABSERAR) home advertising
(“Fujian Zhaoxiang Advertising” )® media

BEARREREEARAR 20126 R 20H E 40% FREREEPINRERE
(TEATER] .

Guangxi Top Source Media 20 June 2012 The PRC Development and
Company Limited operations of out-of-
(BRRREEEEARAA) home advertising
(“Guangxi Top Source”) ¢ media

AR REBRERAF 2013F9R29H A 49% FREREEPINRERE
(IR s Rt

Shenzhen Airport Asiaray Media 29 September 2013 The PRC Development and
Company Limited operations of out-of-
(RIS EEEERAR) home advertising
(“Shenzhen Airport Asiaray”) © media
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8.
(a)

REE ANTINRE &) 8. INVESTMENTS IN ASSOCIATES (Continued)
AEBEEEEREKAESE CHEERHEE (@) The Group's share of the results in Fujian Zhaoxiang
ENGERTEIT Advertising and its aggregated assets and liabilities are

shown below:

HZ6H30R L@
Six months ended 30 June
2017 £ 2016 %F
2017 2016

THET FET
HKD’'000 HKD'000
(REEST) (CREEER)
(Unaudited) (Unaudited)

BiEE Assets 137,926 114,003
BE Liabilities 152,022 97,505
WA Revenue 62,699 44,648
TE{RE1E Share of loss (4,278) (4,937)
B o Percentage held 30% 30%
REBERIERI IS 2 FERE (b) The Group's share of the results in Shenzhen Airport
BERBERBEOT Asiaray and its aggregated assets and liabilities are shown
below:

HZ6H30BLAAEA
Six months ended 30 June
2017 5% 20164
2017 2016

TExT FETT
HKD’000 HKD'000
(REEEST) (REEERD)
(Unaudited) (Unaudited)

BE Assets 292,838 256,960
aE Liabilities 236,957 189,177
WA Revenue 265,992 241,149
JEAE A Share of profit 6,836 6,119
FrEFBE DL Percentage held 49% 49%
201766 A30H K&2016F 128318 - ()  The carrying amount of the investment in Guangxi Top
REARERNBRERABRSEZS R Source was reduced to nil as at 30 June 2017 and 31
AARAEERGBECBELENEAR December 2016 as the Group’s share of loss had
IREORE RS - JE1HE5182,135,00078 LA exceeded its interest in Guangxi Top Source. Share of
RREZE2017F6 A30 8 1E/N 8 A # loss HKD2,135,000 was not recognised for the six months
R(EH ZE2016F6 8308 IE/<@ A : ended 30 June 2017 (six months ended 30 June 2016:
3,881,000/ 7T) ° HKD3,881,000).
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9. BEFER 9. DEFERRED INCOME TAX
RN2017 F 2016 4F
6 A30H 12H31H
As at As at
30 June 31 December
2017 2016
TFET FET
HKD'000 HKD’'000
(REEF) (12E3)
(Unaudited) (Restated)
EIEFTEIREE Deferred income tax assets 88,636 80,566
ELEREHRAR Deferred income tax liabilities (2,137) (2,490)
86,499 78,076
EEFTISTHER B A FE 80T - The net movement on the deferred income tax account is
as follows:

HZE6H30HIEAEA
Six months ended 30 June

2017 £ 20165

2017 2016

THET FHET

HKD'000 HKD’000

(REES) (&=5)

(Unaudited) (Restated)

Hi ) At beginning of the period 78,076 78,418

PIEE TR Recognised in profit or loss 6,118 8,142
REAbERS Y Charged to other comprehensive

income (20) (214)

BEMmE = Currency translation differences 2,325 (2,058)

HAR At end of the period 86,499 84,288
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10. BWERA K H b e W k18

AARBEE

FEM BRI ()

R R R
HER R

FEYARIR — F 8

Hfth FE UL IR
R+ B A FE W RO
HER R

HAth FEUHRIR — 35
&Y 2.

BENHIEA

HAbFE IR

U — & R RIS (a)

AARBEE
Al — B 2 R B & 5K (b)

() EEBEURYISHLENRS -

b) EHEEAREAIEESHEN -

10. TRADE AND OTHER RECEIVABLES

R2017 F 20165
6H30H 12H31H
As at As at

30 June 31 December
2017 2016

THET FET
HKD’'000 HKD'000
(REEST) (FE2E5T)
(Unaudited) (Audited)

Included in current assets

Trade receivables (c) 372,088 354,610
Less: allowance for impairment of
trade receivables (20,072) (23,494)
Trade receivables — net 352,016 331,116
Other receivables 159,415 98,801
Less: allowance for impairment of
other receivables (2,057) (1,090)
Other receivables — net 157,358 97,711
Interest receivable 802 857
Prepaid taxes 15,889 14,197
Other prepayments 87,966 95,268
Dividend receivable from
an associate (a) 10,679 =
Loans to an associate - 4,472
624,710 543,621
Included in non-current assets
Loans to an associate (b) 14,534 13,697
639,244 557,318

(@) It represented dividend receivable from Shenzhen Airport
Asiaray.

(b) It represented loans to Fujian Zhaoxiang Advertising.
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10. FEURBRFX I H fib FE LRI () 10. TRADE AND OTHER RECEIVABLES (Continued)

() M201756A30H K%20165E12A31H - () Ageing analysis of the gross trade receivables based on
RIS UG A TSR B 2R M fE Uk BR =k s =8 1 BR revenue recognition date at 30 June 2017 and 31
BT December 2016 is as follows:

R2017 F 2016
6H30H 12H31H
As at As at
30June 31 December
2017 2016
FET T
HKD’000 HKD’'000
(REBE) (Fezgsh)
(Unaudited) (Audited)
&% 61E A Up to 6 months 275,354 256,304
6EAZE121EA 6 months to 12 months 53,720 49,791
1FE24F 1 year to 2 years 23,068 32,306
2FFEIF 2 years to 3 years 7,583 5,499
3FLE Over 3 years 12,363 10,710
372,088 354,610

11. BRAE 11. SHARE CAPITAL

EERYE EREREE

Nominal
Number of value of
ordinary ordinary
shares shares
TR% T 7T
thousands HKD’000
(CREEEET) (REEERD)
(Unaudited) (Unaudited)
EIE Authorised:
R2016F 128318 Ordinary shares of HKDO0.10 each
20171 AR K at 31 December 2016, 1 January 2017
201746 A30H and 30 June 2017
S EEO0.10B T E B 1,000,000 100,000
BT Issued:

MR2016F 12 A31H 20174 At 31 December, 2016, 1 January 2017
1A1HX2017F 6 A30H and 30 June 2017 440,000 44,000
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12. {#E 12. RESERVES

NRGR
Bz g AREE
ERBEEE ] SREE 51 Rt
Share- Available-
Currency based for-sale

translation  compensation financial Warrant Other
differences reserve assets reserve reserves
TAL TAL TAL TAL TAT
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

(REEH) (Unaudited)
R2017E18 1848 Balance at 1 January 2017,

(E5)) as previously presented (43,504) 26,209 (759) 3,075 (10,821) (25,800)
RENESHEL Change of measurement of

(f3E3) investment properties (Note 3) (607) ) i ) ) .

M2017E18184&#%  Balance at 1 January 2017,
(BE5) as restated (44,111) 26,209 (759) 3,075 (10,821) (26,407)

i ESRBEATE  Gainsfrom changes in fair value

ghh e ¥ of available-for-sale financial

RBka(E0H) assets, net of tax - - 144 - = 144
EEERES2 Employee share option scheme
— EBERERTIR® — lapse of employee share

option benefits - (3,862) - - - (3,862)

EWRE 2 Currency translation differences 16,516 - - - - 16,516
R201756 A30 B4 Balance at 30 June 2017 (27,595) 22,347 (615) 3,075 (10,821) (13,609)
(REF) (Restated)
R2016FE1 8 1R &8 Balance at 1 January 2016,

(5I) LT (11612 14,854 (1937 - (10g21) 9516
REMESERNEL Change of measurement of

(Ftst3) investment properties (Note 3) (282) _ _ _ B 282)

R2016E1 81848 Balance at 1 January 2016,
(&E5) as restated (11,894) 14,854 (1.937) - (10821) 9.799)

EHHESHEEATE  Gainsfrom changes in fair value

s u of available-for-sale financial

2B (A5 assets, net of tax - - 1,084 - - 1,084
EEERES2 Employee share option scheme
—EEREER — value of employee services _ 5,578 _ _ _ 5,578
EHBREEE (RET)) Currency translation differences,

as restated (7,802 - - - - (7,802)

R2016%E6H30H4es  Balance at 30 June 2016,

(EE5)) Elestd (19,6%) 20432 (853) - (10,821) (10,938)
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13. BARARK EAMENRE
(@) R20174 68308 &20164 124318 -
ERNEBZ B EMNRRRE DT

13. TRADE AND OTHER PAYABLES
(@) The ageing analysis of the trade payables based on
invoice date at 30 June 2017 and 31 December 2016 was

™

as follows:

R2017 F 20164

6 A30H 12H31H

As at As at

30June 31 December

2017 2016

FHET T

HKD’'000 HKD'000

(REEFET) (FE2E5T)

(Unaudited) (Audited)

=% 6{EA Up to 6 months 51,457 42,633
6EAZE121EA 6 months to 12 months 2,009 17,396
1FE24F 1 year to 2 years 11,470 22,225
2FFEIF 2 years to 3 years 261 184
3FLE Over 3 years 1,159 1,098
66,356 83,536

FE&T S h R Bt A SRR D A

(b)

Analysis of accruals and other payables

N2017 &
6 H30H
As at

30 June
2017

TExT
HKD’000
(REEEET)
(Unaudited)

R 2016 F
12H31H

As at

31 December
2016

FATT
HKD'000
(Fezgst)
(Audited)

e 2= Accrued concession fee charges
ST AR B () for advertising spaces (i) 231,649 210,278
B ERFIEN FRIE Advances received from customers 156,545 133,077
JREAST A2 (i) Dividend payable (i) 44,514 -
ENEFHERkE TR Salary and staff welfare payables 13,067 16,245
H b pEf IR Other taxes payable 5,778 4,755
JEFT A BB Accrued interest expense 360 —
H A FE T R Other payables 22,050 24,018
473,963 388,373

HAEEREEERAF

2017 R HHE
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13. ENERFEEMENTIE &) 13. TRADE AND OTHER PAYABLES (Continued)

(b) [FEEHHREMENRBIN(E) (b)  Analysis of accruals and other payables (Continued)

() BEXE2ERIFHHUERENERTR (i)  This mainly represented the differences between the
BRNREREBETEEES HERE minimum guaranteed concession fee charges recognised
R SR R RN N RERBEFE in profit or loss on a straight-line basis over the beneficial
eBTHmEE- periods and the minimum guaranteed concession fee

charges payable according to the concession rights
agreements.

(i) EE2016FKPREREERE AR (i) This represented the 2016 final cash dividend of HKDO.10
0108 L AHERARAREE A per ordinary share totalling HKD44,000,000 payable to
44,000,000 7 7T & & 1~ F 45 B e A 2 the owners of the Company and the dividend totalling
£ #£514,000 % 7T ° HKD514,000 payable to the non-controlling interests.

14. WA RA 14. COST OF REVENUE
8 AWABAFESZ T Expenses included in cost of revenue are analysed as

follows:

HZ6H30R L@
Six months ended 30 June
2017 2016 %F
2017 2016

THET FET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

BEERFFREEX L Concession fee charges for

advertising spaces 544,252 507,177
18 B 225 RAFEIAR Project installation and

dismantling costs 22,345 24,333
ST AR N Business tax and the related surcharges 14,027 7,520
M= - BB MREITE (A7)  Depreciation of property,

plant and equipment (Note 7) 9,966 13,322
BEYH Utilities 4,480 4,996
Hith Others 19,457 15,793

614,527 573,141
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15. SHENTSEERX 15. SELLING AND MARKETING EXPENSES
EANE RIS HER YR ST Expenses included in selling and marketing expenses are
T analysed as follows:

HZE6H30HIEAEA
Six months ended 30 June
2017 F 2016 4F
2017 2016

FET FHIT
HKD'000 HKD’000
(REEH) (CREEES)
(Unaudited) (Unaudited)

EERFMAXZ Employee benefit expenses 44,215 39,500
ZiR R EBBEREZ Travelling and entertainment expenses 7,644 9,692
TS FRFA Marketing research expense 1,897 921
ENEN Office expenses 790 668
MAEHERXL Office rental expense 360 246
HERHE Sales commissions 175 79
M= - BB MREITE (A7)  Depreciation of property,
plant and equipment (Note 7) 107 19
Efb Others 155 546
55,343 51,671
16. TR 16. ADMINISTRATIVE EXPENSES
BATBAXWHA TN Expenses included in administrative expenses are

analysed as follows:

HZ6H30H1<AA
Six months ended 30 June

2017 20164

2017 2016

F#&xT FAET

HKD'000 HKD’'000

(REEEST) (1eE3)

(Unaudited) (Restated)

EERAIRXS Employee benefit expenses 35,869 36,804

EIRREBBERZ Travelling and entertainment expense 6,606 5,837

WAERE Office expenses 6,287 5,919

MAEHSRT Office rental expense 6,173 5,570

W% - BB RREITE (Hfi7) Depreciation of property,

plant and equipment (Note 7) 4,530 3387

HithBERGE Other professional service fees 3,787 5,810

RTFESE Bank charges 2,625 2,283

ZE AN & Auditors’ remunerations 2,085 2,932

T FAREER S (A7) Amortisation of land use rights (Note 7) 303 201

| EEB (M 7) Amortisation of intangible assets (Note 7) 290 209

FRIE KM Taxes and surcharges 38 1,372
JRE LS B Tk K7 L th FEE A R T (Reversal of)/impairment provision for

(BERem) miE R trade and other receivables (2,854) 350

Hi Others 682 940

66,421 71,564
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17.

18.

BEEFFAX

TE  HEMEL
BARERA — EBHEEE

AR 7 A B 2 RN B 52
B BEREA

H g A

BEEFARBEA
HE WA
BT — & AR RN BUA

WIHRE RERA

B &R RBEA
AtHESREENRSEA

RIK TR AREE

IEGSREELON
it

17. EMPLOYEE BENEFIT EXPENSES

Wages, salaries and bonuses
Pension costs — defined
contribution plans
Share-based payment
compensation expenses
Welfare, medical and others

18. OTHER INCOMES

Advertising consulting service income

Rental income

Interest income on loans to
an associate

Reimbursement of installation and
maintenance costs

Advertising design service income

Dividend income on available-for-sale
financial assets

Compensation from counter parties for
breach of contracts

Government subsidy income

Others

Asiaray Media Group Limited

BZ6H30HIEAEA
Six months ended 30 June

2017 F 2016 4
2017 2016
THET FET
HKD’'000 HKD'000
(REEST) (CREEER)
(Unaudited) (Unaudited)
67,944 59,486
10,608 9,528

- 5,578

1,532 1,712
80,084 76,304

HE6H30RIEAEA
Six months ended 30 June

2017 & 2016
2017 2016
THxT T
HKD'000 HKD'000
(REBEST) (REEEET)
(Unaudited) (Unaudited)
2,801 1,406
1,065 165

454 577

394 414

315 -

246 1,310

125 -

89 1,559

7 _

5,496 5,431
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19. Hibzs — B8

HAEEREEERAF

19. OTHER GAINS — NET

EZ6HA30HIEANEA

Six months ended 30 June
2017 F 20164
2017 2016
TFET T
HKD’'000 HKD'000
(REEST) (& &E3)
((VLETTH LY )] (Restated)
EYENAFEKE Fair value gain on investment properties 542 575
BE H Was(E518) 55 Net exchange gains/(losses) 122 (1,539)

REBRBEFERE ()

Written back of provision of

compensation losses (a) - 28,383
BRAHEIABRERR Fair value gains on financial assets at fair

ERBEEATEWZS value through profit or loss - 39
HEME - BERRED (Losses)/gains on disposal of property,

(E518) W plant and equipment (8) 11
B8 (B51B), W Compensation (losses)/gains (205) 412
HAth Others (447) (378)

4 27,503

R2015F 108 + AEERERAKIE
RER M 1FRERBBHI0FNEEE
BRETRESH - KB REAAEBRA
AEERERRNRIESHMEERIE
95 °

M2015412 A318 » KAREEED
FEERIRATAR LS WA EN S EEE
BRERER NETHERFE o R
BAEEFBEAZBRAEEER K
RRAEERA  ZBENERSEAX
17 48,312,000 7% 7T ( A & & 38,890,000
TN —FHe - EEFEERER
20154 12 A 31 B |- FE B EBAE -

R2016F5A248 ARAIERE#E
EHBFRRA BETEREBEEREA
19,929,000% 7t ( A KR # 15,173,000
TL) o YIS A EEARERERZ
M A = %628,383,00078 ;T( A R #
23,717,0007T) ' ERE ZE20165F 6 A
30 AL/ A A AR BN [E bl as—
SFRE | R o

2017 EiE 48

In October 2015, the Group decided to early terminate
the 10-year concession contract for operation of the
media resources at Ningbo Metro Line. No 1. The owner
of the media resources has informed the Group to
compensate for the loss occurred due to the early
termination of the contract.

As at 31 December 2015, the management of the
Company were still negotiating with the media resources
owner in the arbitration procedure to agree the amount
of the compensation of the early termination contract.
Based on the legal advice from the Group’s PRC legal
advisor, the directors of the Company are of the view that
the maximum amount of the compensation will be one
year rental payment of HKD48,312,000 (RMB38,890,000).
The amount was fully provided for the year ended 31
December 2015.

As at 24 May 2016, the management of the Company
received the arbitration award which determined the final
compensation to be at HKD19,929,000 (RMB15,173,000).
The difference of HKD28,383,000 (RMB23,717,000)
between the initial estimate and the final outcome of the
arbitration was written back and recognized in “other
gains — net” during the six months ended 30 June 2016.
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20. BEMAE(KA) — FE

20. FINANCE COSTS/(INCOME) — NET

HZ6H30R L@
Six months ended 30 June
2016 4F
2016

2017 &
2017
FHET
HKD’000
(REE)
(Unaudited)

FET
HKD'000
(CREEER)
(Unaudited)

mE WA Finance income

RITFEANBUA Interest income on bank deposits (1,804) (1,018)
& R A Finance costs

AR F BB 2 Interest expense on borrowings 2,022 679
BMERAE(KRA) — F8 Finance costs/(income) — net 218 (339)

21. FTBHiREX
AEEHZE 2017 F % 2016F 6 A30H
LEREAMAEEHAZ AT

21. INCOME TAX EXPENSE
The income tax expense of the Group for the six months
ended 30 June 2017 and 2016 is analysed as follows:

BHZ6H30HIEAEA

Six months ended 30 June
2017 & 2016 5
2017 2016
TFETT
HKD'000
(F&=75)
(Restated)

F#&x
HKD’'000
(REEFET)
(Unaudited)

BNEAFT1S HX Current income tax

— B EMER — PRC corporate income tax 7,390 7,263

— HBNFHR — Hong Kong profits tax 972 1,104
8,362 8,367

RIEFTIS R Deferred income tax (6,118) (8,142)
2,244 225
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21.

(a)

(b)

(c)

HAEEREEERAF

FriSBiBx (4)

FERBAEH
ARAEIREHSHBRARAENASHS
MR RERRERAR - Bt
GESSER IR

EEBANEH

HRAEERB ERRNEATEHAE
EE - MEREBFIEB AR -
AEBBREHE2017F K 2016%F6
A 308 1E75 8 A &l 5t /B R A %
16.5% KB K ETHR B o

B EAEH ([RRAEH D)

AEBERBRTEN  2BLEMAE
I E P BIRRE RN B RS AR
ETHE BR T 7 B 42 25% BV 7 K EHR AT 15
WG - BRIFFERMNEETEAER

A
Afg ©

AEEHRBRAREmE BRI EEEE
HERNBRFPEEEENKYL - FEE
B A AR B K o 17 2 ) 3 b [ RO (B BB R IR
BREEE  MEH15%NERAEH
MK REBBETAEMPRARER
S AMRB D EFTISBURIRT K 25%
(HZE2016F6 A308 1E75EA : 8R)
BN TS ©

2017 R Eis®E 50

21.

(a)

(b)

(c)

INCOME TAX EXPENSE (Continued)

Cayman Islands income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is
exempted from Cayman Islands income tax.

Hong Kong profits tax

Hong Kong profits tax has been provided for as there was
business operation that is subject to Hong Kong profits
tax. It had been provided for at the rate of 16.5% on the
estimated assessable profits for the six months ended 30
June 2017 and 2016.

PRC Corporate Income Tax (“CIT")

The income tax provision of the Group in respect of
operations in Mainland China has been calculated at the
tax rate of 25% on the estimated assessable profits for
each of the reporting period, based on the existing
legislation, interpretations and practices in respect
thereof, unless preferential tax rates were applicable.

Yunnan Airport Asiaray Information Media Company
Limited, a subsidiary of the Group, was established in
Yunnan Province, PRC. It was eligible for preferential tax
policies applicable for the development of western
regions in Mainland China, and was entitled to a
preferential income tax rate of 15%. All other Mainland
China entities of the Group are subject to CIT at a rate of
25% (six months ended 30 June 2016: same) in
accordance with the CIT Law.
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22.

(a)

(b)

23.

ZREFN(HR)

25
SREARF (BB HIREAR AR
BARAEFE, (B8 B ARRE BT
TR IR T HBGE -

ARAEE ARG, (E518)

22.

(a)

EARNINGS/(LOSS) PER SHARE

Basic

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to owners of the Company by
the weighted average number of ordinary shares in issue
during the period.

HZ6H30HB1~EA
Six months ended 30 June
2017 &

2016 %F
2016
(1eE3)
(Restated)

2017
(R&EST)
(Unaudited)

Profit/(loss) attributable to owners of

(AF& T the Company (HKD’000) 5,037 (7,705)
BT E BRI I9 8 Weighted average number of ordinary

(LATFRRET) shares in issue (thousands) 440,000 440,000
BRAEF,(EE) Earnings/(loss) per share

(ARAEMFIR) (HK cents per share) 1.14 (1.75)
8 (b) Diluted

FhEERF,(BER) DRRXEERA
REFTRBEREMELENAEBHEEE
LTaRk(ERAESREERTN, (B
B)Mo &) He BT SRR NETS
EERBHE - BEHEN(BE)
(DF)ELRE -

A& B B R 8] (P E24) MR tE
FRERAESHEERERRN, (B
18) BEERNERZFHRARREE
MIE - HEFTEEREERT(B18)
B RFTEAENA -

BRE

R2017F8A22HBITHMAG L &
EoREHEERMEERP IR T HKE
F %0167 L (E £2016F 6 A30H
WERMEA: %0138 7) HEH
70,400,000/8 7L (B E 2016 F 6 A30H
1E75 8 A : 57,200,000 7T ) * AN B9
B O ERES 75 & B R #8 I BR A E

B -

23.

Diluted earnings/(loss) per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding by the assumption of the conversion of all
potential dilutive ordinary shares arising from share
options granted by the Company (forming the
denominator for computing diluted earnings/(loss) per
share). No adjustment is made to earnings/(loss)
(numerator).

The Group’s share option plan (Note 24) and warrants
could potentially dilute basic earnings/(loss) per share in
the future, but were not included in the calculation of
diluted earnings/(loss) per share because they are anti-
dilutive for the periods presented.

DIVIDENDS

At the meeting held on 22 August 2017, the Board
recommended the payment of an interim dividend of
HKDO.16 (six months ended 30 June 2016: HKDO.13) per
share, amounting to a total of HKD70,400,000 (six months
ended 30 June 2016: HKD57,200,000) out of share
premium. This condensed consolidated interim financial
information does not reflect this as dividend payable.
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24. DA B E VM X

(a)

HAEEREEERAF

B IR T &
AT K EIRERT B ([ZEFE)) TR
ER2014F 12 B 6 HiRBRIRHERF
mEZENAREGEBRATHALE
FriEH sk AT REEHE M B BRI 1 SR (28
B4k

R2015F5 8218 EF 2R EZXGT
2t A 111,534,875 10 BERR#E T 8
THRBRARNBERREFATENEE
EE(HEEDIINESE(EERER
RAE BT 8 ) RARIR LA B BT
tH 4,400,000 17 B8 J% 4% F w858 A4 ([T
ABHERESTE]) RR20154F6 A 10
BERITHRERFRIAE EHBE AR
ERTER o

LERENFERERABETAR
0.6FBAITHEIN AR FHLIS
FBA{TET0% ° IR AT 201641
B1BZE2020F6 A9R (BiEERMA)
HAREI AT AT b 3l 9% BB AR A D B 30%
AR ANR2017F 1818 E202056
AR (BEEEMB) BMAITERH
HEAR R HLBR 70% ©

AEEY ELRIETERT - RSO
BREELERE -

2017 R EiRE 52

24. SHARE-BASED COMPENSATION COSTS

(a)

Share Option Plan

The Company’s share option scheme was adopted
pursuant to a resolution passed on 6 December 2014 (the
“Scheme”) for the primary purpose of providing
incentives or rewards to eligible persons for their
contribution or potential contribution to the Group.

On 21 May 2015, the Board approved to grant
11,534,875 share options under the Scheme to its
employees and directors that excluding Mr. Lam Tak
Hing, Vincent (“Mr. Lam”), the chairman and the chief
executive officer of the Company (“Employee and
Contributor Share Option Plan”) and 4,400,000 share
options under the Scheme to Mr. Lam (“Executive Share
Option Plan”) that was approved and confirmed by the
Independent Shareholders at the Extraordinary General
Meeting held on 10 June 2015.

The vesting schedule of above share options is 30% after
0.6 years from the grant date and 70% after 1.6 years
from the grant date. The first 30% of the above share
options granted shall be exercisable by the grantees
during the period from 1 January 2016 to 9 June 2020
(both days inclusive); and the remaining 70% of the share
options granted shall be exercisable by the grantee
during the period from 1 January 2017 to 9 June 2020
(both days inclusive).

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.
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24. IR AEBNHFHEAX (&) 24. SHARE-BASED COMPENSATION COSTS
(Continued)
(b) [BEREMNEE (b) Movements in share options
BEITH R IRE S E I E AR R N 9 Movements in the number of share options outstanding
TREREBERNT and their related weighted average exercise prices were
as follows:

(c)

EERERERRAETE TRABRRAETE
Employee and Contributor Executive
Share Option Plan Share Option Plan

FHITE B FHITE BRE BRRE
B HE B BE HE

(BRMEET) (F#) (SRE#ER) (F) (F4)
Average Number of Average Number of Total
exercise price share exercise price share number of
(HKD per options (HKD per options  share options
share option) (thousands)  share option) (thousands) (thousands)

(RAz=at) (Unaudited)

R2017%€1H818 At 1 January 2017 6.95 11,047 6.95 4,400 15,447
ENue Lapsed 6.95 (2,263) = = (2,263)
H2017F6H30H At 30 June 2017 6.95 8,784 6.95 4,400 13,184
(Rg=sar) (Unaudited)

RW201651818 At 1 January 2016 6.95 11,356 6.95 4,400 15,756
KM Lapsed 6.95 (309) - - (309)
R201656H30H At 30 June 2016 6.95 11,047 6.95 4,400 15,447
4T AE SN (B AR A (c) Outstanding share options

RERAR BTSN B IR BB B 27T Share options outstanding at the end of the period have
FEIT the following expiry dates and exercise prices:

R2017%6 530 H 20164 6 A30H
Expiry date As at 30 June 2017 As at 30 June 2016

fTEfE BRESE 1T RS

BRET (F42) BRAT (F17)

Exercise Number of Exercise Number of

price in HKD share options  price in HKD  share options
per share (thousands) per share (thousands)

CR#g&Es) (Unaudited)
EEREREKR Employee and Contributor
T BRERAE and Executive Share

BE Option Plans

—2020F6 A9H  — 9 June 2020 6.95 13,184 6.95 15,447
RELZE 201756 A30 8 17518 A HARS - No expense was recognised for employee services
MERDEEEERGERITMEY received in respect of the period for the six months
(8 220166 H308 1k~ E A : ended 30 June 2017 (six months ended 30 June 2016:
5,578,000 7T) © HKD5,578,000).
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25. EXBEBLERS 25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(a) BIBAXRZS (a) Transactions with related parties
M EXCHE MM EERTIREEE SN - ANEE R Same as disclosed in other notes above, the following
H@W: T REZE 2017946 A30H IE7~ significant transactions were carried out between the
BALETTINEARS - KAATIES Group and its related parties during the six months ended
RE ZEBEH ARG TIN AT EBLB 30 June 2017. In the opinion of the directors of the
FE AP 45 BR 7N 52 (B B % R B 5 B P O IR 3K Company, the related party transactions were carried out
T o in the normal course of business and at terms negotiated

between the Group and the respective related parties.
() EEEMRELA (i)  Advertising display service income

BZ6H30HILAEA
Six months ended 30 June
2017 2016 4F
2017 2016

THET FET
HKD’'000 HKD'000
(k&) (CREEER)
(Unaudited) (Unaudited)

BEAT Associates:
— YIS HE 4 — Shenzhen Airport Asiaray 974 3,378
— REKAESE — Fujian Zhaoxiang Advertising 686 1,561

R A BRI R Non-controlling interests

in subsidiaries:

— EmEEBRGR AR K — Wuxi Metro Group Limited
HTFRA (EHEHEEARAE)and
([P R E-F AR its subsidiaries (“Wuxi
Metro and its subsidiaries”) 1,018 1,172
— EEHEISEEBREEAF — Yunnan Airport Group Company
RET AT Limited (EF# 5 EE AR
((EfEERETAR]) FEAA]) and its subsidiaries
("Yunnan Airport and
its subsidiaries”) - 17

2,678 6,128
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25. EXBEHB ARG (&)

(@) BABERS (&)
(i) EEERFFEEESL

BEAT :
— RYBB R

— BRIHES

— EATR

BRI 2 FAF IR A -

— EEMBRET AR

— AEEREEEARAR
LKL 22 2))

— EHME N E T QA

25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(a) Transactions with related parties (Continued)
(i)  Concession fee charges for advertising spaces

HZ6H30RHIE-~EA

Six months ended 30 June
2017 2016 4F
2017 2016
FHETT
HKD’000
(REgzaD)
(Unaudited)

FiBT
HKD’'000
(REEST)
(Unaudited)

Associates:

— 5EHEHAEIREAR AT — Qingdao Chengyang

(IBESHEED

(i) EfIENHERE

4 —F/NT
— YIS M 4

— Shenzhen Airport Asiaray 59,294 52,575
— Fujian Zhaoxiang Advertising 3,958 3,649
— Guangxi Top Source 541 1,781
Non-controlling interests
in subsidiaries:

— Yunnan Airport and its subsidiaries 70,178 55,342
— Henan Airport Group

Company Limited

Clra#sEEARLR)

("Henan Airport”) 75,206 35,257
— Wuxi Metro and its subsidiaries 13,194 21,119

Development and Investment

Company Limited

(BEERERBERERRAR)

("Qingdao Chengyang”) 6,015 6,070

228,386 175,793

(iii) ~ Sales commissions paid/payable

HZE6H30RIEAEA

Six months ended 30 June
2017 & 2016 5
2017 2016
T
HKD'000
(REgEE)
(Unaudited)

TExT
HKD’000
(REEEET)
(Unaudited)

Associate:
— Shenzhen Airport Asiaray 175 75
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25. EREHMARXS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) BABARZ (&) (a) Transactions with related parties (Continued)
(iv) PHARFHDHZ (iv)  Office rental expenses

BZ6H30HILAEA
Six months ended 30 June
2017 2016 4F
2017 2016

THET FET
HKD’'000 HKD'000
(REEFET) (CREEER)
(Unaudited) (Unaudited)

R B DR FFIER R - Non-controlling interest

in a subsidiary:

— EfRENET AT — Yunnan Airport and its subsidiaries 502 625
V) ENENEEXL (v)  Utilities cost paid/payable

HZ6H30HIE-~EA
Six months ended 30 June
2017 £ 2016 4F
2017 2016

FET FET
HKD’'000 HKD'000
(REHEST) (REEER)
(Unaudited) (Unaudited)

R B QR FFIER R - Non-controlling interest

in subsidiaries:

— EEBISREF AR — Yunnan Airport and its subsidiaries 2,272 1,257
— AR — Henan Airport - 3
2,272 1,260
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25. EXBEHB ARG (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) BABARZ (#&) (a) Transactions with related parties (Continued)
i) FEEHEASFH (vi)  Key management compensation
EE RSN REN T RER The compensations paid or payable to key
AE(BRES HERTEK management personnel (including directors, CEO
HAi=RITIRAR) KRBT - and other senior executives) for employee services

are shown as below:

HZ6H30RHIE-~EA
Six months ended 30 June
2017 2016 4F
2017 2016

THET FET
HKD’'000 HKD'000
(REEST) (REEER)
(Unaudited) (Unaudited)

ITERF® Wages and salaries 3,694 4,016
LARS (7 A EE T 2 Fr B 2 Share-based compensations cost - 3,766
ROREHEI TR Retirement scheme contributions 135 626
it Total 3,829 8,408
(b) EEEERIMERX (b) Balances with related parties
()  BREKE ()  Included in trade receivables:
R2017 F 20164
6H30H 12H31H
As at As at
30 June 31 December
2017 2016
FHET T
HKD’'000 HKD'000
(REEEET) (F&2;5T)
(Unaudited) (Audited)
A P/NC R Associates:
— R M35 e 1 — Shenzhen Airport Asiaray 9.776 9,007
— BEIAES — Fujian Zhaoxiang Advertising 991 949

RITE D R IR Non-controlling interest

in subsidiaries:

— mGE R E T A — Wuxi Metro and its subsidiaries 277 472
— EmEIERET AR — Yunnan Airport and its subsidiaries 5 =
11,049 10,428
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25. EXBEHB IR (&)

(b) EEEEFHER(E)
(i) EHRENEEL

25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) Balances with related parties (Continued)
(i) Included in trade payables:

R2017 5 R 20164
6 H30H 12H31H
As at As at
30June 31 December
2017 2016
FET THET
HKD'000 HKD’000
(REEES) (&)
(Unaudited) (Audited)
BEQT Associate:
— RIS T — Shenzhen Airport Asiaray - 141
R B DR FFIER R - Non-controlling interests
in subsidiaries:
— S kg — Henan Airport 24,613 22,113
— EfRENET AT — Yunnan Airport and its subsidiaries 1,481 1,996
26,094 24,250

(i)  EBREMTETFHIE -

(iii)  Included in other prepayments:

Mn2017 F
6 H30H
As at

30 June
2017

TExT
HKD’000
(REEEET)
(Unaudited)

R 2016 F
12H31H

As at

31 December
2016

FATT
HKD'000
(Fezgst)
(Audited)

BE AT : Associates:

— BEXAES — Fujian Zhaoxiang Advertising 1,095 841

— EBAETAR — Guangxi Top Source - 154

RITE A R IR Non-controlling interests

in subsidiaries:

— SE5W5 — Qingdao Chengyang 1,565 1,476

— EHE R EF AT — Wuxi Metro and its subsidiaries 99 617
2,759 3,088
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25. EXBEHB ARG (&)

(b) EERAELMER (&)
(iv) BRIEFEEERMFTEEES
ot &

25. SIGNIFICANT RELATED PARTY TRANSACTIONS

(Continued)

(b) Balances with related parties (Continued)
(iv)  Included in accrued concession fee charges for

advertising spaces:

R2017 F
6 A30H
As at

30 June
2017

THET
HKD’'000
(REEST)
(Unaudited)

20165
12H31H8

As at

31 December
2016

FHETT
HKD'000
(Fezgsh)
(Audited)

4B Associate:
— RIS T 4 — Shenzhen Airport Asiaray 42,694 23,219
RSB QBRI FFIER R - Non-controlling interests
in subsidiaries:
— EFEEREFAA — Yunnan Airport and its subsidiaries 101,922 98,538
— A A5 — Henan Airport 45,588 28,092
190,204 149,849

v) EBREMERIE :

(v)  Included in other receivables:

& AT -

— RIS T

— EAER

ol PNGILCE ST 53

— REHWEERIRE
BRAR

— EERISNETRA]
— 5595
— EHE N E T QA

N2017 F 20164
6H30H 12H31H
As at As at
30 June 31 December
2017 2016
TFET T
HKD'000 HKD'000
(REE) (&&=t
(Unaudited) (Audited)
Associates:

— Shenzhen Airport Asiaray 3,957 3,169
— Guangxi Top Source 190 112

Non-controlling interest

in subsidiaries:
— Tianjin Metro Resources 24,726 -
Investment Company Limited
(REMWHERKEGRATF)

— Yunnan Airport and its subsidiaries 169 76
— Qingdao Chengyang 58 -
— Wuxi Metro and its subsidiaries - 3,268
29,100 6,625
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25. EXRBEBAERS (&) 25. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EEEEBEFMERX(E) (b) Balances with related parties (Continued)
(i)  EBREMETFHIE : (vi)  Included in other payables:

R2017 F 20164
6H30H 12H318
As at As at
30June 31 December
2017 2016

THET FET
HKD’'000 HKD'000
(REEFET) (FE2E5T)
(Unaudited) (Audited)

R B DR FFIER R - Non-controlling interest

in subsidiaries:

— EEME R EF AR — Wuxi Metro and its subsidiaries 1,510 =
— EfRENET AT — Yunnan Airport and its subsidiaries 12 =
— A IS — Henan Airport = 1,666

1,522 1,666
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26.

27.

REBERE
AEERBETABEEKE LA E HEER
ETHMAMERETREER - Bifin
MEERNERE 1 FE10FTF
PRABEREANEMAUSIFEI0
F1%E - BRSO EE BRI RES
RERERTEESES -

AEERBETABHELERENRE SR
EHEENFRABNOT

26.

OPERATING LEASE COMMITMENTS

The Group leases certain office buildings and certain
media resources under non-cancellable operating lease
agreements. The lease terms for office buildings are
negotiated for terms ranging from 1 to 10 years, and
those for media resources are negotiated for terms
ranging from 1 to 10 years, and majority of lease
agreements are renewable at the end of the lease period
at market rate.

The Group's future aggregate minimum lease payments
under non-cancellable operating leases are as follows:

R2017 F 20164

6H30H 12H31H

As at As at

30June 31 December

2017 2016

FET FHETT

HKD’'000 HKD'000

(RE&EESH) (K F5T)

(Unaudited) (Audited)

2 =3 Not later than 1 year 867,201 853,071
ZI1EAW T ZRE5E Later than 1 year and not later than

5 years 1,914,058 1,613,948

ZR5 Later than 5 years 821,050 750,371

3,602,309 3,217,390

REEE

7N &= B 22017466 A 308 K 20164
12 A31 B BT REENEKRKA
afE-

27.

CONTINGENCIES
The Group had no material contingent liabilities
outstanding as at 30 June 2017 and 31 December 2016.
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AEBEBRTBEMPRAENZEREIERE
BEOANFHEE BEEI - B85 KRB
FERAREF] - 7 2017F 6 A30H - AEEE
BBBHKAMEGREER - HE2017F K
2016 F 6 A30 B IEAEAMNFH BRENEEH
AN B493280.1 B BB TR 76.3EEBTT °

FHIRRE

BECEEREZE2017F6 A308 1E/5EA
B OE R B f%0.16%8 T & #H
70,400,000 7T (H = 20164 6 A30H k7~
&7 : §i&0.13E7T) - FER 2017511 A 10
BER2017F 10 A31HANAR B RES
2 B EIRAT ©

EERMPBFES
BETHRKDPHEEMBREER AR
A # m20179F10 A27 H #£ £2017410 8
AL (BEEEMA) BERGHBSERL -
HABTESREBETAROBEFELFE - B
HEERERSTHIRE - FTERMDBEP XX
BERAERZEANENR2017F108268 T
T =T2REARRZERHBEERLE
EBPREFELERAR - it BEBE
FERFRKERIBKA MA LI17E1712-
1716 E ©
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HUMAN RESOURCES AND REMUNERATION
POLICIES

The Group offers competitive remuneration packages,
including trainings, medical, insurance coverage and retirement
benefits, to all employees in Hong Kong and Mainland China.
As at 30 June 2017, the Group has 868 permanent and
temporary employees. The total salaries and related costs for
the six months ended 30 June 2017 and 2016 amounted to
approximately HKD80.1 million and HKD76.3 million,
respectively.

INTERIM DIVIDEND

The Board has declared an interim dividend of HKDO.16 per
share, totalling HKD70,400,000 for the six months ended 30
June 2017 (six months ended 30 June 2016: HKDO0.13 per
share) payable on 10 November 2017 to the shareholders
whose names appear on the register of members of the
Company on 31 October 2017.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement of the shareholders to the
interim dividend, the register of members of the Company will
be closed from 27 October 2017 to 31 October 2017, both
days inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all
transfers of shares accompanies by the relevant share
certificates must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, not later than 4:30 p.m. on 26 October
2017.
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EERTETHRAEREQTRSD
MEROREERT ZERZRKE

M2017F 6 A30H » ARBEEREETH
ABREBE ARAKNRBSREEREREE
(EERBHRAAEGO([FHFREBEEKG)
EXVED) 2 A RBIRD (385 )  HERGD
MEEETPHRECEAREEF LIPS KN
FEIFEMTEAGFENELM  RBBR
Fri&s LR A ([ LR R ) Mg+ ATl £
MBTAZEETETESFR S 2RETA(EZ
TR ME AR R MBS SA R
U

50/ BEHE

Name of Capacity/
Directors Nature of interest

MR ([MEE]) ZREETINERARRT
T EE MR
Lam Tak Hing, Vincent Founder of a discretionary trust
("Mr. Lam") and interest in a controlled
corporation
ERBEBA
Beneficial owner
MRE ERBEBA
Lam Ka Po Beneficial owner
JEgicred ERBEBA
Ma Andrew Chiu Cheung  Beneficial owner
BEIE GBS Jp ERBEBA
Ma Ho Fai GBS Jp Beneficial owner
BHEX ERBEBA
So Chi Man®@ Beneficial owner

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company and their
associate in the shares of the Company (“Shares”), underlying
Shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO")), as recorded in the register
required to be kept under section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers ("Model Code”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”), were as follows:

R2017%

6A30H

AT

RASTETE eyl ERITRE

(FB ) RpBH 2HBPHEILe

Approximate

percentage of

issued share

Equity Total number capital of the

Number of derivative of Sharesand ~ Company as at
Shares  (share options) underlying Shares 30 June 2017°

330,000,000(1) & 330,000,000(L)" 75.00%
NIL

= 4,400,000(L) 4,400,000(L) 1.00%
NIL

et 1,278,000(L) 1,278,000(L) 0.29%
NIL

= 100,000(L) 100,000(L) 0.02%
NIL

= 100,000(L) 100,000(L) 0.02%
NIL

et 1,300,000(L) 1,300,000(L) 0.30%
NIL
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EERFETHRAERAQRTRS
MEROREEEP 2EERAA

435 )
(&)

1. M5 4 R $F %5 88,000,000 8% A% 17 ) Space
Management Limited ([ Space Management])
BIME—RRR o oM - MRSEAE & Shalom Trust (7
—HEHNREEUMERTASHRIOZESE
#T © Z# A B UBS Trustee (BVI) Limited * &z
ANBIAMEERA - HETREKE R8¢
TEE AR E A A L) B9 EIHEA  Shalom Trust
] ¥ ¥ 5 Media Cornerstone Limited ([ Media
Cornerstone|) & #8 2 % 17 ik 7% + 1 Media
Cornerstone # 8 242,000,000 & i 17 18 1% 7%
7 M EBEIED] - AR /7 Space Management
2 Media Cornerstone % 8 & %5 ) i {5 7 #E 5 1

= o

2. BRES SEER 2017 B 6 A 26 HEBREAR R AN
WITESRBTAERAAMER - KR 20154
5721 BEETOBBREDAITE -

3. MN2017F6HA308 B % 7 B & A
440,000,000 & A&

EEEI
[Ll BiFa

BIAEFTHERIN  R2017F6 A30H @
EBARNBEEREBITHRABRARRHE
EAHEEEE (EE R FESRBEERMEXV
) 2 Btn - MR REREREFERA
RIEFES R EKROIEI2EREATED
Broft o SURBIZESFRIZEME AN F K
RFTH S SA R ©
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:

1.

Mr. Lam is the sole shareholder of Space Management Limited
("Space Management”) which holds 88,000,000 Shares. In addition,
Mr. Lam is the founder of the Shalom Trust (a discretionary trust
established by Mr. Lam as settlor of which UBS Trustee (BVI) Limited
acts as the trustee and beneficiaries of which are Mr. Lam, certain of
his family members and other persons who may be added from time
to time) which indirectly holds the entire issued share capital of
Media Cornerstone Limited (“Media Cornerstone”) which holds
242,000,000 Shares. By virtue of the SFO, he is deemed to be
interested in the Shares in which Space Management and Media
Cornerstone are interested.

2. Mr. So Chi Man retired as an executive director of the Company and
remained as a consultant to the Company with effect from 26 June
2017. The share options granted to him on 21 May 2015 are still
exercisable.

3. As at 30 June 2017, the issued share capital was 440,000,000 Shares.

Abbreviation:

“L"  stands for long position

Save as disclosed above, as at 30 June 2017, none of the
Directors and the chief executive of the Company had any
interest or short position in the Shares, underlying Shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under section 352 of the SFO or
which are required to be notified to the Company and Stock
Exchange pursuant to the Model Code.
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20176 A308 » AT ATRAR A KM As at 30 June 2017, the following persons had an interest or

SRR IEEIRIEES L EEH 5336 short position in the Shares or underlying Shares of the

{RBNTFE 2 Btk s Sk R Company recorded in the register required to be kept under

Section 336 of the SFO:
REOREERDZEFR Long positions in the Shares and Underlying Shares

EARDTERT
e
510/ HEEME BB

Approximate

percentage of
issued share

capital in the
Name of Shareholders Capacity/Nature of interest Number of Shares Company®
MEE PRETANERARNZEHER MR 330,000,000(L) 75%
Mr. Lam Founder of a discretionary trust and interest in

a controlled corporation

BB A 4,400,000(L)™ 1%
Beneficial owner
Media Cornerstone Limited BEREAA 242,000,000(L)@ 55%
Media Cornerstone Limited Beneficial owner
Shalom Family Holding Limited NG EE R EDR 242,000,000(L)@ 55%
Shalom Family Holding Limited Interest in a controlled corporation
UBS Trustee (BVI) Limited Shalom Trust X 5E A 242,000,000(L)? 55%
UBS Trustee (BVI) Limited Trustee of Shalom Trust

e}

TREAA 88,000,000(L)® 20%

eneficial owner

Space Management Limited
Space Management Limited

0o

Great World HK Media Pte. Ltd. BEREAA 33,609,000(L)* 7.64%
Great World HK Media Pte. Ltd. Beneficial owner

L Capital Asia 2 Pte. Ltd. REEFEB R 33,609,000(L) 7.64%
L Capital Asia 2 Pte. Ltd. Interest in a controlled corporation
L Capital Asia 2 LP REEFEB R 33,609,000(L) 7.64%
L Capital Asia 2 LP Interest in a controlled corporation
L Capital Asia 2 GP REEFEBE R 33,609,000(L) 7.64%
L Capital Asia 2 GP Interest in a controlled corporation
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RKRRE#E)
REROREBRG 2FR (F)

1. S AR 20154 5 A 21 H ¥ % T 4,400,0001%
B - E2FHE B2REREMHPHUE
BRI 24

2. Media Cornerstone % A& 242,000,000 A% % 17 ©
Media Cornerstone H Shalom Family Holding
Limited ([ Shalom Familyl) & & # &
Shalom Family 8] 8 & # {5 5E Shalom Trust 2 &
A - Shalom Trust M EEEAMER T A
2 UBS Trustees (BVI) Limited fEAS 5T AR -
Shalom Trustf) 2 #EX m A AL 4E - HET
RIEK B KA RE TR AR E AL A+ © RIEFH
5 REEKEO 2T AWK AN Media
Cornerstone %A ez IR () R B #E s o

3. M 5 4 R $F %5 88,000,000 8% A% 17 ) Space
Management #JME — %2R ©

4. Great World HK Media Pte Ltd. ([ Great
World]) # L Capital Asia 2 Pte. Ltd. ([LC Pte])
2 & ¥ A o LC Pte L Capital Asia 2 LP([L
Capl) 2 &% 7% ° L CapHiL Capital Asia 2 GP
(TLCap Asia ) 2 &L - REFEFLBEK
] » Great World * LC Pte * L Cap & L Cap Asia
BAR RN R FE B 2R © Great World IAE 2=
BEA A S 0155 33,609,000 R HEFE - K
#110,000,000 i % 15 /&3 72 2016 £ 12 A 29 B 3
TEVFEEMOTETA -

5. MR2017F6AR30H B # 17 B &~ A
440,000,000 B -

K
[Ll &R

B EXFrEESN  R2017F6A30H © I
mEM A TR S B R R (D P HE A IR IR E
AN EEDIFEIB6IEBELRAREZE
MR ERSKRE ©
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INTERESTS AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE SUBSTANTIAL
SHAREHOLDERS (Continued)

Long
(Cont

Notes:

1.

5.

positions in the Shares and Underlying Shares
inued)

Mr. Lam was granted 4,400,000 share options on 21 May 2015. For
further details, please refer to Note 24 to the condensed
consolidated interim financial information.

The 242,000,000 Shares held by Media Cornerstone. Media
Cornerstone is wholly owned by Shalom Family Holding Limited
(“Shalom Family”), which is in turn wholly owned by the Shalom Trust,
discretionary trust. The Shalom Trust established by Mr. Lam as
settlor and UBS Trustees (BVI) Limited as trustee. The discretionary
beneficiaries of the Shalom Trust are Mr. Lam, certain of his family
members and other persons who may be added from time to time.
By virtue of the SFO, the Trustee is deemed to be interested in the
Shares in which Media Cornerstone is interested in.

Mr. Lam is the sole shareholder of Space Management which holds
88,000,000 Shares.

Great World HK Media Pte Ltd. (“Great World"”) is wholly owned by L
Capital Asia 2 Pte. Ltd. (“"LC Pte”). LC Pte is wholly owned by L
Capital 2 LP ("L Cap”). L Cap is wholly owned by L Capital Asia 2 GP
(“L Cap Asia"). By virtue of the SFO, Great World, LC Pte, L Cap, and
L Cap Asia are deemed to be interested in the shares. Great World
held long position in 33,609,000 shares in capacity as beneficial
owner of these shares. 10,000,000 shares of which are non-listed
derivatives issued on 29 December 2016.

As at 30 June 2017, the issued share capital was 440,000,000 Shares.

Abbreviations:

upn

Save
other

stands for long position

as disclosed above, as at 30 June 2017, there were no
persons who had an interest or short position in the

Shares, or underlying Shares which recorded in the register
required to be kept under Section 336 of SFO.
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TR BEEE 20175 6 A 30 A 1L S HAE
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SHARE OPTION SCHEME

The Company's share option scheme was adopted pursuant to
a Shareholders’ resolution in writing passed on 6 December
2014 (the "Scheme”) for the primary purpose of providing
incentives or rewards to eligible persons as defined in the
Scheme for their contribution or potential contribution to the
Group. The Scheme took effect on 15 January 2015 and will
expire on 14 January 2025. Under the Scheme, the Board may,
at its discretion, offer to any employee of the Group, options to
subscribe for shares of the Company subject to the terms and
conditions stipulated in the Scheme.

The following table disclose movements in the share options
during the period ended 30 June 2017:
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BB IR ST ()

ARBARQBTRMG 2 BRE

ARARHZLA
Category or

Name of
Grantees

fIRARRKRETE

Executive Share Option Plan

vk

Mr. Lam

EEREMERRES Y

Employee and Contributor
Share Option Plan

HXE

Lam Ka Po

Ma Andrew Chiu Cheung

B5Resssp

Ma Ho Fai GBS

gEo

So Chi Man®

SHLo

Yung Chung Man®

B sps.P9

Chan Chi Fai Andrew $85 /7

EERERE

Employees and contributors

HHEHEEREEERATF

Date of grant

015554218

21 May 2015

015%5A21
21 May 2015
015%5A21
21 May 2015
015%5A21
21 May 2015
015%5A21
21 May 2015
015%5A21
21 May 2015
015%5A21
21 May 2015
015%5A21

21 May 2015

2017 R Hi &

R20175
181R&%

Balance as
at 1 January
2017

SHARE OPTION SCHEME (Continued)

Option to subscribe for shares of the Company

i3t b

Granted
during
the period

BAsn/
it
Lapsed/
Cancelled
during
the period

BnfE

Exercised
during
the period

R20175
6A30RER

Balance as
at 30 June
2017

4,400,000 - - - 4400000
1278000 - - - 1278000
100,000 - - - 100000
100,000 - - - 100000
1,300,000 - - - 1,300000
2,000,000 - (2000000 - &
Ni

100,000 - (100000 - &
Ni

6,168,625 - (162750 - 6005875
15,446,625 - 22T - 13183475

68

Exercise period

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

N6F1A18E
020F6A9H0
1 Jan 2016 -9 Jun 2020

SRTEE
B

Exercise price
per share
HKD

6.95

6.95

6.95

6.95

6.95

6.95

6.95

6.95
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1. BRI Z AR AT R A T

(a) 30% /) f# B 1 A] A2016F1A1H =
2020F 6 A9R(RIEERMA )17
&

(b) BRI 70% B R R R 20171 A1 H
202056 AR (RIEERMAITE

EERHAMM I ETERER6IIETL - L
MR R 2 BEFBERREAE 6 A
TEERIHTEE24 ©

2. BRES SSEETA 2017 B 6 A 26 BRI AR FA
PITEEERBTAARNER - LBEREDT
17ME ©

3. BRNEERTARANIENTES KRERE
HIZsBs PIRTEARBINBIUIENTES - B
20176 A26 HfEAR - BE 2 BIRIENRES
RER KK

4. HZE2017F6A30B ILEIMA - BRESRET
THAAEBREE ZARARS -

EARE
720174 6 308 %2016 12 A31H * &
KEYEEMERREE -

FEREIRAEENRESE

R2017 %6 A30H K 201612 A31H » #
BEFRREKBRAEER BT ER

£l

BEAWRBIHE

HZE2017F6 A308 1L/~ 8 A R & Z=2016
F12A3MBILFE - BEEFAEARE B M
BARKBE AR GHENERNKRERLE -

SHARE OPTION SCHEME (Continued)
Option to subscribe for shares of the Company (Continued)

Notes:

1.

All the above share options granted are exercisable during the
following periods:

(a) 30% of the share options shall be exercisable from 1 January
2016 to 9 June 2020 (both days inclusive); and

(b) the remaining 70% of the share options shall be exercisable
from 1 January 2017 to 9 June 2020 (both days inclusive).

The closing price per share immediately before the date of grant was
HKD6.93. Details of the value of options granted as above is set out
in Note 24 to the condensed consolidated interim financial
information.

Mr. So Chi Man retired as an executive director of the Company and
remained as a consultant to the Company with effect from 26 June
2017. His share options are still exercisable.

Mr. Yung Chung Man retired as a non-executive director of the
Company and Professor Chan Chi Fai Andrew SBS JP retired as an
independent non-executive director of the Company with effect from
26 June 2017. Their share options were lapsed after their retirement.

The share options were held by certain grantees who ceased to be
the employees of the Group during the period ended 30 June 2017.

SIGNIFICANT INVESTMENTS
As at 30 June 2017 and 31 December 2016, the Group did not
have any significant investment plans.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital
assets as at 30 June 2017 and 31 December 2016.

MATERIAL ACQUISITIONS OR DISPOSALS

During the six months ended 30 June 2017 and year ended 31
December 2016, there was no material acquisition or disposal
of subsidiaries and associated companies by the Group.
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# 5% A - Media Cornerstone * Space
Management 5 Shalom Family ( 4% 8 [ 1% f%
R 1) BRARAE A BR2014F12A
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TEEBREEBBEATSETELPEIN
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code ("CG Code”) as
set out in Appendix 14 to the Listing Rules, except for code
provisions A.2.1 as explained below.

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established. Mr. Lam currently assumes the
roles of both the chairman of the Board and the chief executive
officer (“CEO") of the Company. The Board considers that this
structure could enhance the efficiency in formulation and
implementation of the Company's strategies. The Board will
review the need of appointing a suitable candidate to assume
the role of the CEO when necessary.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by the Directors. The
Company has made specific enquiry of all Directors and that all
the Directors confirmed their compliance with the required
standard set out in the Model Code during the six months
ended 30 June 2017.

DEED OF NON-COMPETITION

Mr. Lam, Media Cornerstone, Space Management and Shalom
Family (collectively, the “Controlling Shareholders”) entered
into a deed of non-competition dated 22 December 2014 with
the Company (the “Deed of Non-competition”). Pursuant to
the Deed of Non-competition, each of the Controlling
Shareholders has undertaken that, among other things, he/it
shall not and shall procure his/its associates not to, either alone
or jointly with any other person or entity, or for any other
person, firm or company, or as principal, partner, director,
employee, consultant or agent through any body corporate,
partnership, joint venture or other contractual arrangement, be
engaged, invested, or otherwise involved, whether as a
shareholder, director, employee, partner, agent or otherwise,
directly or indirectly, in the carrying on of any business in any
form or manner in Hong Kong or the PRC in competition or
likely to be in competition, directly or indirectly, with the
business operated by the Group in Hong Kong or the PRC. Mr.
Lam has further undertaken that he shall procure Main Element
Profits Limited to exercise all its voting power in Taiwan Asiaray
Advertising Holdings Company Limited* (& /&4 E S &K
B PR 2 7 )("Taiwan Asiaray”) to ensure that the business of
Taiwan Asiaray will not expand outside Taiwan. Details of the
Deed of Non-competition are set out in the section headed
“Relationship with Controlling Shareholders — Non-
Competition Undertakings” of the prospectus of the Company
dated 31 December 2014.

*  For identification purpose only
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DEED OF NON-COMPETITION (Continued)

The Company has received confirmations from the Controlling
Shareholders of their compliance with the Deed of Non-
competition for the year ended 31 December 2016 (the
"Confirmations”). The independent non-executive directors of
the Company have been provided with all necessary
information and have reviewed the Confirmations and are
satisfied that the Deed of Non-competition was complied with
and was effectively enforced during the year ended 31
December 2016.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2017.

CHANGE IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B (1) of the Listing Rules, the change in
information of Directors is as follows:

1. Ms. Mak Ka Ling was appointed as an independent non-
executive director of the Company on 5 May 2017.

2. Ms. Mak Ka Ling was appointed as a member of the audit
committee, nomination committee and remuneration
committee of the Company on 5 May 2017.

3. Mr. So Chi Man retired as executive director of the
Company and remained as a consultant to the Company
with effect from 26 June 2017.

4. Mr. Yung Chung Man retired as non-executive director of
the Company with effect from 26 June 2017.

5. Professor Chan Chi Fai, Andrew s$8S JP retired as
independent non-executive director of the Company with
effect from 26 June 2017.

6. Mr. Ma Ho Fai GBS Jp was awarded Gold Bauhinia Star in
June 2017.

AUDIT COMMITTEE

The Company'’s interim results for the Period have not been
audited but the Company’s audit committee has reviewed the
unaudited consolidated financial results and the interim report
of the Company for the Period and agreed to the accounting
principles and practices adopted by the Company.

The audit committee of the Company comprises three
independent non-executive directors, namely Mr. Ma Andrew
Chiu Cheung (Chairman), Mr. Ma Ho Fai GBS Jp and Ms. Mak Ka
Ling (appointed on 5 May 2017).
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APPRECIATION

On behalf of the Board, | would like to express our gratitude to
our shareholders for their continuing support, and extend our
sincere appreciation to all management and staff for their
ongoing dedication, commitments and contributions.

By Order of the Board
Lam Tak Hing, Vincent
Chairman

Hong Kong, 22 August 2017
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